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INDEX. 


Articld. 

1* Concessionaires to form a Compaii} with nominal capital of £1^000,000 of which 
£75,000 IS to be paid up. 

2. Concessionaires to be at liberty to trausfei all their rights and liabilities to the Company 

and to withdraw caution money of £100,000 Power to withdraw £50,000 out of 
the caution money for prospecting purposes. The Government not to be bound to 
grant any lease to the concessionaires until intended Company duly formed. 

3. Working of Singareni Coal-fields to be first object of the Company. To arrange as 

specified in clauses 1-12 for the occupation of the site and to supply Railway 500 
Tons per week (if required) when line opened from the fields to Hyderabad or 
Bezwada. 

3-« Up to 1st January 1890 Company to be at liberty to select certain iron and coal mines. 
No lands to be taken without previous consent of Government. 

Government to grant leases of selected land for 99 years Power to the Company to 
assign with consent of Government. 

5. Lease to include surface necessary for spoil banks for output and for buildings roads 

and works. Jn case of dispute as to quantity or position of such land question to be 
decided by Arbitration under clause 18. No surface-land to be taken for smelting 
except by arrangement with Government. 

6. Every lease to be subject to payment of assessment usually payable in respect of 

similar lands. 

7. Privileges of agreement to be taken subject to the rights of any person other than 

the Government in lauds leased. Compensation to be paid by Lessee. Govern- 
ment not to be bouud to grant leases of land not under its control as to which they 
may deem it inexpedient to make arrangements. Lessee to indemnify Government 
against claims for damage. 

8. Lease to contain proper powers to enable Lessee to work mines and to use surface for 

spoil banks and to construct roads buildings works &c. 

9. Lessee with consent of Government to have right to make and use roads over adjacent 

lands, and lay down and use rails sidings and junctions and all ways rivers &c. 
Lessee to repair and maintain all roads so constructed. 

10. Lease to reserve to Government powers to work mines not comprised in the lease 

whether or not under the same surface and whether or not originally comprised in 
the lease. 

11. Reservation of royalties. How same are to be fixed. If threatened with loss by 

commodities being unsaleable. Lessees to be at liberty to surrender to Government. 
11-a Rate of royalty for Singareni Coal-fields. 

12. Enumerates the several covenants to be inserted m lease. 

13. On completion and opening of Railway the Company to supply coal to the Railway 

at lower rates than to the outside public, on certain conditions. 

14 Company not to retain armed followers. Government to supply protection. 

15. Company or its servants not to have monetary transactions with subjects of His 

Highness the Nizam. • 

16. Government to supply Police force. Expenses to be paid by Government and Company* 

17. Concession of exclusive right of prospecting up to 31st December 1891. 

18. Arbitration clause. 




THIS iNDEHTtTBiE made the seventli day of Jan-uary 1886 BETWEEN 
NAWAB MIR LAIE ALT KHAN BAHADUR SALAR JUNG MUNIR-UD- 

daolah mukhtar-ul-mulk imadas sultana priaib minister 

TO HIS HIGHNESS THE NIZAM acting on behalf of the Government of His 
Highness the Nizam (hereinafter referred to as “the Government”) of the one part 
and WILLIAM CLARENCE WATSON of No 7 Great Winchester Street in the 
City of London Merchant and JOHN STEWART of No. 26 Throgmorton Street 
in the said City Esquire (hereinafter referred to as the Concessionaires) of the 
other part WHEREAS the Concessionaires having on the 7th day of November 
] 882 made a proposal in writing to the Government for the grant to them of such 
Concession as therein mentioned deposited at the National Provincial Bank of 
England in the joint names of the Concessionaires a sum of £100,000 as caution 
money subject to certain terms and conditions agreed between the parties hereto 
AND WHEREAS by an Edict in writing dated the 2nd da^ o^f June 1883 duly 
executed by the Council of Regency of His Highness the Nizam at Hyderabad 
Saiad Abdul Hak Sardar Dilcr Jung Sardar Diler-ud-Doula Bahadur c.i.e. the 
Agent of the Government was amongst other things fully authorized and 
empowered on behalf of the Government to enter into sign and execute all necessary 
deeds and papers for granting a mining concession to the Concessionaires AND 
WHEREAS by a letter dated the 5th day of July 1883 addressed by the Under 
Secretary of State for India to the said Saiad Abdul Hak Sardar Diler Jung 
Sardar Diler-ud-Doula Bahadur the said Sardar was authorized to act upon the 
instructions so given to him as aforesaid by the said Council of Hegency at Hyder- 
abad AND WHEREAS a Railway Company has lately been formed under the 
Company’s Acts 1862 to 1880 having for its objects (among other things) the 
construction of a Railway from Hyderabad to Warangal, and thence to the 
southern frontier of the State of Hyderabad near Bezwada and from Warangal to 
the northern frontier of the said State near Chanda AND WHEREAS the said 
Saiad Abdul Hak Sardar Diler Jung Sardar Diler-ud-Doula Bahadur has given a 
general acceptance of the proposal to grant to the Concessionaires the concessions 
hereinafter contained NOW THIS INDENTURE WITNESSETH that in con- 
sideratioQ of the premises it is hereby agreed between the said parties hereto the 
Government binding itself as to the matters to be performed and observed by the 
Government and the Concessionaires binding themselves as to all the matters to be 
performed and observed either bv themselves or by the Company to be formed 
as hereinafter mentioned but subject to the transfer to the same Company of the 
liability of the Concessionaires as hereinafter mentioned as follows 

1. The Concessionaires or thei'r respective executors or administrators shall 
on any date within six months after the capital for the contraction of the line from 
Warangal to Singareni is practically assured form in London under the Company’s 
Acts 1862 to 1880 a Company limited by shares with a capital ofjjjgiJfiaaJilian 
£1 ■Ono.OQfLw ith powers to increase the capital by an issue of debentures or othe i- 
*w ise if necessar y and having for or among its objects the acquisition of the rights 



( 2 ) 

and liabilities of the concessionaires under these presents and the execution of the 
works herein referred to. 


2. If such a Company shall be formed before the expiration of the period 
fixed in clause 1 and if before that period £150,000 of its sliare capital at the least 
shall have been subscribed for and £75,000 shall have been actually paid up in 
respect of the subscribed share capital and if such Company shall also before the 
said period have adopted this concession and made itself liable to make the pay- 
ments mentioned in clause 1 1 hereof and in all other respects liable upon these 
presents to the same extent as the Concessionaires were or would be liable then it 
shall be lawful for the Concessionaires to transfer to such Company the benefit of 
this concession and upon such transfer being effected and notified to the Govern- 
ment before the expiration of the period named in clause 1 all liability of the Con- 
cessionaires to the Grovernment hereunder shall cease and the said deposit of 
£100,000 shall be released to the Concessionaires subject to the deduction of any 
monies then due from them to the CoA’-ernment. Until so released the same sum 
of £100,000 shall remain deposited as aforesaid. Provided rdways that £50,000 
of such £100,000 may from time to time be wittnlgawn and used for the purposes 
of prospecting and obtaining specimens of ores coal all||n^er deposits but that no 
actual mining operations shall be commenced nor shp anjN^^igation be entailed 
on the G-overnment to grant any lease under these' presents ubyd the Company 
hereby agreed to be formed shall have been registered and such pi^ortion of its 
share capital as aforesaid paid up. 


3. The first object of the Company thus constituted will be to woHk^he 
coal-mine at Singareni. They will when duly constituted arrange as specified in 
clauses 4 to 12 below for the occupation of the site and opening up the mine in 
such a manner that they Avill be in a position to supply (if so re(|uired) not less 
than 500 tons of good coal per week by the date of the opening of the railway 
communication to either Hyderabad or Bezwada or by the 30th June 188S at 
latest. 

3a. At any time or times and from time to time until tlis-flfs 1890 

the said Company to be formed as aforesaid may withouj f3aymentTd"'tlie v 
ment from time to time select and notify to the Government the selection oT IfRh 
and so many' of the following coal and iron mines and beds in His Highness’ 

I territories namely the Singareni iron mines the Kammam coal and iron mines the 
I Sasti coal and iron mines the Paoni coal and iron mines the Nirmal coal and iron 
imines the Hanamkonda coal and iron mines the Yelgandal coal and iron mines 
land the Medak coal and iron mines as the said Company may wiah to acquire for 
^mining operations and on which the said Company shall be prepared to commence 
within two years from selection or from the opening of a section of the proposed 
railway within reasonable distance whichever shall first happen active mining 
operations conformably with the terms of these presents. Every such Notification 
shall describe the premises therein referred to by reference to the village-pl m or 
map relating to the sa me or othe rwise . with sufficient certainty. Provided that 
this power of notifying shall not extend to any mines or minerals which have once 
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been leased in pursuance of this concession and have been surrendered abandoned 
or forfeited as hereinafter mentioned. Provided also that no land shall be taken 
without the previous consent of the representatives of the Grovernment being 
first obtained. 

4. Upon any such premises as aforesaid being selected and notified as aforesaid 
if the Concessionaires and the said Company shall up to that time have fully observed 
and performed their part of the side agreement the Government will from time tp 
time at the expense of the Concessionaires or the Company but free of any premium 
or other payment not herein expressly provided for grant to the Company or their 
licensed nominees (if any) and the said Company or their licensed nominees shall 
accept without any investigation of or objection to the title to such premises a lease 
of such premises for a term of 99 years from the date of these presents upon and 
fAibject to the terms and conditions hereinafter referred to. Any number of mines 
may at the option of the said Company be comprised in any one and the same lease. 
The Government shall not be bound to grant any lease to any nominee or assignee of 
the said Company but only to the said Company but the Government will not as a 
rule withhold its sanction to the grant of any lease by tbe Company unless the | 
proposed lessee or assignee be not considered sufficiently solvent. 

5. There shall be included in every such lease so much surface as shall be 
necessary for spoil banks for the purpose of depositing the output from the mines 
and for constructing buildings roads and works for carrying on mining operations 
under the lease the quantity and position of such lands (in case of dispute) to be 
settled by Arbitration under clause 18 hereof. Provided that no surface-land shall 
be taken for smelting or any other purpose than getting and carrying away the 
raw ores and other substances gotten from the demised premises unless by 
special arrangement with the Government. 

6. Every lease shall be granted and taken subject to tbe payment of the rate land 
assessment usually payable in respect of similar lands in His Highness’ Dominions. 

7. The privileges intended to be hereby granted shall be taken to be subject 
to tbe estates interests and rights (if any) iu or to the premises to be comprised in 
any such lease as aforesaid of all persons (other than the Government and persons 
claiming under the Government by any grant of the Government of later date than 
the date hereof) and the Government shall not be called upon to grant any such 
lease nor shall any land be entered upon nor any operations commenced within or 
under the same until such arrangements shall have been made at the cost of rho 
Company as regards compensation to holders occupiers or others as shall vest in the 
Government and enable the Government to hand over to the Company the lands 
minerals and privileges to be demised. Provided always that the Government shall 
not be bound to include in any such lease any lands not under their immediate 
control as to which they may deem it inexpedient to make such arrangements as 
aforesaid. Every such lease shall contain a covenant by the lessee to compensate all 
persons subject to whose estates interests or rights such lease shall be granted for 
all unavoidable or incidental damage and to keep the Government indemnified against 
all claims for such damage. 
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8. Every lease sliall oontain proper powers to tlie Lessee to work tlie ilemlsed 
premises and to nse any part of tlie surface therein comprised for spoil banks for 
the purpose of depositing the output from the mines thereby demised of whatsoever 
nature it may be and to make and construct on such surface all buildings roads and 
works either temporary or permanent of every kind for AVorking and carrying on all 
or any of the mining operations of the Lessee. 

9. Every lease shall purport to empower the Lessee for the purposes of min- 
ing and with the consent of the Government to make and use roads over the lands 
adjacent to the premises comprised in such lease and to lay down and use rails 
sidings and junctions (but without prejudice to the rights of any Railw'ay Com- 
pany) and to use all ways water-courses rivers and rivulets in and throughout the 
territories of His Highness the Hizam and belonging to the Government and also 
a covenant by the Lessee to maintain all roads in good repair which shall be con- 
structed by such Lessee on such adjacent lands. 

10. In every lease there shall be reserved to the Government all powers 
easements and rights necessary or expedient for working by themselves or their 
grantees in an efficient and usual manner all mines fields beds deposits of coal clay 
iron iron-stone limestone and other minerals metals precious stones mineral-oils 
an'd mineral substances not comprised in the lease and whether or not under the 
same surface as the premises leased and whether or not originally comprised in 
the lease. 

11. Every lease shall reserve by way of rent royalties on the amount of coal 
raw ore material or substances won and such royalties shall be fixed by agreement 
between a Mining Engineer to be appointed by the Government and a Mining 
Engineer to be appointed by the Lessee or in default of their agreement by an 
experienced Engineer in India or England to be appointed by the Government of 
India which said Engineers and Engineer respectively are hereinafter called the 
Mining Board and the said Mining Board in fixing such royalties shall have regard 
to the quality of the coal or of the ore material or substaiAces to be worked (as for 
example in the case of iron whether hematite oxides carbonates or otherwise) 
the percentage of metal in the ore the selling prices in England and India of coal 
iron or other substance in question the cost of carriage and all other circumstances 
and so that the fixing and determining of such royalties shall be based and founded 
on the general principle of a fair rent. The Company may if threatened aa ith loss 
by the commodities being unsaleable be at liberty by giving a year’s notice to 
transfer to the Government such mines as they are unable to work profitably. 

11 (a ) — Provided that in case of the Sine:areni coal field the rate of royalty 

shall be computed on quantities won and shall if the sales be less than 100,000 
British tons per annum be fixed at eight annas per ton any excess over the above 
quantity may be ctiarged witli a ni^er rate of royalty up to a limit of one rupee ' ^ 
per ton. 

12. Every lease (whether of the coal or iron mines hereinbefore mentioned 
or of any other mines or mineral substances or materials under the provisions 
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hereinafter contained for leases of otner mines or mineral substances) shall also 
contain covenants by the Lessee (the words Lessee comprehending one or more 
Lessees their respective executors administrators and licensed assigns) to the 
following efiect so far as applicable to the cases of such lease : — 

I. — To pay the said assessment. 

II. — To pay the said royalties to be reserved in such lease and to be fixed 

as hereinbefore provided. 

III. — To work in every year of the said lease up to such a minimum 

total royalty as shall be fixed two years subsequent to the com- 
mencing of active mining operations by the Mining Board to be 
constituted as hereinbefore provided. 

IV. — To maintain in good order and repair and to the satisfaction of the 

Government all roads buildings plant machinery and works 
constructed or used by the Lessee or any person claiming under 
the Lessee during the continuance of the lease except mines incap- 
able ot being worked to benefit but this covenant is to be subject to 
the power of removal to be granted to the Lessee as hereinafter 
mentioned. 

V. — That the Lessee or any person claiming under the Lessee shall not keep 

any armed retainers but shall if necessary apply for protection to 
the Government of His Highness the Nizam who shall engage to 
afford the same. 

VI. — That the Lessee or any person claiming under the Lessee or their res- 

pective servants other than natives of India shall not have nor 
shall such natives by the permission or sufferance of the Lessee or 
any person claiming under the Lessee have any monetary transac- 
tions with the Government of His Highness the Nizam or the 
Nobles Jagirdars Jemadars Zamindars or other officials of the 
Hyderabad State beyond those provided for in the lease. 

VII. — That the Lessee or the executors administiators successors or assigns 

of the Lessee will not assign underlet or part with the possession of 
the demised premises or any part thereof unless with the previous 
consent in writing ot the Government, 

VIII. — That* the Lessee and all claiming under the Lessee will during the 

term and after any section of railway is opened within a reaspi^able 
distance in the best and most effectual manner and to the utmost 
anSToh the most approved principles and with due provision for 
drainage and ventilation of mines and for the security of life and 
the maintenance of the value of the property and without inter- 
mission except when prevented by insurperable accident work win 

of coal ore and other 

material or substances comprised in the lease (except such as shall 
not he capable of being wcwied to benefit) and so far as is consistent 
triilf the cotenaat next Memnafter mentioned. 
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IX. — That the Lessee and all claiming under the Lessee will not permit or 

suffer any subterraneous or other excavations to be made under or 
within a distance to be fixed in each case and from time to time by 
the Grovernment Mining Engineer (and which distance may vary 
for different depths or different soils) of or any works or operations 
whatever likely to damage structurally any dwelling-house or build- 
ing belonging to any person other than the Tjessee. 

X. — That except by the express consent of the Government no coal raw ore 

or other material or substance raised or gotten from the demised 
premises shall be removed from the premises for the purpose of sale 
or otherwise * or converted or used for any other purpose until the 
particulars thereof have been duly entered and recorded together 
with the amount of the royalties payable in respect of the same but 
that in the case of coal and ores the Lessee shall be allowed one- 
tenth of the actual winnings for colliery consumption and waste. 

XI. — ^That the Lessee and the executors administrators successors and assigns 

of the Lessee will at his or their own expense during the term erect 
and continue at the place or each of the places where any coal raw ore 
or other material or substance to be gotten during the term out of the 
demised premises shall be raised or brought to the surface a machine- 
house or machine-houses and keep the same in good repair and set up 
and continue a weighing machine or machines with proper standard 
weights of His Highness’ State in the machine-house or macliine- 
houses so to be erected and will at all leasonable times permit any 
officers and workmen appointed by the Government in that behalf to 
have free access to such machine or machines and weights and make 
use of pro\ e and regulate the same and will keep the same in good 
repair and at the like expense provide pi’oper persons to superintend 
the same and will cause all the coal raw ore and other material or 
substances which shall be gotten from the demised premises (whether 
the same shall be taken awmy and sold or disposed of or be used or 
consumed) to be duly weighed and will cause the weights of all such 
coal raw ore and other material or substances distinguishing the 
different classes and qualities to be from time to time entered in proper 
books of account to be provided for that purpose by the Lessee or 
the executors administrators successors or assigns of the Lessee and 
to be kept at the office where such coal raw ore and other material 
or substances respectively shall be raised or brought to the surface 
and will not remove consume smelt or dispose of any coal raw ore 
or other material or substances until so weighed and entered and 
will permit any persons from time to time appointed in that behalf 
by the Government at all reasonable times t o haTeiifia ,acms» to the 
said machine-house or machine-honses^aflji,,affi«^nd to inspect cast 
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or cogies of the same and will permit any person from time to time 
appointed in that behalf by the Government to be present when the 
said coal raw ore and other material or substances shall be weighed 
and also from time to time as often as such persons shall think pro- 
per to weigh and take account of all such coal raw ore and other 
material or substances respectively and for that purpose to have the 
use of the said machines and also the help and assistance of any of 
the servants or workmen there employed and the use of the horses 
wagons carts and other carriages ropes tackle and other implements 
and machinery employed in or about any of the demised premises 
without making any compensation for the same. 

XII. — That the Lessee and persons working under the Lessee the demised 

premises or any of them will on the first day of every third calendar 
month during the continuance of the term settle and make up 
full true and particular accounts of all coal raw ore and other mater- 
ial and substances gotten and raised from the demised premises and 
of all sales thereof respectively with dates weights names prices and 
all such other particulars as the Government shall from time to time 
require and also of all rents and royalties that shall have become 
payable under or by virtue of the lease and will keep proper working 
plans with reference to all operations under the lease. 

XIII. — That all accounts pertaining to the matters of this Agreement shall be 

kept in local^ currency and in such form as the Government shall 
from time to time prescribe and a true statement thereof shall be 
submitted yearly by the Lessee to the Government with copies of 
all the said plans. 


XIV. — That the accounts in respect of each of the following classes of minerals 
and metals shall be kept separately, vk . : — 

(A) Gold and silver 

(B) Iron ore and stone (of which each separate quality is to be in 
a separate class as if separately here specified.) 

(0) Coal. 

(D) Precious stones. 

(B) Mineral oils. 

(F) Alum. 

(G) Pottery earth 

(H) Fireclay 

(K) Limestone. 

(L) All other clays metals minerals and mineral substances (each to 
be separately classified.) 


XV. — That all books accounts documents plans vouchers and papers relating to 
any operations under the lease and also all the mines and works of the 
Lessee shall at all reasonable time be open to the inspection of any 
person or persons duly authorized in that behalf by the Government 
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all respects in such state and condition a& shall be consistent with 
the due performance of the covenants in the lease except as shall be 
otherwise agreed between the Lessee and the Government and also 
all agreements between the Government and the Lessee. 

XIX. — That a special Police bhall if required by the Lessee be appointed 

when necessary to enforce order between the servants of the Lessee 
when engaged in operations on the premises leased and the subjects 
of His Highness and that the cost of such Police shall be borne in 
the following proportions, viz.-. ^ by the Government and ^ by the 
Lessee and that the Police force thus constituted shall be placed 
under the orders of an officer of the Government of India appointed 
by the British Resident at Hyderabad so long as the Government of 
India shall consent to such arrangement. 

XX. — And also a clause for referring to arbitration any differences or disputes 

between the Government and the Lessee such clause to be similar 
(mutatis mutandis) to clause 18 hereof 

And also covenants by the Government to the following effect, 
{viz .) — 

XXL — That at the expiration or sooner determination of the term created by 
the lease or at any time previous thereto the Lessee shall be at 
liberty (subject to the right of persons other than the Government) 
to rem ove all e ngines boilers and other machinery and plant of every 
description belonging to the Lessee which may be or have been in 
use on the premises therein comprised in connection with any of the 
operations under the lease or to sell the same on the spot subject 
to the same being first ^offered to the Government at a price to be 
agreed between the Lessee and the Government or in default of such 
agreement to be fixed by arbitration under the arbitration clause in 
the lease. 

XXII.— That all machinery plant and utensils leqmred for the purpose of exe- 
cuting any works either temporary or permanent under the lease shall 
be admitted into His Highness' territones free of all fiscial charges 
and duties whatever payable to His Highness’ Government or to any 
local authorities claiming under His Highness under a title subse- 
quent to this agreement. 

XXIII. — That it shall be lawful for the Lessee to suiTender the lease at any 
time by giving to the Government twelve calendar months’ notice in 
writing whereupon all future liability on the part of Lessee shall 
cease but without prejudice to the Le^^see’s liability in respect of any 
prior breach of covenant. 

X2IY.-“That if the Lessee shall di scqntm ujs or at any time after the granting 
of the lease neglect^X-i®^'*^*' fermit or suffer to be omitted the 
working of any "SThe demised mines premises but diall not be wilL 
ingto swrender the lease under the covenant lastly hereinbefore 
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ulated for it shall be lawful for the Lessee by giving twelve months" 
previous notice in writing to surrender any or any part of such de- 
mised mines and premises without the remainder but inolading so 
much of the demised surface as shall thereupon become unnecessary 
for working the retained mines and premises and thereupon all future 
liability on the part of the Lessee shall cease as regards the part 
surrendered (the provisions of the least being construed distribntively) 
but without prejudice to the Lessee’s liability in respect of any pre- 
vious breach of covenant and upon such surrender the Lessee shall 
grant to the Grovernment all such powers easements and rights as 
may be necessary or expedient for conveniently and efficiently work- 
ing the surrendei’ed mines and premises 

XXV.— And also a proviso by way of condition that if and whenever any part 
of the rents or royalties by the same lease reserved or made payable 
in respect of any property which shall not have been surrendered shall 
be in arrear for three months whether the same shall have been legally 
demanded or not or if and whenever the Lessee shall discontinue 
working for any 12 consecutive months any mine or mines upon 
which active mining operations shall once have commenced and 
which shall not have been surrendered under the powers hereinbefore 
mentioned and referred to or if the Company shall be wound up or 
cease to exist or if and whenever there shall be a breach or non- 
observance of any of the covenants or agreements by the Lessee 
continued in the same lease and Ihe Lessee shall fail to make 
pecuniary compensation to the satisfaction of Government for such 
breach it shall be lawful for the Government to re-enter upon any 
part of the same premises in the name of the whole and thereupon 
the term thereby oranted shall absolutely determine except in so 
tar as sliall relate to the recovery of any of the rents or royalties 
thereby reserved or made payable which shall be then in arrear or 
to the satisfaction of damage tor breach or non-observance of any 
of the covenants or agreements by the Lessee contained in the lease 
so terminated and that such right one-entry may be exercised by 
the Grovernment notwithstanding the ivaiver by them of any prior 
foi’feiture or forfeitures. 

And also such covenants clauses and provisions as (not being inconsistent 
with the clauses hereinbefore specified) shall be usually inserted in leases of a 
similar character of mines in England, 

13. When the Railways hereinbefore referred to are completely constructed 
and in operation and capable of transporting mineral traffic to the necessary extent 
the Company hereby agreed to be formed or their Lessees shall sell to such Bail- 
W 2 iKa.fifiaLffifficient for the hond fide requirements of their traffic at special rates 
which shall be not less" than 30 per cent, below the rates of salTtolhroSde 
public provided thaTthe Railway Company engage in a separate agreement with 
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the Company hereby agreed to be formed to carry the produce of the mines that 
shall be sold to foreign railways at 80 per cent, below the ordinary quotations for 
the same classes of traffic and the Company hereby agreed to be formed shall pro- 
vide mineral traffic on the same Railways to an extent of a freight of £4-5,000 per 
annum provided that the Railway Company gives reasonable facilities for such traffic 
and the development and working of the mines produce sufficient for that purpose. 

14. The Concessionaires their executors or administrators shall not nor shall 
the said Company keep any armed retainers but shall if necessary apply to the 
Government of His Highness the Nizam for protection whicli shall at once be 
afforded by the Government. 

15. The Concessionaires their executors or administrators or their servants 
(other than natives of India) shall not nor shall the said Company or its servants 
(other than natives of India) nor shall such natives by the permission or sufferance 
of the Concessionaires their executors or administrators or of the said Company 
have any monetary transactions with the Government of His Highness the Nizam 
or the Nobles Jaghirdars Jemadars Zamindars or other officials of the Hyderabad 
State beyond those provided for in these presents 

16. A special Police shall if required by the Concessionaires their executors 
or administrators until the transfer of this concession to the Company as herein- 
before mentioned and after such transfer than if required by the said Company be 
appointed when necessary to enforce order between the servants of the requesting 
party while engaged in operations under this concession in the dominions of His 
Highness and the subjects of His Highness. The cost of such Police shall be 
borne in the following proportions that is to say by the Government and by 
the requesting party. The Police force thus constituted shall be placed under the 
orders of an officer of the Government of India appointed by the Resident at 
Hyderabad so long as the Government of India consent to such arrangement. 

17. AND THIR INDENTURE EURTHER WITNESSETH that in con- 
sideration of the premises it is further agreed between the parties hereto the 
Government binding itself as to the matters to be performed and observed by the 
Government and the Concessionaires binding themselves as to all the matters to 
be performed and observed either by themselves or the said Company but subject 
to the transfer to the same Company of the liability of the Concessionaires as 
before mentioned as follows. The Concessionaires or the said Company shall have 
from the date of these presents (^so far as the Government can grant the same) 
the exclusive right of prospecting and_testing^ for gold silver iron coal precious 
stones precious^^l^nR. other mines and minerals and mineral-oils and mineral 
substances of what kind soever through out a ll portions of the territories of His 
Higness the Nizam until the 31st day of December 1891 but the Concessionaires 
or the Company shall before exercising such right notify to Government their 
intention so to do The Concessionaires or the said Company may from time to 
time until the said 31st day of December 1891 select and notify to the Govern- 
ment the selecting of (specifying the same) such and so many of any lands mines 
fields beds deposits of coal clay iron ironstone limestone and aU or any other minerals 
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metals precious stones mineral-oils and mineral substances in the territories of His 
Highness the Nizam (other than those specified in the 3rd article of these presents) as 
they desire to acquire for the purpose of mining operations and such notification shall 
describe the lands selected by reference to the village map or plan relating to the 
same and upon any premises being selected as in this clause provided the Government 
will from time to time at the expense of the Concessionaires or the Company but 
free of any premium or other payments not by these presents expressly provided for 
grant to the said Company or theii‘ licensed nominees (if any) who respectively shall 
accept the same without any investigation of or objection to the title a lease or leases 
of such premises for a term of 99 years from the date of these presents which lease 
or leases shall reserve in respect of each mineral or mineral substance to be there- 
by demised rents and royalties to be fixed by the said Mining Board on the 
principle as near as can be and in the manner provided by clause 1 1 and contain 
the same powers and covenants {mutatis mitandis) as are hereinbefore provided 
with respect to the premises to be selected under the provisions of the 3rd article 
of these presents and the other stipulations of these presents shall apply to the 
premises to be selected pursuant to the provisions of this clause in like manner as 
to the premises to be selected under the said 3rd article and as fully as if such sti- 
pulations were herein repeated and all such other provisions shall be inserted in 
such lease or leases as in the opinion of the Mining Board may be required having 
regard to the peculiar nature of the minerals or mineral substances to be therein 
comprised. The Concessionaires or the said Company shall be at liberty to defer 
and shall not be required to exercise their right of prospecting and testing at any 
time before the first day of June 1888 but from the date of their application for 
leave to exercise such right they shall be liable to pay to the Government up to 
the 3lst day of December 1891 by equal quarterly payments and as the considera- 
tion for such exclusive rights to prospect and test the yearly sum of British 
Rs. bOjOOO from which there shall be deducted any royalties paid to the Government 
under any lease granted pursuant to the provisions in this paragraph contained, 

18. If any dispute or difference shall arise between the Concessionaires or 
their executors or administrators or the C'ompany to be formed as hereinbefore is 
mentioned on the one hand and the Governmeul on the other hand concerning 
this concession or tlie interpretation thereof or the rights or liabilities of either 
party hereunder sncli dispute or difference shall be referred to i Board of Arbitra- 
tion one uioitiber ot which shall be appointed by the Government and the other by 
the other party to the dispute or difference and the duty of the said Board shall 
be to enquire into and equitably adjust and determine such dispute or difference 
.tnd if unable to do so by reason of difference of opinion among the members 
thereof or for any other reason to refer the same difference or dispute to an umpire 
to be appointed by the mutual' consent of the said Board in each case before they 
proceed to arbitration or in case the Board shall not within 14 days after the 
dispute or difference shall have been referred to them have appointed the said 
umpire the appointment of an umpire c^y be made up on the application of either 
party by Her Majesty’s Secretary of State for India and the decision of such 
Board or in the event of their not arriving at a diecision as aforesaid the decision 
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of such umpire shall be final and binding upon both parties and no appeal shall lie 
therefrom and upon every such reference the Board of Arbitration and Umpire 
shall respectively have power to examine witnesses upon oath or aflirmation and 
to fix settle and determine the amount of the cost of the reference and award 
respectively or incidental thereto to be paid by both parties or by either party and 
to direct and award when and by whom such costs shall be paid. In matters not 
otherwise herein provided for the provisions of the Common Law Procedure Act 
1854 and the Acts amending the same shall {mutatis mutandis) have effect in 
relation to every arbitration under this indenture. 

IN WITNESS whereof the said Nawab Mir Laik Ali Khan Bahadur Salar 
Jung Munir-ud-Doulah Mukhtar-ul-Mulk Imadas Sultana acting on behalf of the 
Government of His Highness the Nizam has hereunto affixed the Seal of State of 
His Highness’ Government and the said William Clarence Watson and John 
Stewart have hereunto set their hands and seals the day and year first above 
written. 


The Seal of State of fche Government of His Highness yf he Seal of State affixed bv Seal of the Government 
the Nizam affixed by the Nawab Salar Jung Imadas Salfcana ( me of His Highness the 

the Prime Minister ot the Government of His Highness the t (Sd.) Salar Jung Imadas Nizam. 

Nizam in the presence of j Sultana. 


(Signed) ALEXr. H, E. CAMPBELL, 

Colonel, 

Supt. & Magistrate Eeaidency Bazaars, 

Hyderabad Deccan. 

Signed sealed and delivered by the above named 
William Clarence Watson and John Stewart by their At- 
torney Charles Albert Winter m the presence of 

(Signed) ALEXe. H. E. CAMPBELL, 

Colonel. 

(Signed) W. C. PUENIVAL, 

Agent & Chief Engineer, 

His Highness the Nizam’s Guaranteed, 

State Railways Company Limited, 

Hyderabad Deccan. 


(Signed) William Clarence Watson by his duly 
constituted Attorney. 

0. A. WINTER. 

(Signed; John Stewart by hi» duly con- 
stituted Attorney 

0. A WINTER. 






Dated 2nd January 1800, 


HIS HIGHNESS THE NIZAM OF 
UriJERABAD 

AND 

THE HTDERABVl) (DECCAN) 

OOMPANZ vLLMIL'E-)) 

AND 

Massns. W.C. WATSON, J. G-. STEWART 
AND O. J S I'EWART. 




I EESHFIELDS & WILLIAMS. 


Friated m% H, H, 4ih« F. W, D. Pros*, 
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entered into iliis Second day of Ja-nnary, 1890, 
^ Between HIS HIGHNESS TilB NiZA^l OF H Yl)E“t Ut Al) 
(hereinafter called ‘‘ilis HiahneStt”), of rhe first part; THE 
HYDERABAD DEOCANj COMIMNY LIMITED {hn-eiMaffer 
called “the Coinnany”), of the second part; WILLIAM 
CLARENCE WATSON, of 7 Great Winchester Street, in the 
Cit\r of I^on Ion. Merchant ihf'reinaft'r called Mr. Watson), 
and JAMES GRAHAM E ST EWaRT, of the ( onsorvaHve Club, 
St. James’s Street, in the Count v of London, Esquire, and 
CHARLES JAMES ST R WALT, of No. 70 Le-xham Gardens, 
in the said County, Esquire (which said James Grahame Stewart 
and Charles James Stewart are the R-cecntors of John Stewart 
deceased, and are hereinafter called Mr. Stewart’s Executors), 
of the third part, and the said Wi LLTAhl CLARENCE IV.lTSON 
and JAMBS GUIHAME STEWART, of the fourth part; 
Witnesseth as follows : — 


By an Indenture dated the 7 h day of January, 1886, 
(hereinafter called “the Concession”), iind made hetwoen the Gov- 
ern'Ti3nt of Ills Hir'inis? and t'lo s dd M’illi on Claroiice Watson 
and John Stewart (hertitiiifier ciilltd ilessts. "WntSf-n & t-tewart), 
it was agreed that Messrs. ’lYatsen & Stewtul shotdd, within tl'S 
time therein mentioned, fotui in London a Company of the 
description therein mentioned, having for or among its objects 
the acquisifitm of the rights and luibilities of IMessrs. ’Watsoti & 
Stewart under the Concession and tlie execution of the wnirks 
therein referred to; and if within such time such a Companv’ 
should be formed, and the prop )rti uis of its canitnl therein 
mentioned sb )uld be snhscrihod and p lid up, it should be lawdul for 
Messrs. Watson & Stewart to transfer t» such Coinp.my the benetit 
of the Concession ; and it was agreed that the Company shoidd have 
certain mining and other rights within the doniinions of iiis Highness, 
of the nature and upon the conditions more fully expressed in the 
Concession, to which reference is hereby made. 

Messrs. "Watson & tStewuirt, as they allege, within the time in 
that behalf limited by the Concession, fonnM the. Company, and 
subscribed aid pxid up'the proportions of its capital riiereby prescribed, 
and sold and transferred to it the Concession in consideration of 
certain fully paid sliares of the Company allotted to them. 

On the 2nth Julv. 1887, the said John Stewart died, having by hia 
will, dated the 19th February, 1885, appointed the said James O’rabame 
Stewart and Charles James Stewart, and also .Matilda Stewart and 
Henry HardcastL, executors thereof ; and the said will was proved by 
the said James Grahame Stewart and Charles James Stewart on the 
9tli August, 1887. 

His Higliness asserts and maintains certain claims against one 



Abdul lluk, wlio bad been, previously to tbe said 7 ib day of Janna’^y, 
1886 , and then was, an ofiicial in the service of Bis Highness, by 
reason o£ bis bein;?, as His Highness alleges, inteiested in the said 
Concession with ^Iessrs. Watson and Stewait to the extent of a one- 
fourtb part or share thereof or tbenin; and also in respect of certain 
dealings or tr nsactions of the said .Abdul link in co inecfinn with, 
certain shares in the Company by disposing of them to His Higimtss. 

His Highness also raised ob]ect‘otis to the propriety and validity 
of the formation of the Company, and to the tei ms on wli'ch the 
Concession was .'<o!d and transf,r.-ed to it, and disput d the right of 
the Company to any of the rights or p!-i\ilcges gvanttd b^’’ Hia 
Highness under the Ooncession ; aid asserted cl lims agai.ist the 
parties hereto of the third pat tin respect of the fo’manon of the 
Company, and the terms of th > tninifer bo it or the Co icessi >n ; and 
asserted clahns against M**. Watson tilon^, in respect, of his acts 
as agent for His Highness in connecti tn with the disposition of the 
said shares by Abdul Huk to His Highness. 


Suggestions have bean made by soni ' of the shareholders of the 
Company that, by reason of the part taken by Messrs. Watson & 
Stewart and other pirties interested with thi'm in the Concesfion in 
the formation of the Company, the .settlement of the terras o! the sale 
and transfer to it of the (’onoession, and the carrying of the same into 
effect, the Company might be entitled to rescind the said sale and 
transfer, or to requi e 'he parties hereto of the thi»d peit, or the 
p.artiesintdrest'Hl therein with them, to account to the Company b»r ell 
or some pirt of the profit therebx made by such parties respectively. 


The Comnanv does not alnifc any of the asiorajns and claims 
made by or o i behalf of His Highness. 

The parties hereto of the third and fourth parts do not a'hnit • ny 
of the s lid assertions and claims, or of the a->ser'ions and claims .so 
rna !“ o” .snruested bv or o i b.^half or i i th ■ i itf-Test of th*^ Companv nr 
the Mh:i'’eh(iklpr.s, and recognise no Hihiiry ii respect o.’ any of the 
in att c'S horii ih jf j ’ i '’eforred to; hit they a’’o desirous o^' assisting 
the Corap.''ny, and in cons'qneic^ certain rn^o-otiati ms avere 
coinm'^ 10 ’u for the rern ival of all o'ljeitiois, ckims aid disputes of 
any kind i>v brtwpe T any of the pirtes berti, and the oldaining 
from His Hig'rmis of the recoj^nif oi by him of the Company and its 
title to the r g'l’-s aid odvileges g -ant d under the Concession, and t’m 
confirm ition of thi siid C)uoes<iin t.i th' Citiipiny wi.hc'rtun inodi- 
fic-di ms I'll ' -eof ; and these negotiations hive led to the arrangement 
herein contained. 


It has been agreed between His Highness and tbe parties of the se- 
cond, thinl and fourth p-irts that tlie performance by tne parties here- 
to of the second and fourth parts of the engagements hereinaJ'ter coii- 
taiiel on tlnir pi”ts rispectively shall he aci pted by His Highness 
in satisfaction and discharge of all claims by His Highness against the 
Comnany and Mr. Wiit.son and Mr. .Stowarr’s executors and estate, and 
all other pirties originally interested in the said Concession, or any of 
them (save and ex lept the said Abdul Huk as hereinafter more fully 
appears h whether such claims have been already asserted or not, 
arising out of the obtaining of the Concession, the arrangements 
connected therewith, the formation of the Companv, the sale 
ahd transfer to it of the Concession, or the connection, if anyi 
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of any of tho %aid parties with any flealin^fs in or with any of its shares, 
all which claims are hereby abandoned. 

His Highness, at the request of the parties of the second and 
fourth pjrts, h'^reby declares that in the event of this agreement being 
exec ited, an 1 the eniri^eneits n/the orb er p irties hereto being duly 
perfo'-med the drafts of tue leas ‘s and the rates of royalties for coal 
and iiil other minerals mentioned in the Cnncession shall be promptly 
settled, in accordance with the terms of the said (.'oacession. 

The parties hereto of the fourth part shall subscribe or find res- 
ponsible subscribers for 000 Deferred 'hare ( 'anital, so th tt the 

Bum of £150,000 shtill be paid to the Company, and which Oeteried 
Share Capital is not to '•eceive dividends for any year unless 5 per cent, 
be paid for that year on the existing £1,000,000 of capital, but when 
■5 per ceut. is paid for any year on the wh de £1,150,000, further divi- 
dends for that year are to be paid on all without distinction. 

The Government of His Highness is to have the perpetual right to 
nominate a Hirector, who need not be qualified by shares, and who 
miy reside in EngLind o>- in Indii, and who shall have the same rights 
and powers as the other IKrectors, except with respect to an/ dii'Fereti- 
ces which may ari&e b ‘t.v > m ! ! i? High n-'ss a id the C >mpnny, as to vvdiich 
he shiil not en:it! d to vote or otherwise act as a Direct >r. Any 
necessary regulations to this end are to be carried oat by the Company. 

Subject to the due performance by the parties hereto of the second 
third and fourth parts of their respective engagements lierrunder, 
the selecting perio.l undf-r Clause 3 a of the Concession is to be extend- 
ed to December 31st, 1801. 

Subject to the due p^rformn ice by the pirbies hereto of the s''cond, 
third and fourth parts of their respective eng igements heieu id^r the 
Concession, with the moditic uions thereof stated in the jjreceding twa 
clauses of this ag’vement. is hereby confi"ined ti the Comoany, their 
success )rs :nul assiirin, subject ti the. d.ie performance by them of 
their obligations thereunder as so modified. 


His Highness absolutely reserves and maintains all his rights and 
claims ag iinsb th • saivl Abltil Hnk and liis in'er^^st or sh ires in the 
Co up uiy ; an 1 n > sien 1 1 ik * i or t > b ' taken by His Hi ^hn-ss’s G ivern- 
raent wirh reference thereto shall aftbet or p-eju lice the rights or posi- 
tion of liis Highness, or the obligations hereunder of the parties of tbs 
second and iourth parts. 

The Company confirms the sale and transfer of the Concession by 
Messrs, Watson & Stewart to the Compuiy, and renounces ab claim 
to any part of the prc'fit ra ide by mams thereof by Messrs Watson 
& Stewai-t, or any parties inberesbtd with them in the said sal® 
and transfer. 

Ik witkbss whereof Hus Highness has caused the Seal of State of 
His Highness’s Government to be hereunto affixed, and the Company has 

a2 



4 


caused its Common Seal to be liereunto a'H'ced, and tbe par'ier, of tbe 
third and fourth parts have hereunto set their hands and seal^ the day 
and year first above written. 

The Common Seal of the Hyderabad { t'eccan) 

Company, Limired; was hereunto affixed in 
the presence of 

G. H. M. Batteit, 

Director. 



L. L. Hall, 

Secretary. 


Signed, sealed, and delivered by the said") 

William Clareace Watson, in the presence [■ W. C. WATSOH. 
of ) 

G. M. Clements, 

Solicitor, 

17 Gresham House, Old Broad Street, 

London. 



Signed, sealed, and delivered In the said 
James Crahaine Ste.v irt, hv S 1 vi' 1 
Francis Turner, his Atto.aiey, in the 
presence of 


J. GBAITAME STEWART, by 
Eiva?!» Feancis Turnek, 
hL Attorney. 


Wm. J. WOEf, 

Clerk to Messrs Turner & Hacon, 

101 Leadenhall Street, London, E.C , 

Solicitors, 



Signed, sealed, and delivered by the said ) ^ j 
Charles James ottAvart, in the presence of J ' 

Wji, j. Noel. 



Signed, sealed, and delivered by the said 
James Grahame oteaart, in the presence 


of 


J. 


GRAHAME STEWART. 



F. A. Baylaeg, 

Banker, 

Pan. 


I hereby certify that J. Grahame Stewart 
has appeared bJbre me this lOdi d-v of 
December, 1889, and signed this d nauii. 
he being known to me. 

In witness whereof I have In rcnntn set 
my hand and official seal the day and year 
above written. 



J. MORRIS POST, 

Acting Britisli Tiee-Coasnt 





THE 


GOVERNMEliT OF HIS HIGHHESS 
THE NIZAM 


— TO — 


THE 


Hyderabad Deccai] Company 
Limited. 


0'F -T'SE- mmmMMMmi 




A V I>. AS— No U3— U-J-05— 200. 


^lll-Cntur^ the Twelfth clay of September. One 

thousand eight hundred and ninety-three BETWEEN 
Nawab Bashir-ud-Dowlah, Amir-i-Akbar, Sir Asman 
•lah Bahadur, Iv. 0. 1. E., Piime jViinster to H'S Eigh- 
ness the Nizam acting on behalf of IHE OOVERN- 
AIENT OF HIS HIGHNESS THE NIZAM hereinafter 
called “ tlie Government” (which eN])ie&.siou shall in- 
clude the Nizam and his succe.ssois and the Government 
ior the time being of the Nizam and his successors) of 
tlio one part and THE HYDERABAD (DECCAN) 
COMPANY LIMITED hereinafter called ‘‘the Com- 
pany” (wliich expression shall include the Cojnpany its 
successors and licensed assigns) of the other part WIT- 
NESSETil as follows;— 

1 . In consideration of the rents and royalties hereinafter 
reserved and of the covenants by the Company hereinafter 
eontainecl tlie Government do hereby demise and grant unto 
the Company FIRST— ALL AND SINGULAR the mines 
l)eds seams veins and deposits of coal comprised in or form- 
ing part of the Singareni Coal Field as the same is more 
particularly described in the first part of the ITirst Schedule 
hereto AND ALSO all the mineral and other substances 
intermixed with and usually and properly worked with the 
said mines beds seams veins and deposits of coal AND 
SECONDLY— ALL AND SINGULAR the surface lands 
described in the second part of the First Schedule hereto 
all -which premises hereinbefore expressed to be hereby 
demised are hereinafter referred to as the demised premises 
EXCEPT AND RESERVING unto the Government all 
mines minerals and substances other than and except tlie 
mines minerals and substances hereinbefore expressed to 
be hereby demised WITH LIBERTY AND POWER to 
the Government and persons authorised by the Govern- 
ment in this behalf (subject to the right of the Company 
(if any) subsisting under a certain concession dated the 
Seventh day of January One thousand eight hundred and 
eighty-six and made between tlie Prime Minister to and on 
behalf of the Government of the Nizam of the one part and 
William Clarence Watson and John Ste-ivart of the other 
part to have granted to the Company a lease of the said 




excepted mines minerals and mineral substances or any of 
them) to enter upon any^ surface lands (other than those 
described in the second part of the Eirst Schedule hereto 
and secondly hereinbefore expressed to be iiereby demised 
and other than any such additional surface lands as may 
hereafter be leased to the Company under the p’’ovisions 
hereinafter contained) and to search for work get raise and 
carry a^\ay all or any of the said excepted mines and 
minerals AND ^YITH LIBERTY AND POWER for the 
purposes aforesaid to sink drive erect make and use all such 
pits shafts adits waterways airways buildings pumps rail- 
ways tramways roads engines machinery works and other 
conveniences as shall be necessary or convenient the Govern- 
ment making reasonable and proper money compensation to 
the Company for any interference with or injury caused 
thereby to the demised pi’emises or any of them or any of 
the Ooinpany’^’s works TO HOLD the demised premises 
unto the Company for the term of ninetv-nine years from 
the BNrst day of January One thousand eight hundred and 
eighty-six subject as from the First day of January One 
thousand eight hundred and ninety to the terms and condi- 
tions hereinafter contained except so far as is otherwise by 
these presents expressly provided. 

2. If at any time during the continuance of the term 
hereby granted the development and working of the mines 
and minerals hereby demised shall in the opinion of the 
Company render it necessary or expedient that the Company 
should acciuire any other surface lands in addition to those 
described in the second part of the First Schedule and 
iiereinbefore expressed to bo hereby demised for spoil banks 
for depositing the output from the mines hereby demised or 
for constructing buildings roads railways tramways water- 
ways tanks reservoirs shafts inclines or other works nec- 
essary for or pioperly incident to the better development 
and working of the said demised mines and minerals or any 
houses buildings or erections which would or might be 
iijured by the subterraneous workings of the Company the 
Company shall fro m time to tune give notice to the Gov- 
ernment of the quantity position and boundaries of the 
land housoa buildings and erections so required and of the 
purposes for which the same are required. 

o. Upon receipt of any such notice as last mentioned 
(hereinafter called the noticoj the Government as to any 
lands included in the notice and w hich in case of any dis- 
pute shall under Clause 6 hereof be held to be necessary or 
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expedient as aforesaid and being in the possession or under 
the actual and immediate control of the Government and 
not for the time being used or required for any public pur- 
pose shall forthwith give possession and grant a lease of the 
same to the Company as from the date of the notice for all 
the residue of the term hereby granted upon the terms and 
conditions upon which the lands described in the second 
part of the First Schedule hereto are hereby demised. A.11 
tlie costs and expenses of and incident to every such lease 
shall be paid by the Company bat no fine or premium shall 
be payable to the Government in respect of such lease. 

i. Upon receipt of the notice the Government as to 
i ny lands included in tho notice which are not in the pos- 
session or under the actual and immediate control of the 
Government and as to any houses buildings or erections 
included in the notice shall (unless within two calendar 
months from the receipt of the notice the Government shall 
give to the Company a counter-notice (hereinafter called the 
counter-notice) that they deem it inexpedient on grounds 
cither of public or of private policy that the Company should 
aciiuire such lands houses buildings or erections or any part 
thereof) forthwith at tho expense and cost of the Company 
])roceed to take all necessary and proper steps and make 
all necessary arrangements for the expropriation of all 
tenants and occupiers of and all other persons claiming any 
right title or interest to or in such lands houses buildings 
and erections with a view to giving and shall give possession 
to the Company as soon as possible of so much of the lands 
iiouses buildings and erections included in the notice as 
.shall not be included in the counter-notice and shall upon 
giving such possession to the Company at the cost and ex- 
pense of the Company but without charging any fine or 
premium therefor grant a lease of the same lands houses 
buildings and erections to the Company as from the date of 
tho notice for all the residue then to come of the term 
hereby granted upon the terras and conditions upon which 
the lands described in the second part of the First Schedule 
hereto are hereby demised. 

0. ^'he Company shall be liable for and shall forthwith 
])ay to the Government all sums which the Government may 
be' liable to pay and shall actually pay by way of compensa- 
tion for disturbance or otherwise in respect of the expro- 
priation of such tenants occupiers and persons as in the last 
preceding clause mentioned. And the Government shall 
not be bmmd to grant any lease of the lands included in the 
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notice until all such sums as aforesaid shall have been fully 
paid and discharged by the Company. 

0. If any dispute question or difference shall at any 
time arise as to the quantity or position of the lands includ- 
ed in any such not'ce as aforesaid or whether it is necessarv 
or expedient that the Company should acquire such lands 
houses buildings and erections or any part of them or as to 
the purposes for which such lands are requited or otherwise 
as to the validity of and rights of the Company undet the 
notice or as to the validity of the coun er-notice or tlu^ 
grounds of inexpediency therein stated or as to the ainounl 
of compensation to be paid by the Compinv under th.e last 
preceding clause hereof such dispute ciuestiou or diiferenet' 
shall be settled by arbitration uiidei* the Arbitradon Claust* 
hereinafter contained. 

7. No part of the lands to be acaiuircd by the Ooinpanv 
in pursuance of any such notice as in the second clans ' 
hereof mentioned shall be taken for smelting or any oihei 
purposes than those mentioned in Clause 2 liereof and t 
getting and carryingaway theminerals and otlier substances 
hereby demised unless the Government shall in writitm 
previouslv consent theteto. 

8. The Government will forthwith e\acuato and gi\t 
vacant possession to tlie Company of all and everv parr of 
the lands secondly hereinbefore expressed to be hereby de- 
mised which are in the possession or under the immedi.U 
control of the Government and also will hnt'iwith take.,!! 
necessary and pioper steps a.nd proceefli'urs at the co l i f 
the Company for the purpose of expropriating Iromfsem 
part of the said lands not in the possession or under tin 
immediate control of tiie Government all terxants and occu- 
piers thereof and all persons claiming any right or title 
thereto and forthwith giving and will as suon as pr .cticablc 
give vacant posses.sion of all the said lands to the Company. 
The Company shall be liable for and shall forthwith pay to 
the Government all sums which the Government may be 
liable to pay and shall actually pay by way of compensation 
for distal bance or otherwise in respect of such expropria- 
tion to such tenants occupiers aud persons as aforesaid 
PROVIDED ALWAYS that the Company s*hall not be 
liable to pay to the Government any compensation in respect 
of any lands evacuated by the Government or any compen- 
sation which may be paid by the Government for disturb- 
ance or otherwise in respect of the expropriation from any 





of the said lands of any tenants or occupiers or other per 
sons claiming under the Government by virtue of any grant 
lease agreement or other document or otherwise howsoever 
since the Seventh day of January One thousand eight hun- 
dred and eighty-six. 

9. Without prejudice to Clause 4 hereof the mines and 
minerals hereby demised are demised and the rights and 
privileges of working the same hereby granted are granted 
subject to the rights estates and interests of all owners 
tenants and occupiers of and all persons claiming any right 
title or interest to or in the surface lands over and upon the 
said demised mines and minerals other than the surface 
lands described in the second part of the First Schedule 
hereto AND the Company will at all times during the said 
term compensate all such owners tenants occupiers and 
persons as aforesaid for any injury or damage which may be 
caused to them by the workings on the part of the Company 
of the said demised mines and minerals and will at all times 
keep the Government fully inde nni&ed against all claims 
demands actions and proceedings by any of such owners 
tenants occupiers and persons as aforesaid in respect of any 
such injury or damage. 

10. The Company shall have liberty to search for sink 
drive free from water ventilate and work the mines and to 
seai'cli for win get convert manufacture carry away sell and 
dispose of the minerals and mineral and other substances 
hereby demised AND for all or any of the purposes afore- 
said the Company shall have liberty in upon or under any 
part of the demised premises and either permanently or 
temporarily to sink erect make maintain and use any pits 
shafts inclines adits and other openings spoil banks engine- 
housc-> storehouses workshops forges dwelling-houses or 
other buildings coke ovens charcoal works stoves kilns 
compressed fuel works and in upon or under any of the 
demised premises and upon any adjoining or neighbouring 
lancTTahy rdicfs bridges railways sidings and junctions (but 
as to railways sidings and junctions not so as to conflict 
with the rights of the Government’s Guirantoed State 
Railway Company or any other Railway Company) tramways 
telegraphs reservoirs water-courses fences drains cuts 
canal aqueducts basins wharves cuttings embankments 
towing paths and in upon or under any of the demised pre- 
mises any engines and other machinery plant and appliances 
and to deposit bank make into coke burn convert and 
manufacture the produce of the said mines and minerals 
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hereby demised and to construct ma\o maintain and do all 
other ivories and things vrhieh may be necessary or expedi- 
ent and to use (without paying any royalty therefor) as 
materials for any buildings railways tramways or otlier 
works hereby authorised to be erected or constructed by 
the Company in connection with the said mines any st >nc 
lime slate brick earth clay gravel sand or other materials or 
substances which shall be gotten or won by the Cojupany 
in the course of sinking searching boring or otherx^ise cv- 
ploring or excavating for the mines and mineials her eh.', 
demised AND the Company shall also have iibeity lor the 
purpose of searching for coal by means of boring to entci 
upon and use any adjoining or neighbouring lands which on 
the Seventh day of January One thousand eight hundicd 
and eighty-six were or hereafter during the continuance of 
the term hereby granted shall be in the actual possession or 
under the immediate control of the Government without 
making or paying any comiiensation to the Go\ eminent 
therefor AND also any adjoining or neighbouring lands 
which were not on the Seventh day of January One thou- 
sand eight hundred and eighty-six and shall not for the 
time being be in the actual possession or under the imme- 
diate control of the Government upon making such arrange- 
ments as to compensation and otherwise witli theoNineis 
occupiers and tenants thereof as may from time to time Le 
agreed upon by and between the Company and such o nei s. 
occupiers and tenants respectively AND the Company shall 
have free ingress and egress so far and in such directions 
as may be necessary or convenient for the proper working 
of the said mines and minerals for ’all persons and things 
authorised by the Company in that behalf to and from the 
said mines and works with locomotive engines animals 
wagons trucks carts barges and boats or otherwise howsu 
ever AND may also cut use or otherwise disiiose ot auy 
trees timber and underwood growing or being on any part 
of the surface lauds for the time being demised to the Com- 
pany. The Company shall not make any iiayment in respect 
of any of the matters things or works by this clause autho 
rised to be done or constructed other than the rents and 
royalties reserved by these presents PROVIDED ALWAYS 
that the Company shall not by or in the exercise of anv of 
the rights and liberties aforesaid let down or cause to sub- 
side the surface of any land not for the time being actually 
demised to the Company other than land wdiich was on the 
Seventh day of January One thousand eight hundred and 
eighty six or shall hereafter during the continuanoo of the 





tei I'l hereby granted be in the actual posgession or under 
the uinncdiato control of the Government (any of which last- 
mentioned lands the Company may let down or cause to 
subside w ithout making or paying compensation to the Gov- 
ernment therefor) without making such arrangements as to 
compensation and otherwise with the owners occupiers and 
tenants for the time being of the lands so let down or caused 
to subside as may from time to time be agreed upon by and 
between the Company and such owners occupiers and 
tenants respectively AND PROVIDED ALWAYS FUR- 
THER that the OoraiDany shall not save as hereinbefore 
expressly mention'^d exercise all or any of the rights and 
liberties in this clause mentioned other than the right of 
ingress and egress aforesaid o\er the surface of any lands 
other than those which are described in the second part of 
the Frist Schedule hereto and secondly hereinbefore ex- 
piessed to be hereby demised and those which may be here- 
after acquired by and leased to the Company under the 
proiisions hereinbefore contained. 

11. The Company shall have liberty in or upon the sur- 
face of all or any of the demised premises to drive make 
erect maintain and use any levels drifts tunnels airways 
inclined planes railways trarn%vays roads drains steam 
engines pumps and underground works whatsoever which 
the Company shall consider necessary or convenient and 
mav use all underground springs and streams of water in 
such manner and for such purposes as they may think fit. 

12. The Company shall be at liberty with the consent 
of the Government to use all springs rivers and rivulets in 
and throughout the territories of and belonging to the Gov- 
ernment and to abstract therefrom by means of pipes con- 
duits or watercourses any water which the Companv mav 
consider necessary or expedient either for the supply and 
sanitary needs of the persons employed by them in con- 
nection with the mines hereby demised or for working any 
engines machinery or plant used in connection wuth or foi 
the purposes of the Companj ’s mining or other operations 
PROVIDED ALWAYS that the Company shall not except 
as aforesaid divert or alter the natural channel and course 
of any such river or rivulet or throw any spoil rubbish or 
refuse into any such spring river or rivulet. 

13. The Company shall be at liberty with the consent 
of the Government to use all ways watercourses rivers aiul 
rivulets in and throughout the territories of and belonging 
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fco the Govex’nment for the purpose of their mining opera- 
tions either for carrying stores and materials to or for car- 
rying minerals produce and materials away from the demised 
premises. 

14, The Company shall during the subsistence of the 
term hereby granted keep and maintain in good repair all 
roads which shall be made and constructed and for the time 
being in use by them under the liberties and powers here 
inbefore given to the Company AND shall at the expiration 
or sooner determination of the said term break up clear and 
in the case of agricultural land restore fit for agricultural 
purposes the sites of any such roads and any such railways 
sidings or tramways which shall have been so made or con 
structed as aforesaid as the Government shall not bj* notice 
in writing to be delivered to the Corapiny within thiee ci- 
lendar months of such expuation or sooner determination 
require to be left PROVIDED ALWAYS that upon anv 
transfer or surrender under Clause 17 or Clause 43 hei‘oof 
the Company may in lieu of any tnrther obligation under 
this clause to repair the same break up clear and in the 
case of agricultural land restore fit for agricultural pin poses 
the sites of any such loads railways sidings or tramw.iis as 
atoiesaiJ which by reason of such transfer or suaenlcr 
shall have become useless or unnecessary to the Coinpaiu 
and which the Government shall not by notice in writing to 
be delivered to the Cotnpanv within three calendar mautlis 
from such tiansfer or surrender inquire to bo left And 
thereupon all further liability to repair such roads shall cease 
and deteimine. 

15. The rents and royalties due or payable to the Gov- 
ernment for or in respect of all coal and other substances 
which have been raised and won bv the Company from the 
mines hereby demised since the commencement of the term 
hereby granted down to and including the Thirty -first day 
of December One thousand eight hundred and ninety-two 
shall be taken to be the sum of One hundred and seven 
tho usand t w o hun dred and sixty Halii Sicca rupees. And 
upon the execution of these presents the Company shall in 
respect thereof pay to the Government so much of the said 
sum of One hundred and seven thousand two hundred and 
sixty Halii Sicca rupees as has not been previously paid or 
accounted for And such sum when so paid as aforesaid shall 
be accepted by the Government in full discharge of all rents 
and royalties so due or payable to the Government as afore- 
said. 
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16. There are hereby reserved to the Government 
during the sa’d term hereby granted by way of rent for all 
the premises hereby demised and hereafter to be demised 
under the provisions hereinbefore contained the royalties 
specified in the Second Schedule hereto calculated and pay- 
able as from the date and at the times and in the manner 


therein expressed and except as hereinafter by Clause 18 
provided no further lent or royalty shall be payable by the 
Company to the Go\ermnent in respect of any of the pro- 
mises hereby demised or hereafter to be demised as afoie- 


said. 


17. The Company shall if threatened with loss by the 
coal obtained from the mines hereby demised being unsale- 
able or saleable only at a loss be at liberty by giving to the 
Government twelve calendar months' notice in wwiting 
expiring on any First day of January of their intention so 
to do to transfer and surrender to the Government such 
part of the said demised mines and minerals as they are 
unable to work profitably. 

18. The Company will in every year on or before the 
daj' or days for the time being fixed by the Government for 
piyment theieof during the term hereby granted pay to 
the Government in respect of all surface lands described in 
the second part of the First Schedule hereto and also in 
respect of all premises which may under the provisions 
Imreinbefore contained be acquired by and demised to the 
Company except such parts thereof respectively as shall for 
the time being have been surrendered the rate of land 
assessment usually payable for the time being to the Gov- 
ernment in respect of similar lands situate in the dominions 
of the Government. 

19. The Company will during the said term pay to the 
Government the royalties specified in the Second Schedule 
hereto on the days therein proscribed for payment thereof. 

20. If the Company shall not in any year during the 
terra hereby granted after and commencing with the First 
day of January One thousand eight hundred and ninety-three 
work get and win such a quantity of the coal hereby demised 
as according to the royalties specified in the Second Schedule 
hereto will produce a clear yearly sum of Thirty thousand 
Halli Sicca rupees (hereinafter called “ the miaimu m“rent”) 
the"€o5ipany will on the First day of March in every year 
pay to the Government such a sum as together with the 
royalties payable in accordance with the terms of the Second 
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Schedule hereto will amount to the minimum rent in the 
same manner as if a quantity of coal sufficient according to 
the said royalties to produce that sum had been actually 
worked got and won PROVIDED ALWA1.S tiiat if in any 
year of the said term the Company shall not have actually 
worked got and won such a quantity of coal as according to 
the said royalties would produoe for that year the minimum 
rent then the Oompan}' may as often as any such deficiency 
shall happen take credit as against any royalties payable by 
them in any one or more of the ton next succeeding years 
of the said term after every such deficiency for all sum-^ so 
paid by them to make up any such deficiency but not so as 
to make the royalty actually paid by them in any one year 
fall below the minimuin rent PROVIDED ALWAYS PPR- 
THER that if the Company shall make any such transfer 
and surrender as mentioned in Clause 17 hereof or shall 
under the provisions of Clause 43 hereof surrender any 
part or parts of the said demised mines the minimum rent 
shall (if it shall be so decided under the Arbitration Clause 
hereinafter contained) be reduced and the amount of such 
reduction (if any) shall in case of difference be detertniPied 
by arbitration under the Arbitration Clause hereinafter 
contained. 

21. The Company will maintain in good order and 
repair to the satisfaction of the Government all buildings 
plant machinery and works erected constructed or used 
hy the Company during the subsistence of the sail term (if 
and so lung a the same are serviceable for the purposes 
of the undeitakiiig) except such buildings plant machinery 
and works as shall 1 ave been erected constructed or used 
exclusively for the purposes of or in connection Avith any 
part of the mines hereby demised which shall have been 
worked out or become incapable of being worked at a profit 
or which shall have been transferred and surrendered under 
the provisions of Clause 17 hereof or shall have been surren- 
dered under the provisions of Clause 43 hereof PROVIDED 
ALWAYS that the proAusioas of this clause shall be subject 
and Avithout prejudice to the rights conferred upon the 
Company by Clause 38 hereof. 

22. The Company shall not at any time during the 
subsistence of the said term keep any armed retainers. If 
any further or other protection than is afforded by the 
special police to be provided and maintained as in Clause 39 
hereof mentioned shall at any tune be required by the Com- 
pany the Government shall forth wnth upon application being 
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made by or on behalf of the Ootnpaiiy supply at the cost of 
the Government all such further and other protection as 
may be necessary. 

23. Neither the Company nor any of its servants other 
than nati\ es of India shall have and such servants being 
natives of India shall not by the permission or suiferanco 
of the Compiny have during the subsistence of the said term 
any monetary transactions with the Government or with the 
nobles jagirdars jemad..rs zamindars or with any of the offi- 
cials of the Hyderabad State other than and except such 
monetary transactions as are provided for by or are inci- 
dental to these presents or the sale of the coal or other 
produce obtained under or by virtue of these presents. 

24:. The Company shall not assign underlet or part 
ith the possession of the demisetT premises or any part 
thereof without the consent in writing of the Government 
for that purpose first had and obtained which consent the 
Government hereby agrees shall not be withheld unless 
the proposed assignee or lessee be not considered suffici- 
ently solvent. 

25. The Company will hereafter during the subsis- 
tence of the term hereby granted in the best and most 
effectual manner and to the utmost and on the most approv- 
ed principles and with due provision for drainage and ven- 
til ition of mines and for the security of life and the raain- 
^enance of the value of the property and without intermis- 
sion except when prevented by insuperable accident work 
Will get and raise all the mines minerals and substances 
hereby demised (except such as shall not be capable of 
being pi ofitably worked) so far as is consistent with the 
provisions of Clause 27 hereof And will at all times during 
the said term fairly and diligently use their best endeavours 
to work V in get and raise the same and to sell and dispose 
of the same to the best advantage of both parties. 

26. The Company shall not commit within the mines 
iierebv demised any wilful act whereby the mines hereby 
demised or any other mines or minerals lying and being 
under the mines hereby demised and reserved to the Gov- 
ernment may during the subsistence of this lease be ren- 
dered unworkable by water or foul air or whereby the 
working of such mines or minerals may be prevented, 

27. The Company shall not permit or suffer any sub- 
terraneous or other excavations except roads and ways 
properly supported to be made under any dwelling-house or 
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Ibuilding erected before the date of tlic"?c presents a\1uc!i 
shall not for the time being be in the possession or occupa- 
tion of the Company or within such distance from any sucii 
dwelling-house or building as shall in each case and froin 
time to time be fixed by the Government mining engineer 
for the time being or any works or operations whatever 
which shall be reasonably calculated or likely to st met c'rdly 
damage any such dwelling-house or binliiinii PK iltEla 
ALWAYS that this Clause shall not apply to c\ s( ■> v, luno 
the Company shall be ready and uillmg ) uiko itii <lvscl- 
liug-house or building at a laii \alaati((»i to bo ( v,.”ni'ied 
If necessary by valuation under the ArbiLali >u C' i 
liereinatter contained. 

28. Tlie Company shail not without t <v p (" ui- con- 
sent in iv'riting of the Government for th , rpi “-e i ' •'t a i 
and obtained icmove or suffer to be renu)^ t o f umi <1 u im. - 
mises for the time being in the possession <! tiu tt npan 
or any part thereof any minerals or othei sn!)'-’ iuh--. lais i 
or gotten from the mines hereby demised U v uu jm' " -.‘M f 
sale or otheiovise or use or convert Lr aiu purnus ' r 1 1 n 
sume anv such mil e^mls or othei substa' ( un'u t |,e- 
dciilars liiOi oof have been dill ' cnioicd a. mv oh 1 ti n 
Company’s books for the p mpose 1 ascti t ti . 'nr uu ii < u 
of the loyalties pav ab.c in lespcct if such u inc. Js ai d ui lu '• 
substances. 

29. The Company will at its own c\ o: s ’dun! ’• ihi 
said term erect and continuo at the jiidL ^ ui each o, th^ 
places where any coal imueials or otiiei substances to be 
gotten during the said term out ot the mines heri'hy demised 
shall be raised or brought to tlie suiface one cv inoit 
macnine-house or houses and keep the simc in good repau 
and set up and emtinue a weighing mucliino or machines 
with jumper standard weights of His HighnesTs fcJtatc oi 
such other weights as maybe necessai}' or convenient in 
the machine-house or houses so to be erected AND will at 
all reasonable times permit any officers and workmen ap- 
pointed by the Government in that behalf to have free 
access to such machine or machines and weights and make 
use of prove and regulate the same AND w ill keep the same 
ill good repair and at the like expense provide proper 
persons to superintend the same AND will cause all the 
coal minerals and other substances which shall be gotten 
from the demised premises (whether the same shall bo 
taken away and sold or disposed of or ot.hpr'miQo iioou r,» 
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consumed) to be duly weighed AND will cause the weights 
of all such coal minerals and other substances distinguishing 
each of the same and the different classes and qualities of 
each to be from time to time entered in proper books of 
account to be provided for that purpose by the Company 
and to be kept at the office where such coal minerals and 
other substances shall be raised or brought to the surface 
and will not remove consume or dispose of any coal minerals 
and other substances until so weighed and entered AND 
will permit any persons from time to time appointed in that 
behalf by the Government at all reasonable times to have 
free access to the said machine-house or machine-houses 
and office and to inspect cast up and examine the said books 
entries and accounts and take extracts or copies of the same 
AND will permit any person from time to time appointed in 
that behalf by the Government to be present when the said 
coal minerals and other substances shall be weighed and 
also from time to time as often as such persons shall think 
proper to weigh and take account of all such coal minerals 
and other substances and for that jiurpose to have the use 
of the said machines and also the help and assistance of any 
of the Servants or workmen there employed and the use of 
the horses wagons trucks carts and other carriages ropes 
tackle and other implements and other machinery employed 
in and about any of the Company’s premises without making 
any compensation for the same but not unreasonably hinder- 
ing the servants or workmen of the Company. 

30. The Company will on the last day of every third 
calendar month during the continuance of the snd term 
settle and make up full true and particular accounts of all coal 
minerals and other substances gotten and raised from the 
mines hereby demised and of all sales thereof respectively 
with dates namqs weights prices and all such particulars as 
the Government shall from time to time require. 

31. All accounts necessary for ascertaining the rents 
and royalties payable hereunder shall be kept in such a form 
as the Government shall from time to time prescribe and in 
local currency and all local accounts shall be kept in local 
currency and a true statement of all such accounts shall be 
submitted yearly by the Company to the Government. 

32. In case any of the following classes of minerals 
and substances shall be raised and gotten from the premises 
first hereinbefore expressed to be hereby demised the Com- 
pany shall keep or cause to be kept separate accounts in 
respect of each of them that is to say— (a) gold and silver 
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(b) iron ore and stone (of which each separate quality is to 
be in a separate class as if separately here specified) (c) 
precious stones (d) mineral oils (e) alum (p) pottery earth 
(g) fire-clay (h) limestone (i) all other clays metals minerals 
and mineral substances intermixed with and usually and 
properly worked with the said mines bed seams veins and 
deposits of coal hereby demised (each to be separately 
classified). 

3B. The Company will at all times during the said term 
keep and will on the fcfirst day of March in each year of the 
said term if required deliver to the Qoverninent true and 
correct plans and sections male and corrected up to the 
end of the last preceding year of the mines hereby demised 
and of all the workings thereof and of all seams veins or 
lodes which shall have been discovered therein upon which 
plans and sections the extent position and actual condition 
of the Company’s works shall be actually set forth and de- 
lineated. Such sections shall be made to the scale of twenty 
feet to an inch and the plan of the workings to the scale of 
One hundred feec to an inch and such sections and plan 
shall be kept at the couiiting-nouse of the Company on the 
demised premises. 

34. All such plans and sections as in the last preced- 
ing clause mentioneil and all books accounts documents 
vouchers and papers relating to any operations under this 
lease so far as the Government are interested therein res- 
pectively under these presents and also ail the mines and 
works of the Company shall at all reasonable times be open 
to the inspection of any person or persons duly authorised 
Irom time to time in that behalf by the Government but not 
exceeding a reasonable number of persons at any one time 
and free access and all reasonable facilities for inspecting 
and taking copies of or extracts from such plans sections 
books accounts documents vouchers and papers and for 
inspecting measuring and testing such mines and works 
and all information in connection therewith which shall be 
required by such person or persons shall be afforded to such 
person or persons by the Company their agents servants 
and workmen PROVIDED ALWAYS that the exercise of 
all or any of the rights by this clause given to the Govern- 
ment shall be conducted at reasonable hours in the daytime 
and in such a manner as shall not interfere more than is 
reasonably necessary with the operations and works of the 
Company. 
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35. The accounts so far as the Government are inter- 
ested therein under these presents may he audited half- 
yearly by any duly authorised agent or agents for the 
time being of the Government and such agent or agents 
shall for that purpose have power to call for all such books 
accounts documents vouchers plans and sections as he or 
they may hond-fide think necessary for the verification or 
elucidation of such accounts. 

36. The Company will from time to time and at all 
times during the terra hereby g'’anted properly and securely 
fence off and keep fenced off from the adjoining lands by 
means of a substantial post and rail fence at least four feet 
in height or some other fence sufScient to protect the public 
or their cattle sheep or other animals from straying into the 
same all pits shafts machinery railway sidings tramways 
and other works used by the Compau}’' in connection with 
the said demised mines AND will within six calendar 
months next after any pit or shaft shall have been perma- 
nenth' disused cover the same with a good and substantial 
arch of brickwork or masoiu'y to the satisfaction of the Gov- 
erinneut or their raining engineer AND will within six 
calendar months next after the First day of January in 
cveiy year either fill up stop and level such parts of the 
surface lauds for the time being in the possession or occu- 
jDation of the Company as shall no longer be required by the 
Company (except such parts thereof as the Government 
may by notice in writing require not to be filled up stopped 
or levelled) or make due compensation to all persons other 
than the Government affected by the failure or omission of 
the Company to fill up stop or level the same AND will 
cause the whole of the surface lands which may at any time 
during the said term have been used or occupied by the 
Company to be filled up stopped or levelled within six 
calendar months next after the end or sooner determination 
of the said term (except such parts of the said lands as the 
Government may by notice in writing delivered prior to 
such end or sooner determination require not to be filled up 
stopped or levelled) A.'^D will within the same six calendar 
months eiuher reinstate and restore such part of the lands 
so to be filled up stopped or levelled as were prior to the 
Company’s user or occupation of the same cultivated or used 
for pasture to a state fit for cultivation or pasture respec- 
tively or make due compensation to all persons other than 
the Government affected by the failure or omission of the 
Company so to reinstate and restore the same. 
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37. At the expiration or sooner determination of the 
term hereby granted the Company will deliver up to the 
Government ail the demised premises and all premises 
which may hereafter be demised to the Company under the 
provisions hei einbefore contained together with all erections 
and buildings then standing and being thereon or on any 
part thereof and all fixed machinery and fixtures (except 
such as are hereinafter authorised to be removed or disposed 
of by the Company) in good and substantial repair and 
■working order and in all respects in such state and condition 
as shall be consistent with the due performance and obser- 
vance of the covenants herein contained (except so far as 
shall be otherwise agreed upon between the Company and 
the Government) and as shall be consistent with all agree- 
ments between the Company and the Government. 

38. The Company shall not during the last year of the 
said term or at or after the expiration or sooner determina- 
ion thereof without the license in v riting of the Govern- 
ment for that purpose first had and obtained take down or 
remove any buildings or erections fixed machinery or fix- 
tures standing or being on any part of the demised premises 
or any premises whicli may hereafter be demised to the 
Company under the provisions hereinbefore contained And 
shall notduringany part of the said term ithout sued license 
as aforesaid take down or remove any such buildings erec- 
tions fixed machinery or fixtures as aforesaid unless and ex- 
cept so far as the same shall have ceased to be serviceable 
for the purposes of the underbaking or except for the pur- 
pose of replacing the same respectively by other buildings 
erections fixed machinery or fixtures of equal or superior 
utility PROVIDED ALWAYS that it shall bo lawful for 
the Company at or within six calendar months after the ex- 
piration or sooner determination of the said term or after 
any transfer and surrender of part of the said premises un- 
der Clauses 17 or 43 hereof to sell by auction or private 
contract and either on or off the said premises and to re- 
move all engines machinery rails sleepers ropes plant and 
materials belonging to the Company and used in or about 
the said premises or the part of the said premises so trans- 
ferred and surrendered respectively the Comi)any first 
offering to the Government the option (which if not accepted 
by the Government within three calendar months after 
being offered shall be deemed to have been refused) of pur- 
chasing all or any part of the said engines machinery rails 
sleepers ropes plant and materials as the sauje shall stand 
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and be in upon and about the said premises at such a price 
as shall be agreed upon between the Oompan}’’ and the Gov- 
ernment and in default of such agreement at such a price as 
shall be fixed by arbitrators under the Arbitration Clause 
hereinafter contained AND the Company shall not lemo^e 
01 sell to any other person any of the said engines machinery 
rails sleepers ropes plant and materials which the Govern- 
ment shall desire to buy at such price as aforesaid unless 
the Government shall fail to complete the purchaesof the 
same within six calendar mouths after such option shall 
have been offered to them. 

39. A special police shall if retpiired by the Company 
be appointed by the Government to enforce order between 
the servants of the Company wdiile engaged m any opera- 
tions connected ^vith this lease and the subjects of the 
Government and the cost of such police force shall be borne 
in the following proportions —that is to say three-tenths by 
the Government and seven-tenths by the Company. Such 
police force shall be placed and shall at all times be and ( 
remain under the orders of an officer of the Government of 
India to be from time to time appointed by the British 
Resident at Hyderabad so long as the (Jovernment of India 
shall assent to such arrangement. 

40. All machinery utensils and other stores and 

supplies required for mining purposes ordered or required 
by the Company for the purpose of executing any works 
either temporary or permanent or carrying on the works 
and operations incident to or in connection with this lease 
shall be admitted into and carried through the territories ot 
the Government free of all fiscal charges and duties what- 
ever for the time being*"p^able either to the Government 
or to any local authorities or other persons claiming under 
the Government by virtue of any title accrued subsequently 
to the Seventh day of January One thousand eight hundred 
and eighty-six AND all coal minerals and other substances 
shall be carried through and exported out of the same ter- 
ritories free of all such fiscal charges and duties And if at 
any time hereafter any such fiscal charges or duties as 
aforesaid are imposed upon the carriage import or export of 
any of the articles or things aforesaid tlie rents and royalties 
bv these presents reserved shall be accepted by the Govern- 
ment in satisfaction and discharge of all such charges and 
duties IT BEING THE TRUE INTENT AND MEANING 
of these presents that the rents and royalties hereby reserv- 
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ed shall be in full satisfaction and discharge of all fiscal 
charges and duties now or hereafter chargeable or imposed 
under the Law of the dominions of the Government for the 
time being in force on or in respect of all or any part of the 
mines minerals and other substances hereby demised and 
raised or gotten from the demised premises or any part 
thereof or on the Company in respect thereof except the 
rate of land assessment usually payable in resj^ect of similar 
lands in the dominions of the Government. 

41. If at any time hereafter during the continuance of 
the term hereby granted the rates charged by any State 
Railway guaranteed by the Government for the freight oi 
any such minerals or mineral substances as ate hereby 
demised whether in their raw state or manufactured shall 
by agreement between the Government and such Railway 
be raised or altered so as to exceed the rates at the date of 
these presents charged by the Great Indian Peninsular 
Railwav for similar freight then and so often as the same 
shaJl happen it shall be lawful for the Company to refer 
under the Arbitration Clause hereinaitcr contained the 
tiuestion wbetlier any and if any what modification dimiuu- 
tion or alteration ought to be made in the royalties heieby 
reserved by reason of such raising or alteration of the rates 
as aforesaid. 

12. It shall be lawful for the Company to surrender 
this lease at any time upon giving to the Government twelve 
calendar months’ notice in wiiting of t}}eir intention so to 
do (such notice to expiroon any First day of January ) And 
At the expiration of such notice and provided the Company 
shall upon such expiration pay all rent royalties and other 
moneys which may be then due and payable under these 
presents to the Government this present lease and the liber- 
ties licences and powers hereby granted (subject never- 
theless to the rights of the Company under Clause 38 here- 
of) and all future liability of the Company shall cease and 
determine but without prejudice to any right of action or 
i emedy "which shall have accrued to the Government in 
1 espect of any breach of any of the covenants or provisions 
herein contained. 

■13. If the Company shall discontinue or at any time 
iiereafter shall neglect or omit or permit or suffer to be 
neglected or omitted the working of any of the mines hereby 
demised which shall have been opened or worked by the 
Company but shall not be desirious or willing to surrender 
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this lease under the provisions of the last preceding clause 
it shall be lawful for the Company at any time upon giving 
to the Government twelve calendar months’ notice in writ- 
ing of their intention so to do to surrender any part of the 
demised premises or the premises which may hereafter be 
demised under the provisions hereinbefore contained with- 
out the remainder of the said premises but so that any such 
surrender shall include so much of the surface lands hereby 
or hereafter to be demised as shall not be necessary or ex- 
pedient for the working of the part of the demised mines 
retained by the Company AND upon the expiration of such 
notice and provided the Compaiiy shall upon such expiration 
pay all rents royalties and other moneys which may then be 
due and payable under these jjre^ients to the Government 
this present lease and the liberties licenses and powers 
hereby granted (subject nevertheless to the rights of the 
Company under Clause 38 hereof) and ail future liability of 
the Company shall cease and determine so far as regards 
the part oi the said premises so surrendered but without 
prejudice to any right of action or remedy which shall have 
accrued ro the Government in respect of any breach of the 
covenants and provisions as to the part so surrendered and 
also without prejudice to the covenants and provisions 
herein contained and to the rights and liabilities of the Oom- 
pany and the Government I’espectively hereunder in respect 
of all such parts of the said premises as shall not have been 
surrendered And the Company shall thereupon grant to 
the Government all such powers easements and rights as 
may be necessary or expedient for efficiently and conveni- 
ently working and developing the premises so surrendered 
and consistent with the efficient and convenient working 
and development by the Company of the premises not sur- 
rendeied, 

44. If and whenever the following railways now con- 
templated or in course of construction are completely con- 
structed and in operation and capable of transporting 
mineral traffic to the necessary extent that is to say— (1) a 
railway from Hyderabad to Warangal (2) a continuation of 
the same railway from Warangal to the southern frontier of 
the State of Hyderabad at or near Bezwada (3) a continua- 
tion of the first-named railway from Warangal to the north- 
ern frontier of the said State at or near Ohauda— the Com- 
pany shall at any time during the subsistence of the term 
hereby granted when called upon by the Government by 
notice in writing enter into an agreement with the owners 
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or owner for the time being of the said railways^ wherebj in 
consideration of such owners or owner agreeing to carry 
and transport over the said railways any coal minerals and 
other substances raised and gotten by the L-ompany from 
the said demised mines and all other mines and workings 
for the time being worked by the Company throughout | 
the territories of the Government at rates thirty per cent \ 
below the rates for the time being charged on such railwa\ s 
for the carriage and transport of other similar traffic the 
Company will agree to supply to such owners or owner for 
the purposes of the said railways so much coal as shall be 
hona-fide required therefor at such price per ton not being 
less than thirty per cent below the price per ton for the 
time being charged by the Company for similar coal to the 
ordinary public as shall be agreed upon betw'een the Com- 
pany and such owners or owner AND further that the 
Company will so long as proper and reasonable facilities 
siiall be afforded by such owners or owner for the carriage 
and transport of all such coal minerals and other substances 
as aforesaid and so long as the said demised mines and other 
mines and workings aforesaid shall pioduce to the Company 
sufficient coal minerals and other substances for this pur- 
pose supply such owners or owner with mineral traftie sulh- 
cient at the rates so to be charged as aforesaid to produce 
Forty-five thousand pounds per annum. 

45. PROVIDED ALWAYS and tliese presents ar<" 
upon this express condition that if and whenever any part 
of the rent royalties or assessment hereinbefore lesemcd oi 
made payable sliall he in arrear for thiee calendar months 
whether the same shall have been legally demanded or not 
or if and whenever the Coinpunv shall diseontiiuie workino- 
for any twelve consecutive calendar months any of the 
demised mines upon which active mining operations and 
works shall at any time have been commenced by the Com- 
pany and w hich shall not before the expiration of such period 
of tvelve months as aforesaid from the discontinuance of 
working the same have been transferred or surrendered 
under the powers hereinbefore contained or if the Company 
shall be wound up or cease to e.xist or if and whenever there 
shall be a breach or non-observance of any of the covenants 
and conditions on the j^art of the Company herein contained 
and the Company shall fail to make pecuniary compensation 
to the satisfaction of the Government for such breach or 
non-observance it shall be lawful for the Government to 
re-enter upon any part of the demised premises in the name 
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of the whole and thereupon the term hereby granted shall 
absolutely cease and determine without prejudice neverthe- 
less to the recovery of such of the rents royalties and assess- 
ments hereby reserved and made payable as shall then be 
due or owing and without prejudice to any right of action 
or remedy which shall have accrued to the Government in 
respect of the breach or non-observance of any of such coven- 
ants and conditions as aforesaid AND such right of re-entry 
may be exercised b}'’ the Government notwithstanding the 
waiver by the Government of any prior forfeiture or forfeit- 
ures. 


46. The Company paying the rent royalties and as- 
sessments hereby reserved and made payable at the times 
and in the manner hereinbefore appointed for payment 
thereof respectively and performing and observing all the 
covenants and conditions on the part of the Company herein 
contained mav peaceably and quietly hold use occupy and 
enjoy the demised premises subject as hereinbefore express- 
ed during the said term herby granted without any inter- 
ruption or disturbance by the Government or an\' person 
lawfully claiming any estate in the demised premises or any 
part thereof through or under the Government. 

47. If the Company shall with the previous consent of 
the Government for that purpose first had and obtained 
assign rhe demised premises or any part thereof and shall 
at the Company’s expense procure the assignee or assignees 
to execute and deliver to the Government a deed or deeds 
of covenant binding the assignee or assignees to perform 
and observe all the covenants and obligations and conditions 
on the part of the Company herein contained (or in the case 
of an assignment of part only of the said premises so far as 
such covenants obligations and conditioiis relate to such 
part) on the terms and conditions herein contained then the 
Company shall be discharged from all turther liability to 
the Government under these presents or in the case of an 
assignment of part only of the demised premises from all 
liaoiirtfes in respect of the part so assigned AND such 
liabilities may be apportioned as may be agreed upon be- 
tween the Company and the Government or in default of 
such agreement as may be determined by Arbitration under 
the Arbitration Clause hereinafter contained and the subse- 
quent winding up of the Company or its ceasing lo exist 
shall not give the Government any right of re-entry under 
Clause 45 hereof upon the demised premises or in the 
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case of an assignment or assignments of part only of the 
said premises having been made upon the part or parts 
included in such assignment or assignments. 

48. All notices to be given under or with reference to 
these presents or anything done or to be done thereunder 
shall be in writing and on the part of xhe Government shall 
be under the hand of one of the secretaries or other proper 
officer of the Government and shall be addressed and deli- 
vered to the Company’s principal representative for the 
time being in the Government’s territoiies or shall be left 
so addressed at the principal counting-house of the Com- 
paiiy on the demised premises and on the part of the Com- 
pany shall be under the hand of such principal representa- 
tive and shall be addressed and delivered to or left at the 
office of one of such secretaries or other proper officer. 

49. If any dispute cpiestion difference or controversy 
shall arise between the Government and the Company con- 
cerning these presents or any clause or thing herein con- 
tained or the construction thereof or the amount of compen- 
sation to be paid ihereunder or any matter or thing to be 
done thereunder or in any way connected with these jire- 
sents or the operation thereof or the rights duties or liabili- 
ties of either party undet or in connection with these jire- 
sents or in relation to any matter hereinbefore referred to 
arbitration under this clause then and in every or any sucli 
case or dispute the matter in difteieuce snail be rcfoired t 
a Board of Arbitration one member of which sliall be ap- 
pointed by the Gov'ernment and tne other by the Company 
AND the doty of the said Board shall be to inquire into and 
equitably adjust and determine the same and if tlie Board 
shall be unable to do so by reason of difference of opinion 
among the members thereof or lor any other reason the 
matter in difference shall stand referred to an Umpire to be 
appointed by the mutual consent of the said Board in each 
case befoie they proceed to Arbitration or in case the Board 
shall not within six weeks after the dispute or difference 
shall have been referred to them have apiiointed the said 
Uinpiie the appointment of an Umpire may be made upon 
the application of either party by Her Majesty’s Secretary 
of State for India and the decision of such Board or in the 
event of their not arriving at a decision as aforesaid the 
decision of such Umpire shall be final and binding upon both 
parties and no appeal shall lie therefrom AND upon every 
such reference the Board of Arbitration and Umpire shall 
respectively have power to examine witnesses upon oath or 
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Tliis INDENTUHE made the Twelfth day of October, one thou- 
sand nine hundred and four, BETWEEN HIS EXCELLENOY" RAJAI 
RAJAYAN, MAHARAJA SIR KISHUN PERSHAD BAHADUR, 
K.O.I.E., YAMINUS SALTANAT, PRIME MINISTER TO HIS 
HIGHNESS THE NIZAM, acting for and on behalf of the Government 
of His Highness the Nizam, hereinafter called “ the Government,” (which 
expression shall include the Nizam and his Successors and the Govern- 
ment for the time being of the Nizam and his Successors), of the one par t 
and THE HYDERABAD (DEOOAN) COMPANY LIMITED, herein- 
after called “ the Company” (which expression shall include the Com- 
pany, its Successors and licensed assigns), of the other part. WHERE- 
AS these presents are supplemental and intended to bo read as an annex 
to an indenture dated the twelfth day of September, one thousand eight 
hundred and ninety-three, and expressed to be made between the Gov- 
ernment of the one part and the Company of the other part. ANI> 
WHEREAS it has been found desirable to modify as from the first day 
of January, one thousand nine hundred and four, the royalties reserved 
by or payable under the said Indenture of the twelfth day of September, 
one thousand eight hundred and ninety-three, in manner and to the 
extent hereinafter appearing. NOW THIS INDENTURE WIT- 
NESSETH that it is hereby mutually agreed and declared between and 
by the said parties hereto as follows, namely : — 

(1) As from the first day of January, one thousand nine hun- 
dred and four, the royalties specified in the Sehedulo 
hereto shall be substituted for the royalties specified in 
the Hecond Schedule to the said Indenture of the 
twelfth day of September, one thousand eight hundred 
and ninety-three, as the royalties reserved or payable 
to the Government during the term granted by that 
Indenture by way of rent for all the premises demised 
or to be demised by the Government under the provi- 
sions of that Indenture, and (except as provided by 
Clause eighteen of that Indenture) no further rent or 
royalty shall be payable by the Company to the Govern- 
ment in respect of any of the premises demised by that 
Indenture or thereafter demised, nr to be demised by 
the Government as aforesaid. 

(2) Tlie said Indenture of the twelfth day of September, one 
thousand eight hundred and ninety-three, shall here- 
after be read and have eSect throughout as if as from 
the first day of January, one thousand nine hundred 
and four, the royalties specified in the Schedule hereto 
had been reserved by and made payable under the same 
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Indenture in lieu of the royalties specified in the Second 
Schedule thereto. 

(3). Subject to the modifications herein expressed, all the 
terms of the said Indenture of the twelfth day of Sep- 
tember, one thousand eight hundred and ninety-three, 
shall remain in fuU force and effect, 

IN WITNESS whereof the said RAJAI RAJATAN MAHA- 
RAJA SIR KISHUN PERSHAD BAHADUR, K.O. I. E., YAMINUS 
SALTANAT, acting on behalf of the Government of His Highness the 
Nizam hath hereunto affixed the Seal of State of His Highness’ Govern- 
ment, and the Company hath hereunto set its Common Seal the day and 
year first above written. 

THE SCHEDULE ABOVE REFERRED TO. 

There shall be paid by the Company to the Government on the 
first day of Mareh, one thousand nine hundred and five, and on every 
subsequent first day of March in every year during the term granted by 
the Indenture of the twelfth day of September, one thousand eight hun- 
dred and ninety-three, and also on the first day of March next alter the 
expiration or other sooner determination of the said term, royalties at 
the rates following (that is to say) : — 

(1) if the Company shall not in the then preceding year have 

won such a quantity of coal by the said Indenture of the 
twelfth day of September, one thousand eight hundred 
and ninety-three, demised as according to the royalties 
in the next folio 'ving Clause of this Schedule specified, 
will produce a clear yearly sura of thirty thousand 
Halil Sicca Rupees, the Company "shST pl[y“f o”the Gov- 
ernment such a sum as, together with ,the said last 
mentioned royalties actually payable, will amount to 
the said sum of thirty thousand llalli Sicca Rupees. 

(2) The Company shall pay to the Government a royalty on 

iiinet}^ per cent of all thej3oal won from the said demised 
Mines~during the then preceding year (whether the 
same shall or shall not have been actually sold) at the 
rate of two annas Halli Sicca currency per ton, what- 
ever may liaveBe^^ sales made by the Company of 
coal won from the said demised Mines, ar.d actually sold 
or disposed of by the Company and whatever may have 
been the selling price of coal. 

(3) In respect of all mineral and other substances demised 

by the said Indenture of the twelfth day of September, 
one thousand eight hundred and ninety three, other 
than coal, the Company shall, on the first day of March , 
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one thousand nine hundred and five and on every sub- 
sequent first day of March in every year during the 
said term, and also on the first day of March next after 
the expiration or other sooner determination of the said 
term, pay to the Government one fifteenth part of the 
net proceeds of any and all sales made by the Oom- 
pany during the then preceding year of all such mineral 
and other substances. 


(4) In this Schedule “Ton” means “ British Ton,” “won” 
means “raised to the surface,” and “ the then precedin 
year” means “ the year ending on the then last preced- 
ing thirty first day of December for the time being.” 

(Sd.) KISHUN PERSHAD, 

YAMINUS SALTA NAT. 


The Seal of State of the Govern- 
ment of His Highness the Nizam was 
hereunto affixed by Rajai Rajayan, Ma- 
haraja Sir Kishun Pershad Bahadur, 
K. c. I. E., Yaminus Saltanat, Prime 
Minister to His Highness the Nizam, in 
the presence of 



(Sd.) FARIDUNJI JAMSHEDJl, 

Private Secretary 
(Sd.) SARBULAND JUNG, 
M. HAMEED-ULLAH, 

Home Secretary. 


The Common Seal of the Hyderabad 
(Deccan) Company Limited, was Ijere- 
unto affixed, in the presence of 



(Sd.) G. P. ROSE, 

Director. 

(Sd.) L. C. GROSLEGH, 
Secretary, 





THE GOVERNMENT OF H. H. THE NIZAM 

TO 

The Hyderabad (Deccan) Company, Limited. 
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LEASE OF THE B IIGHOBE DOAB GOLD FIELD- 

THIS INDENTURE, made the tentli day of December, One thousand 
eight hundred and ninety-four, BETWEEN NAWAB SEOUNDER 
JUNGIKBAL-UD-nAULA,lKTrDAR-UL-MULK,VIKAR.UL- 
UMARA BAHADUR, Prime Minister to His Highness the Nizam, 
acting on behalf of THE GOVERNMENT OF HIS HIGHNESS 
THE NIZAM, hereinafter called “ the Government,” (which ex- 
pression shall include the Nizam and his successors, and the Gov- 
ernment for the time being of the Nizam and his successors,) of 
the one part, and THE HYDERABAD (DECCAN) COMPANY 
LIMITED, hereinafter called “ the Company ”, (which expression 
shall include the Company, its successors and licensed assigns,) of 
the other part ; WITNESSETH as follows : — 

1, In consideration of the rents and royalties he»'einafter reserved, and 
of the covenants by the Company hereinafter contained, THE GOVERNMENT DO 
hereby demise and grant unto THE COMPANY:— FIRST. ALL AND SINGU- 
LAR the mines, beds, seams, veins and deposits of Gold, Silver, and all other 
minerals or valuable substances comprised in and under the lands forming part of the 
Raichur Gold field as the same are more particularly described in the first part of the 
First Schedule hareto ; AND SECONDLY, ALL AND SINGULAR the surface 
lands described in the second part of the First Schedule hereto ; all which premises 
hereinbefore expressed to be hereby demised are hereinafter referred to as the de- 
mised premises ; TO HO LD the demised premises Firstly and Secondly hereinbefore 
described unto the Company for the term of ninety-nine years from the First day 
of January One thousand eight hundred and eighty -six, and subject to the terms 
»nd conditions hereinafter expressed. 

2. The granting of this Lease of the mines and other things in and under 
the lands described in the first part of the First Schedule hereto shall be without 
prejudice to the right of the Company to apply for a separate Lease or Leases of 
the mines, beds, seams, veins and deposits of gold, silver and all other minerals or 
valuable substances comprised in and under the lands situate in Koopal, being the 
Jagir of the late Sir Salar Jung, which are referred to in the application of the 
Chairman of the Company on behalf of the Company to the Government, dated 
4th December, 1891, and in and under the land situate in the Jagir of the Raja of 
Gudwal, referred to in the same application, and in and under the lands situate m 
the Yadgerry Taluka of the Paigah, that is to say, on the North-East Bank ot the 
Beemah River, which are referred to in the application made by Mr. H. 0. Burder 
on behalf of the Company to the Government, dated the 2nd December, 1891, 
which lands are omitted at the request of the Government from those described in 
-fehl said first part of the First Schedule hereto. And it is hereby agreed that the 

Leases bf inch oofitted knds or any of them, if and when granted', shall 
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3. If, at any time during tlie continuance of tiio terra here y granted, the 
development and working of the mines and minerals hereby demised shall, in the 
opinion of the Company, render it necessary or expedient that the Company should 
acquire any other surface lands, in addition to those described in the second part 
of the First Schedule and hereinbefore expressed to ho hereby demised, for spoil 
banks for depositing the output from the mines hereby demised, or for constructing 
buildings, roads, railways, tramways, waterways, tanks, reservoirs, shafts, inclines, 
or other works necessary for or properly incident to the better development and 
working or treating of the said demised mines and minerals, or any houses, build- 
ings or erections which would or might bo injured by the subterraneous workings 
of the Company, the Company shall from time to time give notice to the Govern- 
ment of the quantity, position and bound tries of the land, houses, buildings and 
erections so required, and of the purposes for which the same are required. 

4. Upon receipt of any such notice as last mentioned, (hereinafter called 
the notice,) the Government, as to any lands included in the notice, and which, in 
case of any dispute shall under Clause 7 hereof be held to be necessary or expedient 
as aforesaid, and being in the possession or under the actual and immediate control 
of the Government, and not for the time being used or required for any public pur- 
pose, shall forthwith give possession and grant a lease of the same to the Company, 
as from the date of the notice, for all the residue of the term hereby granted, upon 
the terras and conditions upon which the lands described in the second part of the 
First Schedule hereto are hereby demised ; all the costs and expenses of and in- 
cident to every such lease shall be paid by the Company, but no fine or premium 
shall be payable to the Government in respect of such lease. 

5. Upon receipt of the notice, the Government, as to any lands, houses 
buildings or erections included in the notice which are Jaghir property or are not in 
the possession or under the actual and immediate control of the Government, shall, 
(unless within two calendar months from the receipt of the notice the Government 
shall give to the Company a counter-notice, hereinafter called the counter-notice, 
that they deem it inexpedient, on grounds either of public or of private policy, thsit 
the Company should acquire such lands, houses, buildings or erections, or any part 
thei'eof,) forthwith, at the expense and cost of the Company, proceed to take all ne- 
cessary and proper steps, and make all necessary arrangements, for the expropriation 
of all tenants and occupiers of, and all other persons claiming any right, title or 
interest to or in, such lands, houses, buildings and erections, with a view to giving, 
and shall give possession to the Company, as soon as possible, of so much of the 
lands, houses, buildings and erections included in the notice as shall not be includ- 
ed in the counter-notice, and shall, upon giving such possession to the Company, at 
the cost and expense of the Company, but without charging any fine or premium 
therefor, grant a lease of the same lands, houses, buildings and erections to the 
Company, as from the date of the notice, for all the residue then to come of the 
term hereby granted, upon the terms and conditions upon which the lands described 
in the second part of the First Schedule hereto are hereby demised. 

# 

6. The Company shall be liable for, and shall forthjvitb,pay to the GoTern- 

meni, all sums whieb. and shall actually 





7. If any dispute*, question or difference sliall at any time arise as to tke 
quantity or position of tlie lands included in any such notice as aforesaid, or whether 
it IS necessary or expedient that the Conapnny should acquire such lands, houses, 
huildings and erections, or any part of them, or as to the purposes for which such 
lands are i‘cquirod, or otherwise as to the validity of and lights of the Company 
under the notice, or as to the validity of the counter-notice, or the grounds of in- 
expediency tlicreiii stated, or as to the amountof compensation to be paid by the 
Ooinpany under the last preceding clause hereof, such dispute, (piestmn or differ- 
ence shall be settled by arbitration, under the A.rbitraticm Clause hereinafter con- 
tained. 


8. No part of the hnds to be acquired by the Company, in pursuance of 
any such notice as in cl.iuse 3 hereof mentioned, shall be tak n fo*- any other 
])urpnses than those mentioned in that Clause, and the getting and carrying away 
the minerals and other substances hereby demised unless the G-overument shall 
in writing previously consent thereto. Provided always that, notwithstanding 
anything in these presents contained, no smelting or manuf leturing operations shall 
bo carried on upon the demised premises of any metals or metalliferous substances, 
except gold and gold ores, without the previous consent in writing of the Govern- 
ment, which consent shall not be unreasonably withheld. 

9. The Government v/'ill forthwith evacuate and give vacant possession 
to the Company of all and every part of the lands secondly hereinbefore expressed 
to be hereby demised which are in the possession or under the immediate control 
of the (lovernment, and also will forthwith hike all necessary and proper steps and 
proceedings at the cost of the Company for the purpose of expropriating from 
every part of the said lands not ill the possession or under the immediate control 
of the Government, all tenants and occupiers thereof, and all persons claiming any 
right or title thereto, and forthwith giving, and will, as soon as practicable, give 
vacant possession of all the s lid lands to the Company. The Company shall be 
liable for and shall forthwith pay to the Government all suras which the Govern- 
ment may be liable to pay, and shall actually piy by way of compensation for dis- 
turbance or otherwise in respect of such expropriation to such ten.mts, occupiers 
and persons as aforesaid. PrivilG alwiv? that the Compiny shall not be 
liable to pay to the Government any compensition in respect of any lands evacu- 
ated by the Government or any compensation which may be paid bv the Govern- 
ment for disturbance or otherwise in respect of the e.xpropriation from any of the 
said lands of any tenants or occupier.s or other persons claiming under the Govern- 
ment by virtue of any grant, lease, agreement or other document, or otherwise 
howsoever since the Seventh day of January, One thousand eight hundred and 
eighty six, other than for the uncxhiustel viluo of any wells, tanks or irrigation 
works made by the actual occupiers of the lands for agricultural purposes. 

10. Without prejudice to Clauses 6 and 9 hereof, the mines and minerals 
hereby demised are demised, and -the rights and privileges of working the same 
hereby granted are granted, subject to the rights, estates and interests of all owners, 
tenants and occupiers of, and all persons cliiiminff any right, title or interest to or in 
the surface lands over and upon the said demised mines and minerals other than 
the surface lands described in the second part of the First Schedule hereto, and 
the Company will, at all times during the said term, compensate all such owners, 

< and persons as aforesaid, for any injury or damage tvhich may 



ed mines and minerals, and will at all times keep tlie Go> eminent liilly mdeinnified 
against all claims, demands, actions and procceilings by anj’ of such owners, ten- 
ants, occupiers and persons as aforesaid in respect of any such injury or damrige. 

11. The Company shall have liberty to search for, sink, drive, free from 
Water, ventilate and work the mines, and to search lor, win, get, convert, manufacture, 
carry away, sell and dispose of the nainerals and mineral and other substances 
hereby demised; and for all or any of the purposes aforesaid, the Company, (sub- 
ject to the Proviso at the end of clause 8), shall have liberty in, upon, or under, 
any part of the demised premises, and either permanently or temporarily, to sink, 
erect, make, maintain and use any pits, shafts, inclines, adits, levels and other 
openings, spoil banks, engine houses, store houses, refineries, voikshops, forges, 
dwelling houses, or other buildings, coke-ovens, charcoal works, stoves, kilns, crush- 
ing and amalgamating mills, washing houses, lixiviatinr and conceutrating struc- 
tures, refineries, calcining, assaying and other furnaces, compressed fuel works, 
and in, upon or under any of the demised premises and upon any adjoining or neigh- 
bouring lands, any roads, bridge®, railways, sidings anil junctions, (but, as to rail- 
ways, sidings and junctions, not so as to conflict with the rights of II. H. the 
Nizam’s Guaranteed dtate Railway Company, or any other Railway Company), tram- 
ways, telegraphs, telephones, electric cables and other power transmitting applian- 
ces, reservoirs, watercourses, fences, drains, cuts, canals, aqueducts, basins, wharves, 
cuttings, embankments, towing paths, and in, upon or under any of the demised 
]ireraises, any engines and other machinery, plant and appliances, and to land, de- 
posit, bank, make into coke, burn, extract, refine, convert, treat and manufacture 
the produce of the said mine^ and minerals hereby demised, and to construct, 
make, maintain and do all other works and things which may be necessary or 
expedient, and to use (without paying any royalty therefor), as materials for any 
buildings, railways, tramwiys, or other works hereby authorised to be erected or 
constructed by the Company in connection with the said mines, any stone, 
ime, slate, brick-earth, clay, gravel, sand, or other materials or substances which 
shall be gotten or won by the Company in the course of sinking, searching, 
boring, or otherwise exploring or excavating for the mines and minerals hereby 
demised. And the Company shall also have liberty for the purpose of searching 
for minerals by means of boring to enter upon and use any adjoining or 
neighbouring lands which on the Seventh day of January, One thousand eight 
hundred and eighty-six, were or hereafter during the continuance of the term 
hereby granted shall be in the actual possession or undei' the immediate control 
of the Government without making or paying any compensation to the Government 
therefor. And also any adjoining or neighbouring lands which were not on 
the Seventh day of January, One thousand eight hundred and eighty-six, and shall 
not for the time being be in the actual possession or under the immediate control of 
the Government upon making such arrangements as to compensation and other- 
wise with the owners, occupiers and tenants thereof as may from time to time 
be agreed upon by and between the Company and such owners, occupiers 
and tenants respectively. And the Company shall have free ingress and egress 
SO far and in such directions as may be necessary or convenient for the proper 
working of the said mines and minerals, for all persons and things authorised by the 
, , Coffljjany in that behalf, to and from the said mines and works, with locomotive 
Wi^gcMis, trucks, carts, baj^;§a sb-d or otherwise howsoever.- 





tte Compaay. The Ooinpany shall not raaho any payment in i*espcct of any of the- 
matters, things or works by this clause authorised to be done or constructed othCi’ 
than the rents anci ro\nltios reserved by these presents. Provided always, that 
the Company shall not, by or in the exercise of any of rights and liberties 
aforesaid, let down or cai.se to subside the surface of any land not for the time being 
actually demised to the Company, other than land which was on the Seventh day 
of January, One thousand eight-hundred and eighty-six, oi' shall hereafter during 
the continuance of the term hereby granted be, in the actual possession under 
the immediate control of the Government, (any of which last mentioned land> the 
Company may let down or cause to subside without making or paying compensation 
to the Government therefor), without mating t,uch arrangements as to compensation 
and otherwise with the owre s, o'^cupier.s and tenants for the time being of the lands 
so let down or caur-ed to .suhsid® as may, from time to time, be agreed upon by and 
between the Company and such ov. ners, occupiers and tenants respectively. And 
provided alway'. furthor that the Company shall not, savo as herein expressly 
mentioned, exercise all or any of the rights and liberties in this clause men. 
tioned, other than the right of ingress and egress aforesaid, over the surface of 
any lands other than those which are described m the second part of the First 
Schedule hereto, and secondly hereinhelore expi’essed to be hereby demised, 
and those which may be hereafter acquired by and leased to the Company under 
the provisions hereinbefore contained. 

1 2. The Company shall have liberty, in or upon the surface of all or any 
of the demised premises to drive, make, erect, maintain and use any levels, drifts, 
tunnels, airways, inclined planes, railways, tramways, roads, drains, steam engines, 
pumps and underground works whatsoever, which the Company shall consider 
necessary or convenient, and may use all underground springs and streams of water 
in such manner and for such purposes as they may think fit. 

18. The Company shall have the right of searching, boring, sinking and 
exploring for gold, silver and all other minerals or valuable substances in any part 
of the underground area described in the first part of the First Schedule hereto, 
leased or aemised by these presents, without making any payment to the Government 
in respect tberoof, and without being obliged to obtain a Lease of the surface of those 
places on or in which the boring, sinking and exploring operations may be from 
time to time carried on under the aforesaid power ; but the Company will at all 
times during the said term compensate the owners, tenants and occupiers of such 
places for any injury or damage which they may suffer by reason of the said 
boring, sinking and exploring operations, and will at all times keep the Government 
fully indemnified against all claims, demands, actions and proceedings by any of such 
owners, tenants and occupiers as afore -'aid in respect of any injury or damage 
whatsoever. 

14. The Company shall be at liberty, with the consent of the Government, 
to use all springs, rivers and rivulets in and throughout the territories of and belong- 
ing to the Government, and to abstract therefrom by means of pipes, conduits or 
■watercourses any water which the Company may consider necessary or expedient 
either for the supply and sanitary needs of the persons employed by them in con- 
nection 'with the mines hereby, demised or for working any engines, machinery or 
plant used in connection with or for the purposes of the Company’s mining or 
other operations. Provided always that the Company shall not, except as afore- 
sSiki, divert or alter the natural channel and course of any such river or rivule^ 
thfO-vr any spoil, wthbish or refuse into mj such spring, river or rivnl©t. 
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15. Tho Corapanj slnll be at libevty, with the consent of the Govern- 
ment, to use all w.u s, watercourse j, rivers and i ivnlets in and throughout the territo- 
ries of, and belonging to^ the Government for the purpose of their mining operations, 

. ither For carrying stores and materials to, or for carrying minerals, produce and 
inateiials away from the demised premises. 

16. The Company shall, during tho suh.sistcnce of tho term hereby grant- 
ed, lieep a^'d ni.imtain in good repair all roads which shall be made and construct- 
ed and for the time being in use by them under the liberties and powers herein- 
before giien to the Company and shall, at the expiration or sooner determination 
of the said terra, break uj), clear, and, in the case of agricultural laud, restore fit 
for agricultural puiposes the sites of any such roads and any such railways, sidings 
or tramways whi cl 1 shall have been so made or constructed as aforesaid as the 
Government shall not, by notice in writing to be delivered to the Company within 
three calendar months of such expiration or sooner determination, require to be 
left. Pi-ovided ahvays, that upon any transfer or surrender under Clause 20 
hereof the ('ompany may, in lieu of any further obligation under this clause to 
repair tho same, break up, clear and, in tho case of agricultural land, restore fit for 
agi iciiltuial puijioses the .sites of any such roads, railways, sidings or tramways as 
aforesaid which by reason of such transfer or surrender shall have become useless 
or iimiwessiuy to tho Company, and which the Government shall not. by notice in 
writing to be doliicred to tho Company witbin three calendar months from such 
tiaii^fcr ur 10 KUr, itquii’o to he left , and ibivciiponall further liability to 
lonmi Uuh roads shall cease and determine. 


17. There are hereby reserved to th’ G-overmnont, during the said term 
ho’-eby granted, b}”- way of rent, for all tho prerai=-os hereby demised and hereafter 
If) bo demised iindor the provisions lureiubefore contained, the royalties specified 
I’l the Second Sehedulo hereto, cilculaled and pavthle as from the date and at the 
times and in tho minnr'r theieni express'd, and ('xcopt as hcroinatter by clause 20 
prov'ded, 'ind oxn-pt tho lend nssissment jnvablo for tho surface land under clause 
IS, no fulfill*!’ rent o” loyalty si. dl ho piyibh' by the Company to the Government 
m '•! spect f ani of the p!*cmi',e3 hc”ci>\ demised or Imreaftcr to be demised as afore- 
said. 

IS. Tho Company will, in every j'eu, on or heforo the day or days for 
the time heini'- dxecl by tlii flovornment for payment thereof, during the term here- 
by giantc'd, ]ia.y to tho Govtrnment, in respect of all surface land described in the 
Se^miid put of the first Si hodule hereto, and also in respect ol all surface land 
■which may under tlm provisions ho’’einbofor(' contiinod, be acquired by, and demised 
to, the Company, except «ucli parts thereof respectively a> shall lor the time being 
h.ue been surrendered, Laud assessment at tho following rates, that is to say, in res- 
pect of the surface land described in the Second part of the First Schedule hereto, 
the present rate of Land assessmenr for those lands with the addition thereto of half 
the amount thereof, which land assessment so fixed shall remain unchanged during 
tho whole duration of the term horoby granted: and in respect of all surface land 
which may under the provisions hereinbefore contained be hereafter acquired by 
and demised to the Company, at the option of the Company to be declared at the 
time of applying for the Lease thereof, either a pprqaanent land assessment to be 
detennined in the same way as for the surface land demised by the^e presents or the 
ordinary rate ol agricultural land assessment as fixed from time to time for agri- 
qnlteml (feqlutimg -waste and grazing) land of the same character in fibe surround- 
,|||g Gnvernmonti Setdemeafe and Survey Department. 





19. The Company will, during the said term, pay to the Government 
he royalties specified in the Second Schedule hereto on the day therein prescribed 
or payment thereof. 

20. The minimum royalty or dead rent payable in respect of the under- 
ground area described in the first part of the first Schedule hereto shall be payable 
jn the day or days for the time being appointed by the GoTerument for the payment 
if the land assessment of the neighbourhood, and shall, subject to the provisions 
aereinafter contained, be as follows : — 

Down to the end of the first 5 years computed from the date of these 
presents, nothing. 

From th« 6th to 10th year inclt 2 si-\i. comptabed fts ivforesaid Halh Sicca Rs 40 per square mil© per antmm 


11th to ICth 

do 

60 

do 

do 

16th to 20th 

do 

60 

do 

do 

iilHt to 25th 

do 

70 

do 

do 

20th to 30t\i 

do. 

SO 

do 

do. 


The last mentioned rate of Halli Sicca Es, 80 per square mile shall be 
the maximum rate payable annually in respect of the said minimum royalty or 
dead rent during the continuance of this demise ; and, for the purpose of calculating 
the said minimum royalty or dead rent to be paid as aforesaid, and for the other 
purposes hereinafter appearing, the Company shall, before the expiration of the first 
5 years above referred to, divide the area of the said premises described in the First 
part of the First Schedule hereto, by deed poll executed by them or their attorney 
thereto duly authorized and delivered to the Government, into sections of any size 
or shape the Company may determine, but so that no one section shall be of a 
greater superficial area than 25 square miles or thereabouts. Provided always 
that no such minimum royalty or dead rent as aforesaid shall be payable by the 
Company in respect of any section or sections if and so long as hona fide work for 
gold, silver ana other minerals or valuable substances is being carried on by the 
Company thereon, or any part thereof, any difference between the parties on the 
question whether any such bondjide work is being so carried on to be decided by 
arbitration under clause 46 hereof. Provided further that the Company shall be 
entitled to credit against any loyalties that may become payable in respect 
of any section or sections worked by them, all sums previously paid in respect 
of such section or sections as minimum loyalty or dead rent during any part 
of tne preceding 30 years, when such section or sections was or were not being 
worked bj them, but such period shall not extend at any time 1 eyond 30 years 
before the time when the royalties shall have become payable, and for the purpose 
of this Clause each section shall be treated as being the subject of a separate demise. 
Provided fmdher that the Company shall be at liberty at any time, upon giving 
three calendar months’ notice to the Government in that behalf, to surrender any 
one or more section or sections, or fractions of sections of the aforesaid area to the 
Government, or of the surface land demised to the Company (so that the section 
or tract of surface land so surrendered bo not less than an integral Survey Number 
shown in the Revenue Survey Village Map of His Highness the Nizam’s Dominions j, 
and shall forthwith be entitled, as the case may be, to a discharge of or a pro-ratd 
reduction in the amount of the minimum royalty or dead rent and land assessment 
thenceforth payable in respect of any section of surface land which or a part of 
whioh shall have been so surrendered. A.nd upon the expiration of any such 
ttOtibe and provided the OomiJany shall upon such expiration pay all rents, 
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royalties and other monies which may then be due and payable under these pre- 
sents to I he GrOTernment in respect of the section or tract of surface land so sur- 
rendered, this present lease and the liberties, licenses and powers hereby granted* 
(subject, nevei-theless, to the rights of the Company under clause 36 hereof,) and 
all future liabdity of the Company, shall cease and determine, so far as regards the 
part ol the said premises so surrendered, but without prejudice to any right of 
action or remedy which shall have accrued to the Government in respect of any 
breach of the covenants and pi ovisions as to the p irt so surrendered, and also with- 
out prejudice to the covenants and provisions herein contained, and to the rights 
and liabilities of the Company and the Government respectively hereunder in 
respect of all such parts of the said premises as shall not have been surrendered • 
and the Company shall thereupon grant to the Government all such powers, ease- 
ments and lights consistent with the efficient and convenient working and develop- 
ment by the Company of Iho promises not sui*rendered as may be necessary or ex- 
pedient lor efficiently and conveniently working and developing the premises so 
surrendered. 

21. The Company will maintain in good order and repair, to the satisfac- 
tion of the Government, all buildings, plant, machinery and works erected, construct- 
ed or used by the Compan;y, during the subsistence of the said term, (if Ind so long 
as the same are serviceable for the purposes of the undertaking) except such build- 
ings, plant, machinery and works as shall have been erected, constructed or used 
exclusively for the purposes of, or in connection with any part of the mines hereby 
demi.scd, which shall have been worked out or become incapable of being worked at 
a profit, or which shall have been surrendered under the provisions of Clause 20 
hereof Piusided alua}-. that the provisions of this clause shall be subject 
and without prejudice to the rights conferred upon the Company by Clause 
37 hereof. 

22. The Company sluJl not at any time during the subsistence of the 

said term keep any aimod lotainers. If any further or other protection than is 
afforded by lue special police to be provided and maintained as in Clause 38 here- 
of mentioned snail at any time be requiied bj the Company the Government shall 
forthiMth upon application being made by ur on behalf of the Company supply 
at the cost of the Govtinmeut all such fuither and other protection as may be 
necesbary. ^ 

23. Neither the Company, nor any of its servants other than natives of 

[ndia, shall have, and such servants being natives of India shall not by the permis- 
Sion or sufferance of the Company have during the subsistence of the said term' 
any monetary transactions with the Goveinment, or with the nobles, iagirdars’ 
jemadars, zamindars, or with any of the officials of the Hyderabad Stated other than 
and except such monetary transactions as are provided for by or are incidental to 
these presents, or the sale of the gold, or any other minerals obtained under or 
virtue of these presents. . 

24. The Company shall not assign, underlet or part with the possession 

I of the demised premises or any part thereof, without the consent in writing of tho 

Government for that purpose first had and obtained, which consent the Govern 
^ meat hereby agrees shall not be unreasonably withheld. 

25. The Company will, hereafter during the subsistence of the tfepft 





Iieroby granted, in the best and most effectual manner, and to the utmost, and on 
the most approved principles, and Av'ith due provision for drainage and ventilation 
of mines, and for the security of life and the maintenance of the value of the pro- 
perty, work, win, get and raise such of the mines, minerals and substances hereby 
demised as they imy for the titno b'nng in Uipir discrjtion decide upon working, so 
lar as is consi-tcaL with the provisions of Clause 2 J hereof, and ivill at all times 
during the said term fuiily cand diligently use their bo^t endeavours to work, \vin> 
get and raise the same, and to sell and dispose of tlie same to the best advantage 
of both parties, ih- ivid 'd always, and it is hereby expressly agreed, that it 
shall be in the absolute discretion of the t'ornpany to decide upon which and how 
many of the said sections active raining operations shall be carried on from time to 
time. 


26. The Company shall not permit or suffer any subterraneous or other 
excaA'ations, except 1 oads and wMys properly supported, to be made under any 
dwelling house or building erected before the date of these prefeonts, which shall 
not for the time being be in the possession or occupation of the Company, or with- 
in such distance from any such dwelling house or building as shall in each case so 
from time to time be fixed by the Government ^Lining Enrineer for the time being 
or any works or operations whatever which shall be reasonably calculated or likely 
to structurally damage any such dwelling liou.se or building. Provided always, 
that this clause shall not apply to cases where the Company shall be ready 
and willing to take such dwelling house or building at a fair valuation, to be determin- 
ed, if necessary, by valuation under the Arbitration Clause hereinafter contained. 

27. The Company shall not without the previous consent in writing of 
the Government for that purpose first had and obtained, remove or suffer to be re- 
moved from the premises for the time being in the possession of the Company or 
any part thereof, any minerals or other substances raised or gotten from the mines 
hereby demised for the purpose of sale or otherwise, or use or convert for any pur- 
pose, or consume any such minerals or other sabstances until the particulars thereof 
have been duly entered and recorded in the Company’s books, for the purpose of as- 
certaining the amount of the royalties payable iu respect of such minerals and other 
substances. 


28. The Company will, at its own expense, during the said term, erect 
and continue at the place or each of the places whore any gold, silver, and all other 
minei’als or valuable substances to be gotten during the said term out of the mines 
hereby demised shall be raised or brought to the surface, extracted from the oi’e or 
refined, one or more machine house or houses, and keep the same in good repair, 
and set up and continue a weighing machine or machines with proper standard 
weights of His Highness’ State or such other weights as may be necessary or con- 
venient in the machine house or houses so to be erected ; and will at all reason- 
able times permit any officers and workmen appointed by the Government in that 
behalf to have free access to such machine or machines and weights, and make use 
of, prove and regulate the same, and will keep the same in good repair, and at 
the like expense provide proper persons to superintend the same; and will cause 
all the gold, silver and all other minerals or valuable substances which shall bo 
gotten from the demised premises, (whether the same shall be taken away and 
sold or disposed of, or otherwise used or consumed,) to bo duly weighed, and will 
cause the weights of all such gold, silver and all other minerals or valuable sub- 
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Rtances, cli3tiiigmslunp;oacli of tlie same and the different classes and qualities of 
each, to be from time to time entered ia proper books of account to be provided 
for that purpose by the Company and to be kept at the oiB.ee where such gold, 
silver, and all other minerals or valuable substances shall be raised, brought to the 
surface, extracted from ore or refined ; and will not remove, conhumo, or dispose of 
any gold, silver, or other minerals or valuable substances until so weighed and 
entered; ami will permit any persons from time to time aupointed in that behalf 
by the Government, at all reasonable times, to have free access to the said inacliine 
house or machine houses and office, and to inspect, cast up and ex imine the said 
books, entries and accounts, and take extracts or copies of the same, and will 
permit any persona from time to time appointed in that behalf by the Government 
to be present when the said gold, siher, and all other imnerals or valuable sub- 
stances shall be weighed, and also from time to time, as often a^^ such persons shall 
think proper, to weigh and take account of all such gold, silver, and all other mi- 
ncralsor valuable substancesand for that purpose to have tlie use of the said machines, 
and also the help and assistance of any of the servants or workmen there employed, 
and the use of the horses, wagons, trucks, carts and other carriages, ropes, tackle 
and other implements and other machinery employed in and about any of the Com- 
pany’s promises, without makin.; any compensation for the same, bun not unreason- 
ably hindoi-ingthe servants or workmen of the Company. 

2'.>. ’fhe Company will, on the last day of every third calendar month dur- 
ing' the coiitinuanci' of the said term, settle and make up full, tiue and particular 
it ‘counts of all gold, silver and all other minerals or valuable substances gotten aud 
raistd from the mines hereby demised, and of all sales thereof respectively, with 
dates, names, weights, prices and all such particulars as the Government shall from 
time to time require. 

30. All accounts necessary for ascertaining the rents and royalties pay- 
able het< under shall b kojit ia such a form as the Government shall from time to 
tinii- ])f escribe .uid in local currency, and a true statement of all such accounts shall 
bo subniitled yearly by the Company to the Government, and all local accounts 
sliall bo kept in local currency. 

31. In case any of ilio following classes of minerals and substances shall 
be raised and gotten from l]»e premises hist hereinbefore expressed to be hereby 
demised, the Company sliali keep or cause to be kept sejiarate accounts in respect 
of eacli of them, that is to s ly — ( a ) gold and sih er ; (b) iron ore and stone (of which 
each separate qua’iry is tube in a separate class as if separately here specified); (c) 
precious stones; (n) mineral oils; (k) alum; (i) pofcfcerj earth; (u) fire clay; (h) lime 
stone; (i) coal and all el xys, metals, minerals a'ul mineral substances hereby demised, 
(each to be boparatcly clasoihed). 

82. The Company will, at all times during tlio said term, keep and will, 
on the First day of March in each year of the said term if required, deliver to the 
Government true and correct plans and sections made and corrected up to the end 
of the last preceding year of the mines hereby demised, and of all the workings 
thereof, and of all seams, veins or lodes which sliall have been discovered therein, up- 
on which plans and sections the extent position and actual condition of the Com- 
pany’s works shall be actually set forth and delineated. Such sections shall be 
made to the scale of twenty feet to an inch and the plan of the workings to the 
scale of one hundred feet to an inch, and such sectiol^s and plan shall be kept at 
the counting-house of the Company on the demised premises. 






33. All sucjli plans and sections as in the last preceding clause mentioned 
and all book',, accounts, documents, vouchers and pipers relating to any operations 
undei this lease, so far as the Government are interested therein respectively under 
tlie^c presents, and also all the mines and works of the Company, shall at all reason” 
able tunes be onen to the inspection ot any person or persons duly auchorized from 
time to time in that hohalf by the Government, but not exceeding a reasonable 
number of persons at auv one time, and free access, and all reasonable facilities 
for inspf'Cting and taking copies of, or extracts from, suck plans, sections, hooks, 
accounts, clocumonts, vouchers and ])ipers, and for iu’pectiiig, measuimg and test- 
ing such mines and works, and all information in connection there '-\ith which shall 
be required by such person or per-ons, shall be afforded to such person or persons 
by the Company, their agents, servants and workmen, provided al\va\ s that 
the exercise of all or any of the rights by this clause given to the Government 
shall bo conducted at reasonable hours in the day time, and in such a manner as 
shill not interfere marc than is reasonably necessary with the operations and works 
of the Company. 

S t. The accounts, so far as the Government are intarested therein under 
these presents, may be audited lialf- 3 ’'early h\' any duly authorized agent or agents 
for the time being of the Government, and such airent or agents shall for that pur- 
pose have power to call for all such books, accounts, documents, vouchers, pi ms 
and sections as he or they may bond fide think necessary for the verification or elu- 
cidation of such accounts. 

35. The Company will from time to time and at all times during the 
term hereby granted proporl} and securely fence off an 1 keep fenced off from the 
adjoining lands, by means of a substantial post and rail fence at least four feet in 
height, or some other fence sufficient to protect the public, or their cattle, sheep, or 
other animals, from straying into the snne, all pits, shafts, machinery, railways, 
sidings, tramways and other works used by the Company in connection with the 
said demised mines ; and will, within six calendar mouths next after any pit or 
shaft shall have been permanently disused, cover the same with a good and substan- 
tial arch of brickwork or masonry to the satisfaction of the Government or their min- 
ing engineer, and will, within six calendar months next after the First diy of Jan- 
uary in every year, eitlier till up, stop and level such parts of the surface lands for the 
time being in the possession or occupation of the Company as shall no longer be 
required by the Company, (except such parts thereof as the Government may by 
notice in writing require not to be filled up, stopped or levelled), or make due com- 
pensation to all person'”, oth^ir than the Govermnent, affected by the failure or omis- 
sion of the Company to fill up, stop or level the same, and will cause the whole 
of the surface lands, which may at any time during the said term have been used 
or occupied by the Company, to be filled up, stopped or levelled withiu six calendar 
months next after the end or sooner determination of the said term (except such 
parts of the said lands as the Government may by notice in writing, delivered prior 
to such end or other soouor dctermiuition, require not to be uliedup, stopped or 
levelled), and will, within the same six calendar months, either reinstate or restore 
such part of the lauds so to be filled up, stopped or levelled, as wore prior to the 
Company’s use or occupation of the same cultivated or used for pasture to a state fi^ 
for cultivation or pasture respectively, or make due compensation to all persons 
other than the Government affected by the failure or omission of the Company 
so to reinstate and restore the same. 
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3G. At tlie expii'atiao or sooner determination of tlio term liereby grant** 
ed, tlic Coiinpany will deliver up to tlie Govenment all tlie demised premises and 
all premises whicli hereafter be demised to the Company uod(3r the provisions 
hereinbefore contaiiiiHlj together with all erections and buildings then standing and 
being tlijreon or on any part thereof, and all fixed machinery and fixtures, ( except 
such as are hereirraftci* authorized to be removed or disposed of bj'* tlie Company, 
in "ood and substantial re[>air and working order, and in all respects in such state 
and condition as shall bo consistent with due performance and observance of 
the covenants herein contained, (except so far as shall bo otherwise agreed upon 
betwe^en the Company and tiio Government,) and as shall also be consistent with 
all agreements between the Company and the Government. 

37. The Company shall not during the last year of the said term, or at 
or after the expiration or sooner determination thereof, without the license in 
writing ot the Government for that purpose first had and obtained, take down or 
remove any buildings or erections, fixed machinery or fixtures standing or being 
on anj^ part of the demised promises or any premises which may hereafter be 
demised to the Company under tlie provisions hereinbefore contained. And shall 
not during any part of the said term, without such license as aforesaid, take clown 
or remove any such buildings, erections,, fixed machinery or fixtures as aforesaid^ 
unless and except so far as the same shall have ceased to be serviceable for the pnr- 
]*oscs of tlie undertaking, or except for the purpose of replacing the same respectively 
by other buildings, erections, fixed machinery, or fixtures, of equal or superior utility. 
Provided abvn}s that it shall be lawful for the Company, at or within six 
calendar months after the expiration or sooner determination of the said term, ot 
after any surrender of pait of the said premises unler Clause 20 hereof, to sell^ 
by auction or private c^mtract, and either on or off the said premises, and to 
remove all engines, machinery, rails, sleepers, ropes, plant and lUiterials belonging 
to the Company, and used in or about the said premises, or the part of the said pre- 
mises so transferred and surrendered respectively, the Company first offering to the 
Goverrinient the option, (which if not accepted by the Government within three 
calendar months after being offered shall be deemed to have been refused,) of pur- 
chasing all or any part of the said engines, xnuchinery , rails, sleepers, ropes plant and 
matenaP, as tlie same shall stand and be in upon and about the said premises, at 
such a price as ahull be agreed upon between the Conq'any and the Government^ 
and, in default of such agieement, at such a price as shall be fixed by arbitrator® 
under the Arbitration Clause hereinafter contained. And the Company shall not 
remove or sell to any other person any of the said engines, machinery, rails, sleepers, 
ropes, plant and materials, which the Government shall desire to buy at such price 
as aforesaid, unless the Government shall fail to complete the purchase of the same 
within six calendar months after such option shall have been offered to them. 

38. A special police shall, if required by the Company, be appointed by 
the Government to enforce order between the servants of the Company, while 
engaged in any operations connected with this lease, and the snbjects of the Govern- 
ment ; and the cost of such police force shall be borne in the following proportions, 
that is to say, three4onths by the Government, and seven-tenths by the Company. 
Such police force shall be placed and shall at all times be and remain under the 
orders of an officer of the Government of India, to be from time to time appointed 
by the British Resident at Hyderabad, so long as the Government of India shall 
assent to such arrangement. 





3?). All machinery, plant and utensils, and other stores and supplies required 
for mining purposes, ordered or required by the Company for the purpose of execu- 
ting any works, either temporary or permanent, or carrying on the works and 
operations incident to or in connection with this lease, shall be admitted into 
and carded through the territories of the Government free of all fiscal charges 
and duties whatever for the time being payable either to the Govenment, or 
to any local authorities or other person claiming under the Government 
by virtue of any title accrued subsequently to the seventh day of January 
One thousand eigiit liundred and eighty-six. And all gold, silver and other minerals 
or valuable substances shall be carried through and exported out of the same terri- 
tories free of all such fiscal chrrges and duties. And if at any time hereafter 
any such fi-'C il cliarges or duties as aforesaid are imposed upon the carriage, 
iinoorb or exoort of any of the articles or things aforesaid, the rents and 
royalties by these presents reserved shall he accepted by the Government in satis- 
faction and disciiarge ot all such charges and dulies. It being the true intent and 
meaning of these presents that the rents and royalties hereby reserved shall be 
in full satisfaction and discbaige of all fiscal charges and duties now or here- 
after ehargeabh' or imposed under the Law of the dominions of the Govern- 
ment for ihe time being in force, or in respect of all or any part of the mines, 
minerals and other substances hereby demi'^ed and raised or gotten from the 
demised premises or any part thereof, or on the Company in respect thereof except 
the rate of agricultural land assessment usually payable in respect of similar lands 
in the dominions of the Government. 

40. If at any time hereafter, during the continuance of the term hereby 
granted, tl^e rates charged by any State Railway guaranteed by the Government 
for the freight of any sucb minerals or mineral substances as are hereby demised, 
whether in their raw state or manitfaetured, shall, by agreement between the Govern- 
ment and such Railway, be raised or altered so as to exceed the rates at the date of 
these presents charged by tho Great Indian Peninsular Railway for similar freight, 
then and so often as the same shall happen, it sliall be lanful for the Company to 
refer, under the Arbitration Clause hereinafter cunt lined, the question whether any 
and if any what modification, diminution, or alteration ought to be made in the 
royalties hereby reserved, by reason of such raising or alteration of the rates as 
aforesaid. 

41, Provided always, and these presents are upon this express con- 
dition, that if and whenever any part of the rent, royalties or assessment here- 
inbefore reserved or made payable shall be in .irrcar for tlire * calendar months, 
whether the same shall have been legally demanded or not, or if the Company sliall 
be wound up, or cease to exist, or if and whenever there shall bo a breach or non- 
observance of any of the covenants and conditions on the part of the Company 
herein contained and the Company shall fail to make pecuniary compeus ition to 
the satisfaction of the Government for such breach or non-observa ice, it shall bo 
lawful for the Government to re-enter upon any part of the demised prenu.se.s in the 
Batpe of the whole, and thereupon the term hereby granted shall absolutely coasu 
and determine, without urejudice, nevertheless, to the recovery of such of the rents, 
royalties and assessments hereby reserved and made payable as shall then bo due 
pr owing, and without prejudice to any right of action or remedy which shall have 
acoruod to the Government in respect of the breach or non-sbservance of any of 
such covenants and conditions as aforesaid ; and such right of re-entry may bo 
exercised by the Govemmont notwithstaniing the waiver by the Government of any 



prior forfeiture or forfeitures. ProTided further and it is hereby expressly agreed 
that for the purposes of this Clause each section made in pursuance of Clause 20^ 
shall be treated as being the subject of a separate demise, and the power of entry 
hereinbefore contained shall be exercisable only, whether for non-payment of rent 
or otherwise, upon the section or sectiona in respect of which a breach has been 
committed. 

42. The Company paying the rent, royalties and assessments hereby reserv- 
ed and made payable, at the times and in manner hereinbefore appointed for pay- 
ment thereof rcspectbely, and performing and observing all the covenants and 
conditions on the part of the Company heiein contained, may peaceably and quietlv" 
hold, use, occupy and enjoy the demised firemises, Subject as hereinbefore expressed, 
during the said terra hereby granted without any interruption or disturbance by 
the Government or auy person lawfully claiming any estate in the demised premi- 
ses, or any part thereof, through or under the Government. 

43. If the Company shall, with the previous consent of the Government, 
for that purpose first had and obtained, assign the demised premises or atty part 
ther^^of, and shall, at the Companj’s expense, procure the assignee or assignees to 
execute and deliver to the Government a deed or deeds of covenant binding the 
assignee or assignees to perform and observe all the covenants and obligations and 
conditions on the part ot the Company herein contained, (or in the case of an as- 
signment of part only of the said premises so far as such covenants, obligations 
and conditions relate to such part,) on the terms and conditions hefsia contained, 
then the Company shall be discharged from all further liability to the Government 
under these presents, or, in the case of an assignment of part only of the demised 
premises from all liabilities in respect of the part so assigned : and the subsequent 
winding up of the Company, or its ceasmg to exist, shall not give the Government 
any light of re-entry, under Clause 4l hereof upon the demised pretnises 
or, in the case of an assignment or assignments of part only of the said premise 
having been made upon the part or parts included in such assignment or assign, 
ments. 

4 k All notices to bo given under or with reference to these presents, or 
anything done or to bo doiiL thereunder, sliall be in writing, and on the part of the 
Government di.ill be ninUr the 1 and ot one of the .Secretaries or other proper Offi- 
ce- ol the Goveimnent and shall Ik addressed and delivered to the Company’s prm- 
cipal rcjiresciitativ (> for the time bt mg in the Gov^ernment’s territories, or shall be 
left so addressed at the prmnnal curating house of the Company on the demised 
piemises, and on fae part of the Company shall be under the band of the said 
principal reprcsemaliv<> and shall be addressed and delivered to or left at the 
olBce of one of such .Secretdrics or other proper Officer. 

45. All payments to be made under these presents shall be made in Hv- 
derabad. ^ 


46, If any dispute, question, difference or controversy shall arise be- 
tween the Government and the Company concerning these presents or any clause 
or thing herein contained, or the construction thereof, or the amount of compensa- 
tion to be paid thereunder, or any matter or thing to be done thereunder or'in anV 
way connected with these presents or the operation thereof, or the rights, duties or 
taWmes of Mfter party under or in oonueotlou with theea preeenfa, or in relation 
to any matter herembefore roferred to arbitration under thia danae, then and in, 
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e\ etj ot any such case of dispute, the matter in difference shall be referred to a 
Board of Arbitration, one member of which shall be appointed by the Government, 
an I the other by the Como any, an 1 the duty of the said Board shall be to inquire 
into and equitibly adjust and determine the same, and, if the Board shall be unable 
to do so by reason of difference of opinion among the members thereof, or for any 
other reason, the matter m difference shall stand referred to an Umpire to be 
appointed by the mutual consent of the said Board in each case before they proceed 
to arbitration ; or in case the Board shall not, within six weeks after the dispilte or 
difference siiall have been refeired to them, have appointed the said Umpire, the 
appointment of an Umpire may be made upon the application of either party by the 
Governor General of India in Council : and the decision of such Board, or in the 
event of their not arriving at a decision as aforesaid the decision of such Umpire, 
shall be final and binding upon both parties, and no appeal shall lie therefrom : and 
upon ever}’- such reference the Board of Arbitration and Umpire shall respective- 
ly have power to examine witnesses upon oath or affirmation, and to fix, settle 
and determine the amount of the costs of and incidental to the reference and award 
respectively to he paid by both parties or by either party, and to direct and award 
when and by whom such costs shall be paid. In matters not otherwise herein 
provided for, the provisions of the English Arbitration Act, One thousand eight 
hundred and eighty-nine, and any acts amending the same shall, mufatis mutandis, 
have effect in relation to every arbitration under these presents. 

In witness whereof the said Nawab Secunder Jung Ikbal-ud-Daula, 
Iktidar-ul-Mulk, Vikar-ul-Umara Bahadur, acting on behalf of the Government of 
His Highness the Nizam, has hereunto affixed the Seal of State of His Highn-ess’ 
Government, and the Company have caused these presents to be signed, sealed and 
deliv(^red on their behalf at Hyderabad by Thomas Hermann Lowinsky, their attor- 
ney thereunto duly authorized by power of attorney under their Common Seal the 
day and year first above written. 

The Seal of State affixed by me, 

(Signed) VIKAR-UL-UMRA, 

Pfivte Minister to His Highness tke Nizam. 



The Seal of State of the Government of His Highness the Nizam, affix- 
ed by the Nawab Vikar-ul-Umra Bahadur, Prime Minister to His 
Highness the Nizam, in the presence of 


Signed Sealed and delivered by the 
said Thomas Hermann Lowmsky for and 
on behalf of the Hyderabad ( Deccan ) 
Company Limited, by virtue of a Power 
of Attorney from the said Company duly 
authorizing him in that behalf in the pre- 
sence of 

(Signed) A. J. DUJ^LOP, 
Senior Member, Board of Revenue, 


(Signed) W. E. JARDINE, 

Second Assistant to the Resident. 

For and on behalf of the Hyder- 
abad (Deccan J Company Limited. 

(Signed.) T. H. LOWINSKY, 
Agent and General Manager in India of 
the Hyderabad (Deccan) Company, Ltd. 



Sis Highness the Nizam’s Government. 

(Signed) HORMUSJI. N. VAKEEL. 

Legal Adviser, 

His MigJmm the Nizam’s Government, 



THE FIRST SCHEDULE above referred to. 

First Part — Underground Area. 

All gold, silver and other minerals or valuable substances of whatsoever 
kind in and under the lands, whether Jagira or otherwise, situate in His Highness 
territory, in the polygonal areas, delineated and shown on the map or plan marked 
A hereunto annexed and thereon coloured blue, subject to the mndification that 
wherever the lines forming the polygon pass through the lands of any village the 
actual boundary of the area demised shall follow the bound.’ nes of the village 
lands, taking the boundaries outside the polygonal area in those cases where the 
village itself is situate on or inside the right lines farming the polygoc, and the 
boundaries inside the polygonal area in those oases where the village is situate 
outside the right lines forming the polygon. For the purpose of this description 
the boundaries of the vilhago lands shall he such as are shown in the Revenue 
Survey Village Map of His Highness the Nizam’s Dominions, and when the right 
lines forming the polygon appear in the map A as drawn to or through a villagos 
they shall be considered as drawn to or through the point in the viU.ige furthest 
from the interior of the polygonal area. 

Second Part — SD srvci;. 

All those pieces or parcels of land situate, lying and being in the 
Raichore and Ling.sugur Districts in His Highness’ territory delineated and shown 
on the maps or plans marked B 1 aud B 2 hereunto annexed and thereon coloured 
pink. 

THE SECOND SCHEDULE above referred to. 

There shall be paid by the Company to the Government on the 1st day of 
March, 1895, and on every subsequent 1st day of March in every ye.ir of the terra 
by these presents granted, and also on the 1st day of March next atter the expira- 
tion or other sooner determination of the said terra, royalties due as to the payment 
on the 1st March, 1895, for all the time elapsed from the coraincnceinent of tlie 
term created by the above Agreement to the 31st December, 189 and as to subse- 
quent payments for the then preceding year at the rates follow ing, that i» to say; — 

1. For all gold, silver and connected minerals and other .substances (that 
is those intermixed with .and usually and properly worked with the said mines, 
beds, seams, veins and deposits of gold and silver) extracted from the ores, when sold, 
five per cent, on the amount of the net proceeds of the sale thereof, in calculating 
which net proceeds the following and no other expenses shall first be deducted : — 
I (a) freight, ic., cost of and incidental to carriage from the mines to the markets • 

I (b) insurance; (c) .assaying; (u) refining; (e) brokerage, stamps and petty contin- 

gent charges connected with the foregoing. 

In calcuLating the net proceeds of sale above referred to, the Company 
shall, in respect of all gold and silver sold by the Company in a manufactured form 
or otherwise than in their raw’ state,- be entitled to deduct, in addition to the de- 
ductions enumerated above, from the sums actually received by the Company for 
such manufactured gold and silver, a sum equivalent to the actual cost of manu- 
facturing such gold and silver into the form in which they are actually sold, 
together with a sum equivalent to ten per cent of the sums actually received by the 
Oowpauy for such manufactured gold and silver. 
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2. I\,r any other minerals that may bo di&covercd and woiLid b\ the 
Company other than those above specified the rojalties, deductions and allowances 
shall be determined by agreonient between the Government and the Compaii) vhen 
such other mineral's are discovered and worked ; and in the event of their being 
unable to agree shall be referred to a Mining Boai’d, to be constituted as herein- 
atter mentione 1, or in any other manner that maybe agreed upon between the 
(ioveinmerit and the Company. 

I 

The said Mining Board shall be composed of a Mining Engineer to bo 
a])pointed by tlie Government and a Mining Engineer to bo appointed by the Com- 
]t iny, and, in default of their agreement, of an experienced Engineer in India or 
England, to be appointed by the Governor General of India in Council. 

In this Schedule “the then preceding year” means “the year ending 
“ on the then last preceding 81st day of December for the time being ” 

The Seal of State affixed bj me 

(Signed) VIKAE-UL-UMEA, 

Trimo Mviihter to IJis Iliijhness the Nl^avi. 

The Seal of State of the Government of His 
Highness the Nizam, affixed by the.Navvab Vikar- 
nl-Umra Bahadur, Prime Minister to His Hign- 
ness the Nizam, in the presence of 

(Signed) E. JAEDINE, 

For and on behalf of the Hyderabad 

Second ^ik‘>ib{ant Resident, (Deccan) Company Limited 

(Signed) T. H. LOWINSKY. 

Agent and General Manager in India, 
oj the Hyderabad ( Deccan) 1Jom]}any Limited 

Signed scaled and delivered by the said Thomas Hermann Lowinsky for 
and on behalf of the Hyderabad (Deccan) Company Limited, by virtue of a Power 
of attorney from the said Company duly authorizing him in that behalf in the pre- 
sence of 

(Sd.) A. J. DUNLOP, (Sd.) HORMUSJI, N. VAKEEL, 

Sbnior Member, Board or Revende, Legal Advisee, 

H. B, the Nizam’s Govevnment, 




H. H- the JSkam’s Government. 




THE GOVERNMENT OF HIS HIGHNESS THE NIZAM 

TO 

THE HTEEEABAD (XECCAN) COMEAKT LMITED. 

Suppleuieut to tbe Eaichcie-Dcab Gold Lfase, bcirga grant of pros- 
pecting I’iglits over certain lauds in tbe neiglibourboed of those 
comprised in that Lease, and of the right to Leases of the Gold, 
Silver and other Minerals to be found therein. 

This Indenture, made the tenth day of December, 1894, between Nawab 
Sectinder Jung Ikbal-ul-Daula, Iktidar-ul-IV!u!k, Vikar-iil-Umara Bahadur, Prime 
Minister to Ilis IJighnoss the Nizam, acting on behalf of the Government of His 
Highness the Nizam (heieinafter referred tons “the Government,”) of the one 
part, and the Hyderabad (Deccani Company Limited (hereinafter referred to as 
“tbe Company,”) of the other part. 

On the 2nd May, 1880, the Company applied to the Government for the 
grant of a l.ease of the gold, silver and other minerals in and under certain lands, 
ju pursuance of the Concession gi anted (n the 7th January, 18S6, to William Clar- 
ence Watson and John Stewart, now vested in the Company. The Government 
objected as to a gieat part of the said lands, that the Company had not deraon- 
gi rated the existence of gold, silver or other minei'als therein which the Govern- 
ment alleged it was necessary, under the said Concession, that the Company should 
do before it could have the right to such Lease. The Comi any maintained that ifc 
was not, under the said Conces.Nion, necessary for them to do so. 

Finally, it was agreed between the said parties by way of compromise that 
a Lease should be granted by the Government to the Company of the polygonal 
area shown on the map hereunto annexetl and thereon coloured blue, and of certain 
surface lands, ard that the said parties should enter into these presents with refer- 
ence to the tract of lands shown on the said map, and thereon coloured yellow. 

In pursuance of the said agreement, an Indenture of Lease of the said 
polygonal areas and surface lands, beating even date herewith and made between 
the parties hereto, has been executed immediately before the execution of these 
presents. 

Now this Indenture witnesseth that it is hereby agreed between the said 
parties hereto, the Government binding itself as to the matters to he performed and 
observed by the Government, and the Company binding themselves as to all the 
matters to be performed and observed by them as follows, vk : — 

1. The Government hereby' grants to the Company and agn es that tho 
Company shall have from the date of this present Agreement the exclusive right of 
prospecting, searching, boring, sinking, exploring and tcf-ting for gold and silver 
throughout lands coloured yellow op tlie plan hmiennto antiexed until tho Gth day 
of June, J904. 

2. The Company may from time to time until the said 6th day of Jun-o 
1904, select and notify to the Government of His Highness the Nizam the selection 
of any portion of the said lands coloured yellow on the. said Plan as to which the 
Company shall satisfy the Government that, the (^pauy have good grounds for 
believing that it is auriferous or contains any oth^ minerals or valuab’.o substances 
®n(3 which the Company desire to .actjniro* / 
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S. UpoTi any lands or the mines and minerals thereunder bein^ so 
selected His Highness’s G-overnment ■will from time to time at the expense of the 
Company, but free of any premium or other payment except the royalty and dead 
rent to bo reserved by the Lease or Lmses hcreiaafror referred to, grant to the 
Company or their licensed nominees a Lease or Leases thereof, and of such surface 
iinds as the Company shall require for tho purp')Se of working the same, and of 
the gold, silver and o‘-h?r tnitiurals or va'uxble s ibstances in and under the premises 
conpri^cd in S'ueh rtoloction, for the ternl of 01 years, b'^giuaing on the Isb day of 
January, 18S6, anl up )n the cxemtiou of auv such Lease or Leases shall give 
immediate possession of the premises comprised therein respectively. 

4. Every Lease .so to bo granted shill contain precisely the same terms 
and conditions in all r ’-jp'cts as regards bbeking the area, royal- 

ties, ground rent, d'^il rmt, b’C'dim fron fiscal charges or duties, right to 
subsequent Leases of ia”tH )r surf 1)3 ha Is aui other mxtters, as those contained 
in the Lease of even date horcttith. 


5. The Company shall until the 6th day of June, 1904, pay to the 
Government of His Highness as a rent for the rights of prospecting hereby granted 
the annual sum of 50 H > Hi die) i rnc ' ‘s by cqud quarterly payments on the 6th. 
day of September, the Gsh lav o.' i) >) > uber, the 6th diy of Mliroh and the 6th day 
of Juno in every year, the first of such quirtc-ly payments to be mide on the 6th 
day of Septerabdr, 1691, and the last of such quarterly payments to be made on 
bho 6th day of June, 1904. 


In witness whcDof fh'' sail Xawab Secunder Jung Ikbal-ud-DauIa 
Tktidi"-ul- Malic, Vj'< ir-ui-C-nira Bihilar, a«bing on behalf of the Government of 
His Llifiacss th) .'dv.i n has h'lvuato HHc^d the Sail of State of His Highness’ 
Goveriimont, and the 0 ) iipiiiy ive c i iss I thes ) po-ents to be signed, sealed and 
delivered on their behalf by riiomis Heriuaua Lowm-,ky, tlicir Attorney, in that 
behalf duly aut’udsji ov p.)Vu- of atboruoy, under thoii* Oommon Seal at Hyder- 
abad the d<iy aiid year lirsb above written. 


The Seal of State affixed by me 


(Signed) ViKlAR-UL-UxMRA. 


Prim Minister to Bis Mighness the Nizam. 


Th.! Seal of .State of the G rvc.mment of His 
Highness the Kizam, affixed by the Hawab 
Vikar-ul-Hmara Bahadur, Prime-Minister 
bo His Highness the Nizam, in the presence 
Of 



(Signed) W. E. JAEDINE* 






For and on betalf of the Hyderabad (Deccan) Company Limited. 

(Signed) T, H. LOWINSKY, 

Agent and G-eneeal Manages in India, 

oj the Hyderabad (Deccan) Company, Limited. 

Signed, sealed and delivered by the said Thomas Hermann Lowinsky for 
and on behalf of the Hyderabad (Deccan) Company Limited by virtue of a Power 
of Attorney from the said Company duly authorizing him in that behalf, in the 
presence of 

(Signed) A. 3. DUNLOP, 

Senioe Member, Board op Eevenue, 

H. H. the Mitam's Government. 

(Signed) HUBMUSJI, N. VAKEEL, 

Legal Advisee, 



E. H, the Nisani’s Government, 




Royal -Codrts or J0 sticf, 

King’s Bench, Court 5- 


%n 

BETWEEN 

The Government of His Highness 
the Nizam of Hyderabad 

AND 

The Hyderabacf (Deccan; Company, 
Limited. 


Beiorf 

TheRigdt Hon’ble Sir ARTHUR WILSON, k.c i.d., 

ANB 

Sir KENELM E. DIGBY, g.c.b.^ kg.. 
Arbitrators, 

AND 

The Right Hon’ble ARTHUR COHEN, f.g.. 
Umpire, 


AWARD. 


Dated. 22nd November 1907. 


FRESHFIELDS, 

SoUoitors for H. H. the Nizam. 

CLEMENTS, WILLIAMS & CO-, 

17, Gresham House, 

Old Broad Street, E. C., 

Solicitors for the Company 






IN ARBITRATION' 


BETWEEN 

TUE GOVERNMENT OF HIS HIGHNESS THE NIZAM OP HYDERABAD, 

AND 

THE HYDERABAD (DEOOAN) COMPANY LIMITED. 


AWARD . 


WHEREAS by an Indenture made the Seventh day of January One 
thousand eight hundred and eighty six between Nawab Mir Laik Ali Khan 
Bahadur Salar Jung Miinir-ud-Davlah Mukhtar-uNMulk Imadas Sultana 
Prime Minister to His Highness the Nizam acting on behalf of the Govern- 
ment of His Highness the Nizam (therein and hereinafter referred to as the 
Government ’0 of the one part and William Clarence Watson of No. 7 Great 
Winchester Street in the City of London Merchant and John Stewart of No. 
2G Throgmorton Street in the said City Esquire (thereinafter referred to as 
the Conoessioiiaires) of the other part it was amongst other things agreed by 
a clause hereinafter referred to as 3- A that the Concessionaires or a Company 
to be formed by them under the Companies Acts 1862 to 1880 as in the said 
Indenture provided might at any time or times until the first day of January 
One thousand eight hundred and ninety without payment to the Government 
from time to time select and notify to the Government the selection of such 
and so many of the coal and iron mines and beds in tiis Highness’s territories 
therein mentioned and amongst others the Singareni Iron Mines the Sasti 
Coal Mines and the Paoni Coal Mines as the said Coal Company might wish 
to acquire for mining operations and on which the said Company should be pre- 
pared to commence within two years from selection or from the opening of a sec- 
tion of the proposed railway within reasonable distance whichever should first 
happen active mining operations conformably with the terms of the said inden- 
ture and that every such notification should describe the premises therein refer- 
red to by reference to the village plan or map relating to the same or otherwise 
with sufficient certainty and that upon any such premises as aforesaid being 
selected and notified as aforesaid if the Concessionaires and the said Company 
should up to that time have fully observed and performed their part of the 
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said agreement tlie Government would from time to time at the expense ol 
tlie Concessionaires or tlie Company but froe of any piemium or otber pay- 
ment not therein expressly provided for grant to the Company or their 
licensed nominees (if any) and the said Company or their licensed nominees 
should accept without any investigation of or objection to the title to such 
premises a lease of such premises for a term of ninety-nine years from the 
date of these presents upon and subject to the terms and conditions therein- 
after referred to. 

2. AND WHEliBAS it was by the said Indenture further provided 
by a clause therein contained hereinafter referred to as 17 that the Oonces- 
sioiiaires or the said Company should have from the date of the said indenture 
(go far as the Government could grant the same) the exclusive right of pros- 
pecting and testing for Gold Silver Iron Coal precious stones precious metals 
and other mines and minerals and mineral oils and mineral substances of what 
kind so ever throughout all portions of the territories of Bis HigLness the 
Nizam until the thirty first day of December One thousand eight hundred and 
ninety one but the Concessionaires or the Company should before exercirsing 
such right notify to Government their intention so to do and that the Con- 
cessionaires or the said Company might from time to time until the said 
thirty first day of December One thousand eight hundred and ninety one 
select and notify to the Government the selection of (specifying the same) 
such and so many of any lands mines fields beds deposits of coal clay iron 
ironstone limestone and all or any other minerals metals precious stones mineral 
oils and mineral substances in the territories of His Highness the Nizam 
(other than those specified in the third aiticle of the said indenture) 
as they might desire to acquire for the purpose of mining opera- 
tions and such notification slioultl d^^ciibe the lands selected by refer- 
3L11CO to tlie village map or plan relating to the same at^d upon any 
premises being selected as in this clause pro\ided the Government would 
Irom iirae to time at tho expense of the Concessionaires or the Company 
but free of any piemium or other payments not by the said Indenture ex- 
pressly provided for grant to the said Company or their licensed nominees 
(if any) who respectively accept the same a lease or leases of such premises 
for a term of ninety-nine years from the date of the said Indenture which 
lease or leases sliould reserve in respect of such mineral or mineral substance 
to be thereby demised rents and royalties to be fixed as therein mentioned and 
should contain the same powers and covenants {mutaiis mutandis) as therein- 
before provided with respect to the premises to be selected under the provi- 
sions of the third article of the said Indenture* 
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0, AND W HEEBAS it was by the said Indenture further agreed 

tlipt if any dispute or diffei'ence should arise between the Gonccssioijaires or 
the said Company on the one band and the Government on the other hand 
concerning the concession or the interpretation thereof or the rights or 
liabilities of either party thereunder such dispute or difference should bo 
referred to a Board of Arbitration one member of which should be appointed 
by the Government and the other by the other party to the dispute or differ- 
ence and the duty of the said Board should be enquired into and equitably 
adjust and determine such dispute or difference and if unable to do so by 
reason of difference of opinion among the members thereof or for any other 
reason to refer the same difference or dispute to an Umpire to be appointed 
by the mutual consent of the said Board in each case before they pro- 
ceed to arbitration or in case the Board should not within fourteen 
days after the dispute or difference should have been referred to them 
have appointed the said Umpii^e the appointment of an Umpire might 
be made upon the application of either party by Her Majesty's 
Secretary of State for India and the decision of such Board or in the 
event of their not arriving at a decision as aforesaid the decision of 
such Umpire should be final and binding upon both parties and no appeal 
should lie therefrom and upon and every such reference the Board of Arbitra- 
tion and Umpire should respectively have power to examine witnes^^es upon 
oath or affirm itioa and to fix settle and determine the amount of the cost of 
the referoice and award respectively or incidental thereto to be paid by both 
parties or by either party and to direct and award when and by whom such 
cost should be paid. 

4. AND WHEREAS the abovenamed Hyderabad (Deccan) Gom- 
p my hereinafter o ilied llie said Gompany was duly formed and registered 
under the Companies Acts 1862 to 1880 and the benefit of the hereinbefore 
recited agreement was duly transferred to the said Gompany by the Con- 
cessionaires. 

0 . AND WHEREAS the selection periods under the said Clauses 
3- A and 17 respectively were by agreement between the Government and 
the said Company extended to December thirty first One thousand eight 
hundred and ninety two 

6* AND WHEREAS the said Company did under the said Clause 
3- A and 17 make certain seleotioas select and notify to the Government 
such selections* 
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7- AND WHEREAS disputes or differences arose between the 
said Company and tlie Government wbetlier or nob the said Company wore 
entitled to a lease or leases in accordance with the provisions of tna Inden- 
ture hereinbefore recited of January seventh One thousand and eignt hundred 
and eighty six of all or any or which of the premises referred to in the said 
notiacabions respectively AND the said disptues were in accordance with 
the provisions of the said Indenture of January seventh One thousand 
eight hundred and eighty six referred to a Board of Arbitration in accord- 
ance with the provisions of the said Indenture and one Member of the said 
Board the Right Honourable Sir Arthur Wilson was appointed by the Go- 
vernment and the other Member Sir Kenelm Edward Digby was appointed 
by the said Company and the Right Honourable Arthu? Cohen, k. c., wa.s 
duly appointed Umpire in accordance with the provisions of the said Inden- 
ture of January seventh One thousand eight hundred and eighty six- 

8. AND WHEREAS in the course of the proceedings upon the 
said Arbitration it was agreed by the said parties respectively that the Right 
Honourable Arthur Cohen should act as an additional Member of the Board 
of Arbitration and the said Right Honourable Arthur Cohen did accordingly 

bO S.Ot* 


9* AND WHEREAS the said Ootnpaay in the course of the said 
proceedings abandoiiel their cUims bo hive leises granted bo ilieni or their 
■nominees in accordance with the terms of the said Indenture of January 
Seventh On© thousand eight hundred and eighty six; m respect of certain of 
the coal and iron mines and beds iiotifiied and selected by them under the pro- 
visions of Clause 3 -A And also in respect of certain lands mining fields beds 
depotsits of coal, clay, iron, ironstone, limestone and other minerals selected 
and notified l)y them under the [>rovibions of Clause 17 of the Said indenture 
and withdrew the notifications which they had given in respect of such claims. 

10. NOW therefore we the said Arthur Wilson, Kenelm Edward 
Digby and Arthur Cohen having taken upon iis the burden of the said reference 
and having heard and duly considered all the allegations and evidence of the 
Government and of the said Company respectively of and concorning the dis- 
putes so referred as aforesaid DO hereby make and publish this our AWARD 
in writing as to the said disputes and differences as follows that is to say : — 

WE AW^ARD and DETERMINE that the said Company are under 
the provisions of the fadeoture of January Seventh One thousand eight 
hundred and eighty six and the agreements hereinbefore recited entitled to 
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leases to be framed in accordance witli the terms of the said Indenture of 
each of the mines and beds lands mining fields deposits next hereinafter 
mentioned that is to say 

Under the provisions of Clause 3- A. 

(1) « The Singareni Iron Mines 

(2) . The Sasti Coal Mines. 

(3) . The Paoni Coal Mines. 

and under the provisions of Clause 17 : — 

(1) . The Vardha Valley excepting the Sasti and Paoni Coal 

Mines hereinbefore mentioned in respect of coal and all 
other minerals. 

(2) . Tandur in respect of Coal and all other minerals. 
t3). Chonur in respect of Coal and all other minerals* 

(4) Allapully in re«-pect of Coal and all other minerals. 

(5) . Siogaram in respect of Coal and all other minerals- 

(6) . Sivawaram and Madavaram in respect of Coal and all 

other minerals. 

(7) . Palvonoha in respect of Coal iron Limestone and all other 

minerals. 

(8) . Warripet in respect of Coal and all other minerals. 

(9) , Kaurawaram in respect of Coal and all other minerals. 
{10). Kummamett in respect of Limestone and all other minerals, 

(11) . Kummamett in respect of Mica, Iron and Garnets and all 

other minerals. 

(12) . Guduwal in respect of Gold and other minerals. 

(18). Hoonoormutti in respect of Gold and all other minerals. 

(14) . Urckera in respect of Gold and all other minerals. 

(15) . Seedagooda in respect of Copper and all other minerals. 

(16). Upper Kistana in respect of Diamonds and all other miner- 
als. 

And to no other leases. 


11. AND ’WHEREAS in the course of the said reference it was 
agreed by the parties thereto that the said Arbitrators and Umpire should 
have power instead of themselves fixing settling and determining the amount 
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of fche costs of the said reference to direct that the costs of the said Eeference 
should be taxed by one of the Masters of the Supreme Court we further 
AWARD and DSTERMINE that one half of the costs of the said Company 
including the costs of Shorthand Notes in respect of the said reference to be 
taxed as aforesaid be paid by the Government to the said Company and that 
the costs of the Award amounting to Twelve hundred and ninety nine pounds 
ten shilHngs (£ 15299-10-0) bo borne and paid by the said Government, and if 
the said costs or any part thereof shall liave boon paid by tlie said Company 
that the said costs or sucii part thereof shall be repaid by the Government 
to the said Company. 

12. WITNESS whereof we have hereunto set our hands this 

twenty second day of Novombor One thousand nine hundred and seven. 

SIGNED and PUBLISHED on\ (Signed) ARTHUR OOtlEN. 
the day and year last above V 

mentioned in the presence of J (Signed) ARTHUR WILSON, 

(Signed) KENELM E. DIGBY« 

^Signed) Ernest E. Hayward, 

Barristers’s Cloik, 

Oj Paper Buildinos^ 


1 cui[)L, K i I 





they have accordingly come to the following agreement NOW THIS 
INDENTURE WITNESSETH that it is hereby agreed and declar- 
ed as follows : — 

1. FROM the date of these presents until the dOtli of Juno 
1924 but not afterwards the Company shall have the exclusive ijghts 
( so far as the Government can grant the same) of prospecting and 
testing for Gold, Silver, Iron, Coal, precious Stones, piccious metaU 
and other metallurgical minerals of all kinds and mineral oils clay 
iioiibtono and mineral substances of what kind soever in on or under 
all oi any of the said nineteen areas. 

2. FROAI the date i)l these presents until the ('xpiiation of 12 
CaUuder months tiom the end of the period dining which the 
Company aie hereby authorised to prospect and test as aforesaid (but 
not afterw'atds ) the Company sliall have the exclusive light fiom 
lime to time to select and to notify in writing to the' Government 

i Jan,)*. iWf'WJH «»li» t*. tad WV >■ 

the selection of any lands mines fields beds or deposits of gold silvi'r 
iron, coal, precious stones, pieeibus met ds and otlmr metalluigioal 
minerals of all kinds and mineral oils clay ironstone and minoial 
substances of wdiat kind soever situate in on or undei all or any of 
the said nineteen areas which the Company may desire to acquire for 
the puipose of mining operations specifying in each such notification 
tlie paitnular minerals or mineral substances or precious stones inten- 
ded to be w'orked in the area notified PROVIDED ALV AYS that it 
m the courses of working or mining the Company or tlieir nominee or 
nominees shall discover within any of the said nineteen areas sc 
notified any precious stones or any mineral or mineral substances other 
than such as have been specified in such notification AND if the 
Company shall notify the Government in waiting of their desire to 
win and work the same then the company or their nominee or nomi- 
nees having duly paid all rents and royalties reserved by and having 
duly performed and observed all covenants and conditions contained 
in any lease or agreement relating to the area in which such discovery 
shall have been made or any part thereof and on their part to be paid 
performed or observed shall be entitled to treat such notification as 
if it had been duly^made under Clause 2 hereof and Clauses 4 and 5 
h^r^of shall apply thereto accordingly PROVIDED that any such 
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notification which may be given after the expiry of five years from 
the date of such lease or from the date hereof whichever shall be the 
longer period shall be subject and without prejudice to the rights and 
libcfties of any other person or persons or Corporation under any 
agreement, lease, license or grant which may after the expiry of such 
five >eais have been made or granted by the Government in lespec t 
ol such other minerals in that area or any part thcieof betoie the 
leceipt of such notification. 

3. J'^riOi\[ and after the expiration of the peiiod heiembifoio 
Inniti d foi the exeicise by the Company of their light of sideclion 
uiitlm Clause d heieoi all lights of the Company uudei tiie Concession 
<11 tlu^se piosents shall cease as regaidt) any aiei within tii'' State ot 
lI>doi ibad whn h shall not then either bo compiisod in oik' oi other 
of the existing lease's ot the Singaroni Coal Field and the Tbiiohoio 
])oal) Cxold Field or in such of the areas as shall tln'ii h:i\e hoe’i 
solei ted and notified to the Govc!nm<'iit by the ('’ imp my lui lor 
Clause d hereof. 

4. FPON the receipt of any such notification as atoiesaid the 
Goveinment shall \Mthout any avoidable delay piepaie and submit 
to the Company tor their consideration a di lit lease oi di ilt lei-es of 
the pK-mise- compiised in such notification for the teini {'vpiiing on 
the 7th day oi Januaiy 1985 each such lease shall be piepaied m 
aecoidaiice witli Clauses 4 to 12 (both inclusive) of tln^ Concession 
sa\ i' as expiessly varied by these piesents and in accoidance with 
any otliei variations which may hereafter be mutually agreed upon 
lietweeu the Government and the Company and as soon as possibh' 
atter the diaft of each such lease shall have been agu-ed between the 
Goveinment and the Company the Government shall grant to tln^ 
Company and the Company shall accept a lease or so many separate 
and distinct leases as the Company may in writing lequue in accoid- 
aiice with such draft or drafts and the Company under oveiy sucli 
lease granted shall respectively tliencefoith alone become responsible 
lor the due performance of the Lessees’s covenants in the lease or 
leases respectively. It any question shall arise as to whether such 
draft or drafts is or is not or are or are not in any particular in 
accordance with the terms of this clause such question shall be deter- 
taliped by arbitration hereinafter provided. 
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5. KVE!RY such lease shall reserve royalties to commence 
from the date of the lease and to be fixed by a Mining Board in the 
inanner provided by Clause 11 of the Ooneossiou and also a miuimnra 
roj^alty or d<'ad rent to be fixed by the said Board at the expiration 
of two yt'ars from the date of the lease and tobocoim' payable as from 
the date of such expiration and in fixing sucli minimum royalty or 
dead rent the said Board shall have regard to all ujateiial circum- 
stanees and shall so fix the same. 

(i. THE areas unmbored 4, d and 11 upon the otlicial map of 
H. E. 11. the Nizam's Dominious prepared in the Oifuie of the 
Director Oeneral of Bevoiiue riz., No. 4 blie Wardha VaUey Coalfield ; 
No. d the 'r.indnr Coal-field, and No. 1 1 the Warripott (’oal-field 
under the provisions of Clause 17 in the said Award of the 22nd day 
of No\eijiber 1907 shall respectively be deemed to b(3 witliiu a 
i-easonablo distance of a railway as soon as the railway on tlie hues 
aln^ady projected and shewn upon the ojfioial map of 11. E 13. the 
Nizam’s Dominions prepared in the office of the Director Cencral 
of Kevenue or with only such reasonable deviations tln'rofrom as 
sliall not in the opinion of the Minijig Board be injuiions to the 
Company is completed from Waranga! to Bollershah or tin' sei-.tion 
thereof from Bellershah to the river (lodaveri is eomplcted to a point 
Noithof the river (TodavcJ’i which shall he opposite Or ajjpioximatcly 
opposite to the sontiiernmost portion of the an-as in f|uc'-tion. 

7. IN the case of any other of the said iiineteim an'as the 
question whether any section of railway has been opeinxl within a 
leasonable distance of such area within the meaning of ('lauso 12 
sub-clause VIII of the Concession or wlu'ther notwithstanding any 
matter contained in the Concessiou whicli might bo held to justify 
the Company in postponing mining operations in such area the time 
ha.s arrived at which the Company may i-easonaldy bo required to 
commence active mining operations even in the absence of a railway 
or in spite of the existence of such matter may be mist'd as occasion 
arises by the G-ovornment at any time after the expiration of two 
years from the granting of any lease under Clause 4 abovi; as regards 
the area comprised in such lease and in default of agreement between 
the parties to the lease such question shall be referred to and deter- 
, ‘ ijjhiiied by arbitrafeiba ia manner bereinafter provided but in coming 




to their decision the Arbitrators or their Umpire shall have regard 
to the nature or class of mineral mineral substance or stones to be 
A\on and the actual or reasonably available means ot access to the 
available markets for the produce of such area and all othei material 
cucumstances, and the Arbitrators or their Umpire (as the case may 
be) shall iia\o power to fix a date after which the Government may 
at any time re-enter and detei’mine the lease unless active mining 
opinations have l>een previously commenced and aic still being 
diligently continued. But if witliin 5 years of tlie d^tei unnation of 
eny such lease under this clause the area oompi lmhI m sm h lease 
sha 1 not liave been bona-tide and diligently work(*d and developed 
the Company shall at any time thereafter have the light to require 
tint the matter shall bo refened to Arbitration in manner heiein- 
afler plo^ ided and it the Arbitrators or their Umpire as the case may 
i)c^ slnll cletoimirie that such area has not been bona tide ind dili- 
gently woiked and developed the Government shill without any 
delay giant to the Company a fiesh lease of such aovi in the same 
term as the formei lease to the Company and the Aibitrators or their 
Umpiio as the c<ise may be shall determine what il my payment is 
to 1)0 made by tlie Company in settlement for such if any of the 
woiks ahoady executed on such area as will be of use to the Company 
111 the tuithei development of such area and for <dl plant if any whicli 
the Company may be desirous of taking over. 

h. IF any question shall hereaftei arise between the (Tovernmeut 
and the Company as to whether any gold, silver, iron, coal, precious 
stones precious metals and othei metallurgical mineials ot all kinds 
and mineral oils clay ironstone and mineral substances are or are not 
capable of being worked to benefit within the meaning oi Clause F2 
sub-clause VIII of the Concession either by the Company or other- 
wise such question shall in default of agreement between the parties 
to the particular lease be determined by arbitration in manner here- 
inafter provided but in coming to their decision the Arbitrators or 
their Umpire shall have regard to the nature or class of mineral mineral 
Buhstance or stones to be won and the actual or reasonably available 
means of access to the available markets for the produce of such area 
and lill other material circumstances and nothing herein contained 
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shall prejudice the right of the Company to transfer to the Govern- 
ment under the terms of Clause 11 of the Concession any mine or 
mines or area or areas which they may find that they are unable to 
work profitably. 


9. ANY question or matter which may be referred to arbitra- 
tion under these presents and any dispute or difference which may 
arise between the parties hereto concerning these presents or the 
interpretation thereof or the rights or liabilities of either party here- 
under shall be referred boa Board of Arbitration one member of which 
shall be appointed by the Government and the other by the Company 
and the duty of the said Board shall be to inquire into and equitably 
adjust such question dispute or difference having regard to the parti- 
cular provisions f if any ) of this Agreement relating to the subject 
matter of such arbibiabion and if unable to determine the matter 



referred to them by reason of difference of opinion between the meni- 
beis of the said Boaid or for any other reason to lefei such question 
dispute or difference to an Umpire to be appointed bylhe Members 
of the said Board in each case before they proceed to arbitiation, and 
in case the Boaid shall not within 28 days after the question dispute 
or difference shall have been referred to them have appointed an 
Umpire the appointment of an Umpire may be made up m the applica- 
tion of either party by the Government of India and the djcision of 
such Board or such Umpire (as the case may be) sliall be final and 
binding on both parties and no appeal shall lie therefrom and upon 
every such reference the Board of Arbitration and the Umpire shall 
respectively have power to examine witnesses upon oath or affirma- 
tion and to fix settle and determine the amount of the costs of the 
reference and award respectively or incidental thereto to be paid by 
both parties or by either party and to direct and award when and by 
whom such costs shall be paid and such Arbitrators shall unless 
either party shall otherwise require under the Proviso heieinifter 
contained be conducted in India in accordance with the law' for the 
time being in force in British India with regard to Aibitration Pro- 
1*1 Vays that either party ahali have the right to require that 
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any such arbitration shall be conducted in England in which case 
the ^Arbitration shall be conducted in England in accordance with 
the provisions oi the Arbitration Act 1889 or any Staturory extension 
or uiodificacion thereot tor the time being. 


IN WrTNE8S whereoi the above named lliiiifab '’ir Alx Tr.Ji 
!o i I -n 1 11- ’ vr ir , r . n . T . 


President ot the Kxecutive Eouncil Hyderabad acting tor and on 
behalt of the (iroveinment of His Exalted Highness the Nizam has 
hereunto and to a duplicate hereof affixed the Seal of State of His 
Exalted Highness’ G-oveniment and the HYDERABAD (DECCAN) 
COMPANY LtAlITEl) hath hereunto and to a duplicate hereof set 
its Common Seal and caused the hands of the Chairman ot its Board 
of Directois and its Secietarv to be hereunto and to a duplicate 
hoieof set the dav rind y«ar first above written 


J.1 of* of* the Qcverrurent 

s th® ’ z.-ta 

-f fixed, in the 
T ‘ -ic ? of : *• 




of h.E.H. 


t ne H i z A/i. ’ to G o ve i" i' 


•’76 0 


, t;/-. G.E.r. ■'’IJofieil 

G V tc Gov?r-ueaf, 

"Da t- f-'*’' Erjlvlitris-' & Go.'neroe 


Sd/-*- ’loid-ul- Aik, 

"’ro-jiilert of the 
Pc-cntive Iciancil. 


ee Abiol Fii'lesn 

Joint Priv...te ?“cr»t-i.ry to the 
Pre j L lent cf the 'P'xecutive noa'icx- 


P^te.l ilth June 1921 


Cof'iiC' Seu.1 of 

The Hyderabad (Deccan) Goiiiya j Ltd., 
viiao «.f f ix sd hereunto in the 

^iraoeiice of : * Sea^l of 

The th'-de rabad ( Dr 

t. Sd/“ J.P. Hewett , fhairrf;«(.n Coy Ltd. 1886 

2, Sd/- J-P. Scott, Secretary. 




SCHEDULE A 


1. The Singweni Ivon Mines 
The Sasti Coal Mines. 

3. The Paoni Coal Mines. 

4. The Wavdha Valley excepting the Sasti and Paoni Coal 

Mines hereinbefore mentioned in respect of coal and 
and all other minerals. 

d. Ta,ndur in respect of Coal and all other minerals. 

0. Chinur in respect of Coal and all other minerals. 

7. Allapully in respect of Coal and all other minerals, 

8. Singaram in respect of Coal and all other minerals. 

y. Sivawaram and Madawaram in respect of Coal and all other 
minerals. 

10. Palooncha in respect of Coal, Iron, Limeskne and all other 

minerals. 

11. Warripet in respect of Coal and all other minerals. 

12 Kaar^warara in respect of Coni and all minerals. 

13. Kummainstt in rospset of Limestone and all other minerals. 

14. Kummarnett in respect of Mica, Iron and Garnets and all 

other minerals. 

15. Gudwal in respect of Gold and all other minerals. 

16. Hoonoormutti in respect of Gold and all other minerals. 

17. Ura^iera in respect of Gold and all other minerals. 

18. Scedagooda in respect of Copper and all other minerals. 

19. Upper Kistna in respect of Diamonds and all other minerals. 

Sd/- ¥i/ai.efield 

11th June 1921 

Secretary to Government , 

Dept® of Induatries & Connerce 

The Hyderathad. (Deccan) Coy Ltd 
Sd/- J.P. Hewett, Chairman, 
Sd/- J.P, Scott* Secretary. 




®Ws Jtttotow made the 

day t^usand nine hundred and 

BETWEEN /€a^a.Yya^ 


/tty' A. O 

'{^ZicaA. '" PT ?, T7,S TT) ENT 

OF THE COUNCIL OF HIS EXALTED HIGHNESS THE 
NIZAM acting on behalf of THE GOVERNMENT OF HIS 
EXALTED HIGHNESS THE NIZAM hereinafter called “ the 
Government ” (which expression shall include the Nizam and his 
successors and the Government for the time bemg of the Nizam 
and his successors) of the one part and THE HYDERABAD 
(DECCAN) COMPANY LIMITED whose registered oflB.ce is at 
6 Laurence Pountney HiU in the City of London hereinafter called 
“ the Company ” (which expression shall include the Company its 
successors and licensed assignees) of the other part WITNESSETH 
as follows : — 


1. In consideration of the rents and royalties hereinafter 
reserved and of the covenants by the Company hereinafter 
contained the Government do hereby demise and grant unto the 
Company FIRST — ^ALL AND SINGULAR the mines beds seams 
veins and deposits of coal comprised in or forming part of the 
Chinur Coal Fields as the same are more particularly described 
in the first part of the First Schedule hereto AND ALSO all the 
mineral and other substances intermixed with and usually and properly 
worked with the said mines beds seams veins and deposits of coal 
AND SECONDLY— ALL AND SINGULAR the surface lands described 
in the second part of the First Schedule hereto all which premises 
hereinbefore expressed to be hereby demised are hereinafter referred 
to as the demised premises EXCEPT AND RESERVING unto 
the Government ail mines and minerals and substances other than and 
except the mines minerals and substances hereinbefore expressed to 
be hereby demised WITH LIBERTY AND POWER to the 
Government and persons authorised by the Government in this 
behalf (subject to the right of the Company if the Company shall have 
duly paid aU rents and royalties hereby reserved and duly performed and 
observed all covenants and conditions herein contamed subsisting 
under a certain Concession dated the Seventh day of January 
One thousand eight hundred and eighty-six and made between the 
Prime Minister to and on behalf of the Government of the Nizam 
of the one part and William Clarence Watson and John Stewart 
of the other part and an Agreement supplemental thereto dated the 
Eleventh day of June One thousand nine hundred and twenty-one 
and made between the President of the Council of the Government 
on behalf of the Government of the one part and the Company of the 
other part to have granted to the Company a lease of the said excepted 
mines minerals and mineral substances or any of them) to enter upon 
any surface lands (other than those described in the second part of 
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tlie First Schedule hereto and secondly hereinbefore expressed to be 
hereby demised and orhex than any such additional surface lands as 
may hereafter be leased to the Company under the provisions herein- 
after contained) and to search for work get raise and carry away all 
or any of the said excepted mines and minerals AND WITH 
LIBEKTY AND POWEE for the purposes aforesaid to sink drive 
erect make and use all such pits shafts adits waterways airways 
buildings pumps railways tramways roads engines machinery works 
and other conveniences as shall be necessary or convenient the 
Government making reasonable and proper money compensation to 
the Company for any interference with or injury caused thereby to 
the demised premises or any of them or any of the Company’s works 
TO HOLD the demised premises unto the Company for the term of 
ui^^ety-nine years from the First day of January One thousand 
eight hundred and eighty-six subject as from the 
day of ^ One thousand nine hundred and 

tv eiity- to the terms and conditions hereinafter contained. 

2. If at any time during the continuance of the term hereby 
granted the development and working of the mines and minerals 
hereby demised shall in the opinion of the Company render it 
necessary or expedient that the Company should require any other 
•surface lands being parts of the land delineated on the map marked 
“ A ■’ hereto annexed and thereon coloured red in addition to 
those described in the second part of the First Schedule and hereinbefore 
ex})re&sed to be hereby demised for spoil banks or for depositing 
the output from the mines hereby demised or for constructing 
building's roads railways tramways waterways tanks reservoirs 
siiaftb inclines or other works necessary for or properly incident 
to the better development and working of the said demised mines 
ind minerals or any houses buildings or erections which would 
oi niigiit bo injiu'ed by the subterraneous workings of the Compan} 
Gio Company shall from time to time give notice to the Government 
»! the quantity position and boundaries of the land houses buildings 
md erection so required and of the purposes for which the same 
are lequiied. 

o. I’pou. receipt of any such notice as last mentioned (herein- 
atter (ailed the notice) the Government as to any lands included 
in the notice and which in case of any dispute shall under Clause 6 
hereof be held to be necessary' ox expedient as aforesaid and 
being in the possession or under the actual and immediate control of 
the Govermnent and not for the time being used or required for any 
public piu-pose shall forthwith give possession and grant a lease of 
the same to the Company as from the date of the notice for all the 
residue of the term hereby granted upon the terms and conditions 
upim which the lands described in the second part of the First 
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Schedule hereto are hereby demised All the costs anr' expeases 
of and incident to every such lease shall be pan by .lie Company 
but no fine or premium shall be payable to the Uove^aifieo! in respect 
of such lease. 

4. Upon receipt of the notice the Government as io any lands 
included in the notice which are not in the possession rr nudei the 
actual and immediate control of the Govermnent ana as i/O any 
houses buildings or erections included in the notice shal> fimless 
within two calendar months from the receipt of the notice the 
Government shall give to the Company a coiuiV lO’ fhexein- 
after called the counter-notice) that they deem u' v'-biens on 
grounds either of public or of private policy Giar tap ^ ompany 
should acquire such lands houses buildings or c^eeiioiis uiy part 
thereof] forthwith at the expense and cost of che 'omfjany piuceed 
to take all necessary and proper steps and aa e all necessary 
arrangements for the expropriation of all tena iG and occupiers 
of and all other persons claiming any right fcitie or interest to 
or in such lands houses buildings and erections with a view 
to giving and shall give possession to the Company as soon as 
possible of so much of the lands houses huiidmgs and erections 
included in the notice as shall not be included m the counter-notice 
and shall upon giving such possession to the Compam at the cost 
and expense of the Company but without charging any fine or 
jiremium therefor grant a lease of the same lands houses buildings 
and erections to the Company as from the date of the notice foi all 
the residue then to come of the term hereby granted upon the 
terms and conditions upon which the lands describeci Ui the second 
part of the First Schedule hereto are hereby demised 

5. The Company shall he liable for and shall forthwith pay 
to the Government all sums which the Government may be liable to 
pay and shall actually pay by way of compensation ioi disturbance 
or otherwise in respect of the expropriation ot such tenant's occupieis 
and persons as in the last preceding clause me uioned Ind the 
Government shall not be bound to grant any lease >f the lands 
included in the notice until all such sums as aforesaid shall have been 
fully paid and discharged by the Company. 

6. If any dispute question or difference shall nt any time 
arise as to the quantity or position of the lands included in any 
such notice as aforesaid or whether it is necessary or expedient that 
the Company should acquire such lands houses buildings and 
erections or any part of them or as to the purposes for which such 
lands are required or otherwise as to the validity of the notice and 
rights of the Company rmder the notice or as to the validity of the 
counter-notice or the grounds of inexpediency therein stated or as to 
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the amount of compensation to be paid by the Company under t,’ 
last preceding clause hereof such dispute question or difference slias; 
be settled by arbitration tmder the Arbitration Clause hereinaftp 
contained. 

7. No part of the lands to be acquired by the Company « 
pursuance of any such notice as in the second clause hereof mentiouert 
shall be taken for smelting or any other purposes than tW 
mentioned in Clause 2 hereof and the getting and carrying away tk 
minerals and other substances hereby demised unless the Governniept 
shall in writing previously consent thereto. 

8. The Government will forthwith evacuate and give vacani 
possession to the Company of all and every^ part of the land- 
secondly hereinbefore expressed to be hereby demised which ai( 
in the possession or under the immediate control of the Government 
and also will forthwith take all necessary and proper steps and 
proceedings at the cost of the Company for the purpose of expropriatin', 
from every part of the said lands not in the possession or unde, 
the immediate control of the Government all tenants and occupien 
thereof and all persons claiming any right or title thereto an 
forthwith giving and will as soon as practicable give vacant possessici 
of all the said lands to the Company. The Company shall h 
liable for and shall forthwith pay to the Government all smn- 
which the Government may be liable to pay” and shall actuail 
pay by way ol compensation for disturbance or othernuse in respec 
of such expropriation to such tenants occupiers and persons 
aforesaid PROVIDED ALWAYS that the Company” shall not bf 
liable to pay to the Government aijy” compensation in respect oi 
any lands evacuated by the Government or any compensation 
whicli may” be paid by' the Government for disturbance or otheruisc- 
ill respect of the expropriation from any” of the said lands of an’ 
tenants or occupiers or other persons claiming under the Governmen 
by virtue ol any grant lease agreement or other document o 
arrangement made executed or entered into subsequently” to tli* 
Thirtieth day of June One thousand nine hundred and twenty-live 

9. Vvithout prejudice to Clause 4 hereof the mines and mineivJ 
hereby demised are demised and the rights and privileges of worhit. 
the same hereby granted are granted subject to the rights estate, 
and interests of all owners tenants and occupiers of and all person^ 
claiming any right title or interest to or in the surface lands over and 
upon the said demised mines and minerals other than the surface 
lands described in the second part of the First Schedule hereto 
AND the Company will at all times during the said term compensate 
all such owners tenants occupiers and persons as aforesaid for any 
injury or damage which may be caused to them by the workings on 





tlie part of tlie Company of the said demised mines and minerals and 
■will at all times keep the Goveinment fally indemnified against all 
claims demands actions and proceedings by any of such owners 
tenants occupiers and persons as aforesaid in respect of any such 
injory or damage. 

10. The Company shall have liberty to search for sink drive free 
from water ventilate and work the mines and to search for win get 
convert manufacture carry a-way sell and dispose of the minerals 
and mineral and other substances hereby demised AND for all 
or any of the purposes aforesaid the Company shall have liberty in 
upon or under any part of the demised premises and either permanejAly 
or temporarily to sink erect make maintain and use any pits 
shafts inclines adits and other openings spoil banks engine-houses 
storehouses workshops forges dwelling-houses or other buildings 
coke ovens charcoal works stoves kilns compressed fuel works 
and in upon or under any of the demised premises any roads 
bridges railways sidings and junctions (but as to railwaj^s sidings and 
junctions not so as to conflict vuth the rights of the Government’s 
Guaranteed State Railway Company or any other Railway Company) 
tramways telegraphs reservoirs watercourses fences drains cuts canals 
aqueducts basins wharves cuttings embarrkments towing paths and 
in upon or mrder any of the demised premises to erect aird place 
arry engines and o-rher machinery plant and appliances and to deposit 
bank make iirto coke burn coirvert and manufacture the produce of 
the said mines arrd minerals hereby demised and to construct make 
maiirtain and do all other works and things svhich may be necessary 
or expedieirt and to use (without payirrg any royalty therefor) 
as materials for any buildings railways tramways or other works hereby 
authorised to be erected or constructed by the Company in connection 
with the said mines any stone lime slate brick earth clay gravel sand 
or other materials or substances which shall be gotten or won by the 
Company in the course of sinking searching boring or otherwise exploring 
or excavating for the mines and minerals hereby demised and 
•with the consent of the Government first had and obtained to 
execute any of the above works in under or upon any adjoining or 
neighbouring lands AND the Company shall also have liberty with 
the previous consent in writing of the Government (but should the 
Government withhold such consent they shall not be bound to furnish 

( any reason for so doing) for the purpose of searching for coal by means 
of boring to enter upon and use any adjoining or neighbouring lands 
which on the Thirtieth day of June One thousand nine hundred and 
twenty-five were or hereafter during the continuance of the term hereby 
granted shall be in the actual possession or under the immediate control 
of the Government without making or paying any compensation to the 
Government therefor AND also any adjoining or neighbouring lands 
which were not on the Thirtieth day of June One thousand nine 
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linuflrod anct twenty-five and ‘hall not for the time being be in the 
aclu<!l po&seh&ion or under the immediate control of the Government 


iifion xnaking such arrangements as to compensation and othenvise 
with the owners occupiers and tenants as may from time to 
lime be agreed upon by and betiveen the Company and such 
o-uiiers occupier, and tenants respectively AND the Company shall 
have fiee ingiess and egress so far and in such directions as may 
be ncctosai'v or convenient for the proper working of the said mines 
and mineials for all persons and things authorised by the Company 
in ihat behalf to and from the said mines and works 'with locomotive 
eaci-x-s animals wagons trucks carts motors or mechanical tractors 
b^’ines and boats or otherwise howsoever AND majc also cut use 
or oiheiwne dispose of any trees timber and underwood growing or being 
on any |.ajt of the suifa.ee lands for the time being demised to the 
< ompany. The Company^ shall not make any payment in respect 
ol cUV ( f the nicdteis iMngs or ivorks by this clause authorised to he 
d( lu' Ol coii'-ltaetcd other than the lents and royalties reserved by 
these present, PROVIDED ALWAYS that the Company’' shall 
1 ot by Ol m the exercise of any’ of the rights and liberties 
aioic^nd Lt down o’- cruse to ,sub,,ide the surface of any land 
lud JO' the tune beiiig arturllv demised co the Company other than 
L ti 1 tJid! e > outhe Ihirticki dav oj" June One thousand nine hundred 


ciVi tvoiit,-!, 0 Ol slndl hei parcel dimng the continuance of the teiin 
g. mnrdbc’ ithe .iLuJ ^josic‘ uon m under the immediate control 
ij i! Cowimutj.c (city ck wloch last mentioned lands the Company 
lua K i oo'.' u 01 Cl.usp to srbseb v ithoiit makmg or paying compensation 
to 'll"" G« tciniiicnt Ihcie^Oi.) withoid mJjug such aiiangements as to 
Cl up ■‘nwi.iLon did olliedvise ■'.dh Ihe owners occupiers and tenants 
toi tin lime len.r ol the land., so Icf down or caused to subside as may 
jioni iiiiK to arae be agieed upon by end between the Company and 
-.kill o\,u(i. (.Hi.upiei, did teniuis respectively AND PROVIDED 
ALVAh'h jLiiihei that the Company shAl not save as hereinbefore 
t'i'O’dt mentioned exercise dll or any’ of the rights and liberties in 
this clause mcut'cned other than the right of ingress and egress aforesaid 
01 Cl the suilaco of dry lands other than those which are described 
in ilic second part of the First Schedule hereto and secondly 
hoic'iubcfoie expressed to be hereby’’ demised and those which may 
he heieaiter accpdicd by’ and leased to the Company under the provisions 
hole mbef ore contained. 


11 . The Company shall have liberty in or upon the surface ol 
all or any^ of the demised premises to drive make erect maintain 
and use any levels drifts tunnels airways inchned planes railways 
tramways roads drains steam engines pumps and underground 
woiks w’hatsoever which the Company shall coirsider necessary or 
convenient and may’ use all underground springs and streams of 
water in such manner and for such purposes as they may think fit. 
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The Corapany shall he at liberty with the consent of the 
Government to use all springs rivers and rivulets in and throughout 
the territories of and belonging to the Government and to abstract 
therefrom by means of pipes conduits or watercourses any water 
■which the Company may consider necessary or expedient either 
for the supply and sanitary needs of the persons employed by them 
in connection with the mines hereby demised or for working any 
engines machinery or plant used in connection with or for the 
purposes of the Company’s mining or other operations 

PROVIDED ALWAYS that the Company shall not except as 
aforesaid divert or alter the natural channel and course of any 
such river or rivulet or throw any spoil rubbish or refuse into 
any such spring river or rivulet. 

13. The Company shall be at liberty with the previous consent 
in writing of the Government to use all ways watercourses rivers and 
rivulets in and throughout the territories of and belonging to the 
Government for the purpose of their mining operations either for 
carrying stores and materials to or for carrying minerals produce and 
materials away from the demised premises. 

14. The Company shall during the subsistence of the term 

hereby granted keep and maintain in good repair all roads which 
shall be made and constructed and for the time being in use by 
them under the liberties and powers hereinbefore given to the 
Company ARD shall at the expiration or sooner determination 
of the said term break up clear and in the case of agricultural 
land restore fit for agricultural purposes the sites of any such roads 
and any such railways sidings or tramrvays which shall have been 
so made or constructed as aforesaid as the Government shall not 

by notice in writing to be delivered to the Company within three 

calendar months of such expiration or sooner determination 
require to be left PROVIDED ALWAYS that upon any transfer 
or surrender under Clause 16 or Clause 43 hereof the Company may 
in heu of any further obligation under this clause to repair the 
same break up clear and in the case of agricultural land restore fit 
for agricultural purposes the sites of any such roads railways 
sidings or tramways as aforesaid which by reason of such transfer 
or surrender shall have become useless or unnecessary to the 

Company and which the Government shall not by notice in writing 

to be delivered to the Company 'within three calendar months from 
such transfer or surrender require to be left And thereupon all 
further liabihty to repair such roads shall cease and determine. 

15. There are hereby reserved to the Government during 

the said term hereby granted by way of rent for aU the premises 

hereby demised and hereafter to be demised tmder the provisions 



]iereiu1)efoie contained the royalties speeiiied in the Second 
Schedule hereto calculated and payable as from the date and at the 
time-) and in the manner therein expressed and except as hereinafter 
by Clause 17 provided no further rent or royalty shall be payable by 
tile Company to the Government in respect of any of the premises 
liereb\' demised or hereafter to be deiuised as aforesaid. 

1C. The Company shall if threatened with loss by the coal 
obtained from the mines hereby demised being unsaleable or saleable 
only at a loss be at liberty by giving to the Government twelve 
calendar mouths’ notice in vrrifcing expiring on any First day of 
January of their intention so to do to transfer and surrender to the 
Govermnimt such part of the said demised mines and minerals as they 
are unable to work profitably. 

17. The Company will in every year on or before the day 
or day, 5 for the time being fixed by the Government for payment 
thereof during the term hereby granted pay to the Government 
in respect of all surface lands described in the second part of the 
First Schedule hereto and also in respect of all premises which 
ma}’ under the piovisions hereinbefore contained be acquired by 
and deim.sed to tlie Company except such parts thereof respectively 
as ,shaJl for the time being have been surrendered the rate of land 
assessment usually payable for the time being to the Government in 
resjieet of similar lands situate in the dominions of the Government. 

18. The Coinpany will during the said term pay to the 
(ioveinment the loyalties specified in the Second Schedule hereto 
on the days therein prescribed for payment thereof. 

19. If the Coiujiany shall not in any year commencing at the 
ex])iration of tno yeai.s from the date of these presents \vork get and win 
sucJi <i (jnaiitity of the coal hereby demised as according to the royalties 
.s])ocificd in the Second Schedule hereto will produce the amount of 
dead rent to be fixed by the Mining Board to be constituted in the 
manner provided by Clause 11 of the Concession at the expiration of 
two years from the date of these presents (hereinafter called “ the dead 
rent ”) the Coinpany will on the First day of March in the year 

and in every subsequent year pay to tbe Government sucli a sum 
as toajetJier with the royalties payable in accordance with the 
terms of the Second Schedule hereto will amount to the dead 
rent for one year in the same manner as if a quantity of coal 
sufficient according to the said royalties to produce that sum had 
been actually worked got and won PROVIDED ALWAYS that if 
in any year the amount of such royalties shall equal or exceed the 
amount of the dead rent for that year the dead rent shall not be payable 
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in respect of tliat year but i£ the amount of royalties paya,ble for any 
} ear shall oe less than, the amount of the dead rent for one year then 
onlj so much of such dead rent shall be payable as will be required 
to make up the deficiency between the amount of the royalties payable 
for that year and the amount of the dead rent PEOVIDED EUETHER 
that if the Company shall make any such transfer and surrender as 
mentioned in Clause 16 hereof or shall under the provisions of Clause 43 
hereof surrender any part or parts of the said demised mines the dead 
rent shall (if it shall be so decided under the Arbitration Clause hereinafter 
contained) be reduced and the amount of such reduction (if any) shah, 
in case of difference be determined by arbitration under tbe Arbitration 
Clause hereinafter contained. 

20. The Company will maintain in good order and repair to 
the satisfaction of the Government all buildings plant machinery 
and works erected constructed or used by the Company during the 
subsistence of the said term (if and so long as the same are serviceable 
for the purposes of the undertaking) except such buildings plant 
machiuery and works as shall have been erected constructed or 
used exclusively for the purposes of or in connection with any part 
of the mines hereby demised which shall have been worked out or 
become incapable of being worked at a profit or which shall have 
been transferred and surrendered under the provisions of Clause 16 
hereof or shall have been surrendered under the provisions of 
Clause 43 hereof PROVIDED ALWAYS that the provisions x>i 
this clause shall be subject and without prejudice to the rights 
conferred upon the Comparry by Clause 38 hereof. 

21. If and whenever the following Railways now contemplated or 
in course of oorrstruction are completely constructed and in operation 
and capable of transporting mineral traffic to tbe necessary extent 
that is to say : — 

(1) A Railway from Hyderabad to Warangal 

(2) A concinuation of the same Railway from Warangal to the 
Southern frontier to the State of Hyderabad at or near Bezwada 

(3) A continuation of the first-named Railway from Warangal to 
the Northern frontier of the said State at or near Chanda 

the Company shall sell to the said Railway and the above-named 
continuations thereof at special rates which shall not be less than 
Thirty per centum below the rates of sale to the outside pubhe so much 
coal as will with the coal supplied by the Company or by any other 
Company or Companies being sub-lessees of or assignees from or 
licensees under the Hyderabad (Deccan) Company Limited be sufficient 
for the honafide requirements of the traffic on the said Railway Numbered 
1, 2 and 3 above provided that the owner or owners of the said Railway 
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and its said continuations shall enter into a separate Agreement with 
the Company to carry the produce of the mines of the Company at 
Thirty per centum below’ the ordinary quotations for the same classes 
of traffic. 


22. The Company shall not at any time during the subsistence 
of the said term keep any armed retainers. If any further or 
other protection than is afforded by the special police to be provided 
and maintained as in Clause 39 hereof mentioned shall at any time 
be required by the Company the Government shall forthwith upon 
application being made by or on behalf of the Company supply at the 
cost of the Government all such further and other protection as 
may be necessary. 


23. Xeither the Company nor any of its servants other 
than natives of India shall have and such servants being natives of 
India shall not by the permission or sufferance of the Company 
have during tlie subsistence of the said term any monetary 
tmnsactions with the Government or with the nobles jagirdars 
jemadars zaiiiindars or ^dth any of the officials of the Hyderabad 
(State Other than and except such monetary transactions as are 
provided for by or are incidental to these presents or the sale of the 
cotd or other produce obtained under or by virtue of these presents. 


24. The Company shall not assign underlet or part with the 
p(jh‘-es'iou oi the demised premises or any part thereof without the 
tonsent in vsiiting of the Government for that purpose first had and 
obtained which consent ihe Government hereby agrees shall not he 
witliheld unless the proposed assignee ox lessee be not considered 
sufficiently solvent. 


25. The Company will during the subsistence of the term hereby 
granted after any section of railway is opened within a reasonable distance 
of the area hereby demised in the best and most effectual manner and 
to the utmost and on the most approved principles and with due provision 
for drainage and ventilation of mines and for the security of life and 
the nrainienance of the value of the property and without intermission 
except w'hen prevented by insuperable accident work win get and 
raise all the mines minerals and substances hereby demised (except 
such as shall not be capable of being worked to benefit) so far as 
is consistent with the provisions of Clause 27 hereof AND will at 
all times during the said term fairly and dihgently use their best 
endeavours to work %vin get and raise the same and to sell and dispose 
of the same to the best advantage of both parties. 
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2o. Hie Company shall not commit within the mines hereby 
demised any wilful act whereby tlie mines hereby demised or any 
other mines or minerals lying and being under the mines hereby 
demised and reserved to the Government may during the subsistence 
of tins lease be rendered unworkable by water or foul air or whereby 
the working of such mines or minerals may be prevented. 


27. The Conipany shall not permit or suffer any subterraneous 
or other excavations except roads and ways properly supported to 
be made under any dwelling-house or building erected before the 
date of these presents which shall not for the time being be in 
the possession or occupation of the Company or within such distance 
fj’om any such dwelling-place or building as shall in each case and from 
time to time be fixed by the Government mining engineer for 
the time being or any works or operations whatever which shall 
be reasonably calculated or likely to structurally damage any such 
dwelling-house or building PEOVIDED ALWAYS that this Clause 
shall not apply to cases where the Company shall be ready and 
willing to take such dwelling-house or building at a fair valuation 
to be determined if necessary by valuation under the Arbitration 
Clause hereinafter contained. 

2S. The Conipany shall not without the previous consent in 
writing of the Government for that purpose first had and obtained 
remove or suffer to be removed from the premises for the time being 
in the possession of the Company or any part thereof any minerals 
or other substances raised or gotten from tbe mines hereby demised 
for the purpose of sale or otherwise or use or convert for any 
purpose or consume any such minerals or other substances until 
the particulars thereof have been duly entered and recorded in tbe 
Company’s books for tbe purpose of ascertaining the amount of the 
royalties pavable in respect of such minerals and other substances. 

29. The Company v/ill at its own expense during the said 
term erect and continue at the place or each of the places where i 
any coal minerals or other substances to be gotten during the said 
term out of the mines hereby demised shall be raised or brought 
to the surface one or more machine-house or houses and keep the 
same in good repair and set up and continue a weighing machine , 

or machines with proper standard weights of His Exalted Highness’s ^ 

State or such other weights as may be necessary or convenient | 

in the machine-house or houses so to be erected AND will | 

at ail reasonable times permit any officers and workmen appointed ' 

by tbe Government in that behalf to have free access to such j 

machine or machines and weights and make use of prove and < 

regulate the same AND will keep the same in good repair and at j 
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tlie like expense provide proper persons to superintend tlie same 
AKD vill cause all tlie coal minerals and other substances which 
shall be gotten from the demised premises (whether the same shall 
be taken away and sold or disposed of or otherwise used or con- 
sumed) to lie duly weighed AND will cause the weights of all 
such coal minerals and other substances distinguishing each of the 
same and the different classes and qualities of each to be from time 
to time entered in proper books of account to be provided for that 
purpose by the Company and to be kept at the office where such 
coal minerals and other substances shall be raised or brought to 
tlm surface and will not remove consume or dispose of any coal 
minerals and other substances until so weighed and entered AND 
will peiiiiir any persons from time to time appointed in that behalf 
]jy the Government at all reasonable times to have free access to 
tlie said machine-house or machine-houses and office and to inspect 
cast up and examine the said books entries and accounts and take 
extiacts or copies of ihe same AND wull permit any person from 
time to time appointed in that behalf by the Government to be 
jjresent when the said coal inineials and other substances shall be 
w’eighed and also from time to time as often as such persons shall 
think proper to WTigh and take account of ail such coal minerals 
?nd other substances and for that purpose to have the use of the 
said madiiiies and also the help and assistance of any of the servants 
oi workmen there eiiiploycd and the use of the horses wagons 
trucks calls ard otiioi carriages ropes tackle and ether implements 
mu! other niachhiery employed in and about any of the Company's 
pieml'^es icithoiit making any compensation for the same but not 
urreasopably liinderirg the seivauts or workmen of the Company. 

30. The Cbnipany wdll on the last day of every third calendar 
month during the continuance of the said term settle and make up 
fed tine and paiticulai accounts of ail coal minerals and other 
subscances gotten and raised from the mines hereby demised and of 
all sales thereof respectively wuth dates names w^eights prices and all 
such paiticulars as the Government shall from time to time require. 

31. All accounts necessary for ascertaining the rents and 
royalties payable hereunder shall be kept in such form as the 
Govermiieiit shall from time to time prescribe and in local currency 
and all local accounts shall be kept in local currency and a true 
stateineiiL of all such accounts shall be submitted yearly by the 
Company to the Government. 

o2. In case any of the following classes of minerals and 
substances shall be raised and gotten from the premises first herein- 
before expressed to be hereby demised the Company shall keep or 
cause to be kept separate accounts in respect of each of them that 
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IS ro say— (A) gold and silver (b) iron ore and stone (of whicli each 
.‘-(.[legate quality is to be in a separate class as if separately here 
speciiied) (cj precious stones (d) mineral oils (e) alum (e) pottery 
e.irtn (g) fire-clay (h) limestone (i) all other clays metals minerals 
lUiu mineral substances intermixed with and usually and properly 
worked witb the said mines beds seams veins and deposits of coal 
horelry demised (each to be classified separately). 

o3. The Company will ed all times during the said term keep 
end wih on the First day of March in each year of the said term if 
required deliver to the Government true and correct plans and 
.s'^^tions macle and corrected up to the end of the last preceding 
yeer ci the mines hereby demised and of all the worldngs thereof 
onct of all seams veins or lodes v^hich shall have been discovered 
tL(.iein upon which plans and sections the extent position and 
< . lu?] condition of the Company’s wmrks shall be accurately set forth 
ttud delineated. Such sections shall be made to the scale of twenty 
feet to an inch and the plan of the workings to the scale of one 
himdj-ed feet to an inch and such sections and plans shall be kept at 
the cu anting -house of the Company on the demised premises. 

3i. All such plans and sections as in the last preceding 
cla’i^o mentioned and aU books accounts documents vouchers and 
V'l'bi'j j elating to any operations under this lease so far as the 
Ao^cinment are inlerested therein respectively under these presents 
and 4 ho all che mines and wmrks of the Company shall at all 
U‘<-som‘ble rimes be open to the inspection of any person or persons 
duly auihorised from time to time in that behalf by the Government 
but nu-t- exceeding a reasonable number of persons at any 
one time and free access and all reasonable facilities for 
inspecting and taking copies of or extracts from such plans sections 
books accounts documents vouchers and papers and for inspecting 
ineabuxing and testing such mines and wmiks and all information 
in connection therewith wFich shall be required by such person or 
perbons shall be afiorded to such person or persons by the Company 
their agents servants and workmen PROVIDED ALWAYS that 
the exercise of aU or any of the rights by this clause given to the 
Government shall be conducted at reasonable hours in the daytime 
and in such a manner as shall not interfere more than is reasonably 
necessaiy wdth the operations and works oi the Company. 

35. The accounts so far as the Government are interested 
therein under these presents may be audited half-yearly by any duly 
authorised agent or agents for the time being of the Government 
and such agent or agents shall for that purpose have power to call 
for all such hooks accounts documents vouchers plans and sections 


i 
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as Le or tliey ma}- hona fide tHuk uecc&sary for tte veiificatioii or 
cluciflation of &ucli accounts. 

36. The Coiiipaiiy r^ill fiOin time to time and at all times 
during tlio term hereby granted properly and securely fence ofi and 
keep fenced off tom the adioining lands by means of a substantial 
poht and rail fence at least four feet in height or some other fence 
sufficient to protect the public or their cattle sheep or other animals 
from &tra}ing into the same tdl pits shafts machinery railways 
sidings tram\YaT.s and other works used by the Company in connection 
with the said demised mines AKD will within six calendar months 
next after any pit or shaft shall have been permanently disused 
cover the same with a good and substantial arch of brickwork 
or masonry to the satisfaction of the Government or their mining 
engineer AND will uibhin six calendar months next after the 
First day of January in every year either fill up stop and level 
such jparLs of the surface lands for the time being in the possession 
or occupation of the Company as shall no longer be required by 
the Company (except such parts thereof as the Government may 
by notice in writing require not to be filled up stopped or levelled) 
or make due compensation to all peisons other than the Government 
affected by the failuie or omission of the Company to fill up stop 
or level the same AND will cause the whole of the surface lands 
which may at any time during the said term have been used or 
occupied by the Company to be filled up stopped or levelled within 
six calendar mouths next after the end or sooner determination 
of the said term (except such parts of the said lands as the 
Goveimiient may by notice in wi’iting delivered prior to such end 
or soonei determination require not to he filled up stopped or 
levelled) AND will within the same six calendar months either 
leiiistate and restore such part of the lands so to be filled up 
stopped or le-s eilecl as were prior to tbe Companr^’s user or occupation 
of the same cultivated or used for pasture to a state fit for cultivation 
or pastuie respectively or make due compensation to all persons other 
than the Goveinmcut affected by the failure or omission of the Company 
so to reinstate and restore the same. 

37. At the expiration or sooner determination of the term 
hereby granted the Company will deliver up to the Government 
all the demised premises and all premises which may hereafter 
be demised to the Company under the provisions hereinbefore 
contained together with all erections and buildings then standing and 
being thereon or on any part thereof and all fixed machinery and 
fixtures (except such as are hereinafter authorised to be removed 
or disposed of by the Company) in good and substantial repair and 
working order and in all respects in such state and condition as 
shall be consistent with the due performance and observance of the 





co\ enants lierein contained (except so far as stall be otherwise 
aareed upon between the Company and the Grovernment) and as 
shall be consistent with all agreements between the Company and 
tbe Government. 

38. The Company shall not during the last year of the said term 
or at or after the expiration or sooner determination thereof without 
the licence in writing of the Government for that purpose first had 
obtained take down or remove any buildings or erections fixed and 
machinery or fixtures standing or being on any part of the demised 
premises or any premises which may hereafter be demised to the Company 
rmder the provisions hereinbefore contained And shall not during 
any part of the said term without such licence as aforesaid take 
down or remove any such buildings erections fixed machinery or 
fixtures as aforesaid unless and except so far as the same shall have 
ceased to be serviceable for the purposes of the undertaking or except 
for the purpose of replacing the same respectively by other buildings 
erections fixed machinery or fixtures of equal or superior utility 
PEOYIDED ALWAYS that it shall be lawful for the Company at 
or within six calendar months after the expiration or sooner deter- 
mination of the said term or after any transfer and surrender of part 
of the said premises under Clauses 16 or 43 hereof to sell by auction 
or private contract and either on or off the said premises and to 
remove all engines machinery rails sleepers ropes plant and materials 
belonging to the Company and used in or about the said premises 
or the part of the said premises so transferred and surrendered 
respectively the Company first offering to the Government the option 
(which if not accepted by the Government within three calendar 
months after being offered shall be deemed to have been refused) of 
purchasing all or any part of the said engines machinery rails sleepers 
ropes plant and materials as the same shall stand and be in upon and 
about the said premises at such a price as shall be agreed upon 
between the Company and the Government and in default of such 
agreement at such a price as shall be fixed by arbitrators under the 
Arbitration Clause hereinafter contained AND the Company shall 
not remove or sell to any other person any of the said engines 
machinery rails sleepers ropes plant and materials which the Govern- 
ment shall desire to buy at such price as aforesaid unless the 
Government shall fail to complete the purchase of the same within 
six calendar months after such option shall have been offered 
to them. 

39. A special police shall if required by the Company be 
appointed by the Government to enforce order between the servants 
of the Company while engaged in any operations connected with this 
lease and the subjects of the Government and the cost of such police 
force shall be borne in the following proportions ^that is to say 
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three-tenths by the Government and seven-tenths by the Company, 
Such police force shall be placed and shall at all times be and 
remain under the orders of an officer of the Government. 

40. All machinery plant utensils and other stores and supplies 
required for mining purposes ordered or required by the Company for 
the purpose of executing any works either temporary or permanent or 
carrying on the works and operations incident to or in connection 
with this lease shall be admitted into and carried through the 
territories of the Government free of all fiscal charges and duties 
whatever for the time being payable either to the Government or to 
any local authorities or other persons claiming under the Government 
by virtue of any title accrued subsequently to the Seventh day of 
January One thousand eight hundred and eighty-six AND ail coal 
minerals and other substances shall be carried through and exported 
out of the same territories free of all such fiscal charges and duties 
And if at any time hereafter any such fiscal charges or duties as 
aforesaid are imposed upon the carriage import or export of any of 
the articles or things aforesaid the rents and royalties by these presents 
reserved shall be accepted by the Government in satisfaction and 
discharge of all such charges and duties. IT BEING THE TRUE 
INTENT AND MEANING of these presents that the rents and 
royalties hereby reserved shall be in full satisfaction and discharge 
of all fiscal charges and duties now or hereafter chargeable or imposed 
under the Law of the dominions of the Government for the time 
being in force on or in respect of all or any part of the mines minerals 
and other substances hereby demised and raised or gotten from the 
demised premises or any part thereof or on the Company in respect 
thereof except the rate of land assessment usually payable in respect 
of similar lands in the dominions of the Government. 

41. If at any time hereafter during the continuance of the 
term hereby granted the rates charged by any State Railway 
guaranteed by the Government for the freight of any such minerals 
or mineral substances as are hereby demised whether in their raw 
state or manufactured shall by agreement between the Government 
and such Railway be raised or altered so as to exceed the rates at the 
date of these presents charged by the Great Indian Peninsular 
Railway for similar freight then and so often as the same shall 
happen it shall be lawful for the Company to refer under the 
Arbitration Clause hereinafter contained the question whether any 
and if any what modification diminution or alteration ought to be 
made in the royalties hereby reserved by reason of such raising or 
alteration of the rates as aforesaid. 

42. It shall be lawful for the Company to surrender this lease 
at any time upon giving to the Government twelve calendar months’ 
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notice in \vTitiHg of tlieir intention so to do (sucli notice to exoiieon 
an} First day oi January) And at the expiration of sucli notice 
and provided the Company shall upon such expiration pay all rent 
ro values and other moneys rrhich may he then, due and payable 
under -uhese presents to the Grovoinmcnt this present lease and the 
liberties licences and powers hereby granted (subject nevertheless to 
tlie rights of tne Company under Clause 38 hereof) and all future 
liability of the Company shall cease and determine but without 
prejudice to any right of action or remedy which shall have accrued 
to the Government in respect of any breach of any of the covenants 
or provisions herein contained. 

43. If the Company shall discontinue or at any time hereafter 
shall neglect or omit or permit or suffer to be neglected or 
omitted the worldng of any of the mines hereby denaised which 
shall have been opened or worked by the Company but shall not be 
desirous or vdlhng to surrender this lease under the provisions of 
the last preceding clause it shall be lawful for the Company at any 
time upon giving to the Government twelve calendar months’ notice 
in writing of their intention so to do to surrender any part of the 
demised premises or the premises w'hich may hereafter be demised 
under the provisions hereinbefore contained without the remainder 
of the said premises but so that any such surrender shall include so 
much of the surface lands hereby or hereafter to be demised as shall 
not be necessary or expedient for the working of the part of the 
demised mines retained by the Company AKD upon the expiration 
of such notice and provided the Company shall upon such expiration 
pay all rents royalties and other mone 3 ^s which may then be due and 
payable under these presents to the Government this present lease 
and the liberties licences and powers hereby granted (subject never- 
theless to the rights of the Company under Clause 38 hereof) and all 
future liability of the Company shall cease and determine so far as 
regards the part of the said premises so surrendered hut without 
prejudice to any right of action or remedy which shall have accrued 
to the Government in respect of any breach of the covenants and 
provisions as to the part so surrendered and also without prejudice 
to the covenants and provisions herein contained and to the rights 
and liabilities of the Company and the Government respectively 
hereunder in respect of all such parts of the said premises as shall 
not have been surrendered And the Company shall thereupon 
grant to the Government all such powers easements and rights as 
may be necessary or expedient for efiS.ciently and conveniently 
working and developing the premises so surrendered and consistent 
with the efficient and convenient working and development by the 
Company of the premises not surrendered. 

44. PEOVIDED ALWAYS and these presents are upon this 
express condition that if and whenever any part of the rent 
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royalties <jr aRsessnieut hereinbefore reserved or made payable 
shall be in arrear lor three calendar months whether the same shall 
have been legally demanded or not or if and whenever the Company 
shall discontinne working for any twelve consecutive calendar months 
any of the demised mines upon which active mining operations and 
works shall at any time have been commenced by the Company and 
which shall not before the expiration of such period of twelve 
months as aforesaid from the discontinuance of working the same 
have been transferred or surrendered under the powers hereinbefore 
contained or if the Company shall be wound up or cease to exist or 
if and whenever there shall be a breach or non-observance of 
any of the covenants and conditions on the part of the Company 
herein contained and the Company shall fail to make pecuniary 
compensation to the satisfaction of the Government for such breach 
or non-observance if shall be lawful for the Government to re-enter 
upon any part of the demised premises in the name of the whole and 
thereupon the term hereby granted shall absolutely cease and deter- 
mine without prejudice nevertheless to ihe recovery of such of the 
rents royalties and assessments hereby reserved and made payable 
as shall then be due or owing and without prejudice to any right of 
action or remedy which shall have accrued to the Government in 
rcsrrect of the breach or non-observance of any of such covenants 
and conditions as aforesaid AND such right of re-entry may be 
exercised by the Government notwithstanding the waiver by the 
Government of any prior forfeiture or forfeitures. 

45. The Company paying the rent royalties and assessments 
hereby reserved and made payo,bie at the times and in the 
manner hereinbefore appointed for payment thereof respectively and 
perfoirmng and observing adl the covenairts and conditions on the 
pHit of the Company hc'ein contained may peaceably and quietly 
hold use occ’ipy and enjoy the demised premises subject as herein- 
before expressed during the said term hereby granted without any 
intemipLion or disturbance by the Government or any person 
lav. f ally claimmg any estate in the demised premises or any part 
thereof thmugh or under the Government. 

40. If ihe Company shall with the previous consent of the 
Govermnent for that purpose first had and obtained assign the 
demised premises or any part thereof and shall at the Company’s 
expense procure the assignee or assignees to execute and deliver 
to the Government a deed or deeds of covenant binding the assignee 
or assignees to perform and observe all the covenants and obligations 
and conditions on the part of the Company herein contained (or in 
the case of an assignment of part only of the said premises so far as 
such covenants obligations and conditions relate to such part) on 
the terms and conditions herein contained then the Company shall 
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be discliarged from all further liability to the Govemment under 
these presents or in the case of an assignment of part only of the 
demised premises from all liabilities in respect of the part so assigned 
AXD such liabilities may be apportioned as may be agreed upon 
between the Company and the Government or in default of such agree- 
ment as may he determined by Arbitration under the Arbitration 
Clause hereinafter contained and the subsequent winding up of the 
Company or its ceasing to exist shall not give the Government any 
light of re-entry under Clause 44 hereof upon the demised premises 
or in the case of an assignment or assignments of part only of the said 
premises having been made upon the part or parts included in such 
assignment or assignments. 

47. All notices to be given under or with reference to these 
presents or anythmg done or to be done thereunder shall be in 
vmfcing and on the part of the Government shall be under the hand 
of one of the secretaries or other proper officer of the Government 
and shall be addressed and delivered to the Company’s principal 
representative for the time being in the Government’s territories or 
shall be left so addressed at the piincipal counting-house of the 
Company on the demised premises and on the part of the Company 
shall be under the hand of such principal representative and 
shall be addressed and delivered to or left at the office of one of 
such secretaries or other proper officer. 

48. If any question shall hereafter arise between the Government 
and the Company as to whether any coal and other minerals and 
suDstances hereby demised are or are not capable of being worked 
to benefit within the meaning of Clause 12 subciause (viii) of the 
Concession either by the Company or otherwise such question shall in 
default of agreement between the parties to these presents be 
determined by arbitration in manner hereinafter provided but in coming 
to their decision the Arbitrators or their Umpire shall have regard 
to the nature or class of mineral or mineral substance to be won and 
the actual or reasonably available means of access to the available 
markets for the produce of the area included in this demise and all 
other material circumstances and nothing herein contained shall 
prejudice the light of the Company to transfer to the Government 
under the terms of Clause 11 of the Concession any mine or mines or 
area or areas which they may find that they are unable to work 
profitably* 

49. If any dispute question difference or controversy shall 
arise between the Government and the Company concerning these 
presents or any clause or thing therein contained or the construction 
thereof or the amount of compensation to be paid thereunder or 
any matter or thing to be done thereunder or in any way connected 
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with these presents or the operation thereof or the rights duties 
or liabilities of either party under or in connection with these 
presents or in relation to any matter hereinbefore referred to arbitra- 
tion under this clause then and in every or any such case or dispute 
the matter in difference shall be referred to a Board of Arbitration . 
ojie member of which shall be appointed by the Government and 
the othe^ by the Company AND the duty of the said Board shall 
be to inquire into and equitably adjust and determine the same and ^ 
if the Board shall be unable to do so by reason of difference of opinion I 
among the members thereof or for any other reason the matter in \ 
difference shall stand referred to an Umpire to be appointed by the ; 
members of the said Board acting in mutual agreement in each case before 
they proceed to arbitration or in case the Board shall not within ‘ 
twenty-eight days after the dispute or difference shall have been referred j 
to them have appointed the said Umpire the appointment of an Umpire ^ 
may he made upon the application of either party by His Majesty’s ' 

Secretary of State for India and the decision of such Board or in 
the event of their not arriving at a decision as aforesaid the decision 
of such Umpire shall be final and binding upon both parties and no 
appeal shall lie therefrom AND upon every such reference the 
Board of Arbitration and Umpire shall respectively have power to 
examine witnesses upon oath or affirmation and to fix settle and , 
determine the amount of the costs of and incidental to the reference and 
award respectively to be paid by both parties or by either party and 
to direct and award when and by wliom such costs shall be paid 
and such Arbitration shall unless either party shall otherwdse require 
under the proviso hereinafter contained be conducted in India in 
accordance with the law for the time being in force in British India 
with regard to Arbitrations provided always that either party shall 
have the right to require that any such Arbitration shall be conducted 
in England in which case the Arbitration shall be conducted in England *, 
in accordance wnth the Arbitration Act 1889 or any statutory extension 
or modification thereof for the time being. i 

O , 

IN WITNESS whereof 


i 


% 




[SCHEDXJIBS. 





IE flTlfESS whereof Raja Rajayan Rajah Sir ETisheE 
Pershad Maharaja Bahadur Yamiums Sultaimt* G.C.i.S. Preaident 
of tJi« Council of His Exalted Highness the lizaa acting for and 
on behalf of tbs Governaient of His Exalted Highness the Hiaaai 
has hereunto and to a duplicate hereof affixed the Seal of 
state of His Ixalted Highness* Gorernimnt and the said Hyderabad 
(Itecoan) Coripany Limited have hereunto and t® a duplicate 
hereof caused their Coomon %al to be affixed the day and year 
first above written. 


The Seal of State of the Gorernnent of 
His Exalted Highness the Elz&m was 
hereunto affixed by the undersigned 


Sd/* Eishen Pershad 

Yaminus Sultarat* 


President of the Council of ths 
GoTernment of Hia Exalted 
Highness the Fizam in the 
presence of 


Seal of 
H.l.H. the lizam’s 
GoTcrnaent . 



1. Sd/» Samd Yar Jung. 
L, SiV'* Khurahid Mirza. 


The Common Seal of the Hyderabad (Iteccan) 
Company Limited was hereunto affixed 
at Hyderabad omithe ?th Sebruary i027 
in thepresence of W*H. Ruddle a Director 
of Ifessrs • Best & Co* Ltd* the duly 
constituted attorney and Agents of the 
Hyderat»d (Deccan) Company Limited and in 
pursuai^e of a resolution of tiM 
Directors ©f the said Hyderabad (Deccan) 
CoiBpany Liaited passed at a Meting l»ld 
at Hyderabad on the iSth December 


Seal of the 
/Hyderabad (Deccai 
Company Limited 
\ State of Hyderabs 
i&m. 


y 


y 


W«E« a 
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The Tiist Schedule above eefbmed to. 


THE FIRST PART. 

The Chinur Coal Fields include and comprise aH the area 
containing any beds seams veins or deposits of coal lying and being 
under the land delineated on the map marked A hereto annexed and 
thereon coloured red and any beds seams veins or deposits of coal 
which are parts or branches of or form a continuation or extension 
in any direction of the beds seams veins or deposits of coal lying and 
being under the said land whether such continuation or extension 
shall or shall not be interrupted by faults dislocations slips hitches 
heaves or troubles. 


THE SECOND PART. 

Any pieces or parcels of land situate lying and being in the 
Dominions of His Exalted Highness and within the boundaries of the 
area delineated on map A referred to in the first part of this Schedule 
which shall be found to be necessary or convenient for spoil banks 
for the purpose of entrances to inclines and pits railway stations 
officers’ bungalows clerks’ quarters coolie lines boiler and engine 
houses workshops stores and other buildings depositing the output 
from the said demised mines and premises or for constructing 
buildings roads or works for carrying on mining operations under this 
Lease the quantity and position of such lands to be determined in case 
of dispute by arbitration under Clause 49 hereof Provided that no 
surface land shall be taken for smelting or any other purposes than 
those specified above unless by special arrangement with the Government. 


The Second Schedule above referred to. 


There shall be paid by the Company to the Government on the 
1st day of March in the year following the date hereof and on every 
subsequent 1st day of March in every year during the continuance of 
the term created by these presents and also on the 1st day of March 
next after the expiration or other sooner determination of the said 
term royalties in respect of the then preceding year (hereinafter called 
“ the year ”) at the rates and calculated in the manner following that 
is to say : The Company’s receipts for coal during the year after deducting 
brokerage and sales'^imm^lbn'lor the year shall be divided by the 
amouBT^oTIEe'Tctuar output of the year less the amount of coal 
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consumed by tbe Company or Colliery works on the demised pren isob 
during tke year and the result phall be taken to be the sale value of 
the coal won during the year and the Company shall pay in respect thereof 
a royalty at the rate of 5 per cent, upon the total amount of such sale 
value (hereinafter called “the standard royalty”) Provided always 
that the total royalty which shall be paid in respect of any year shall 
in no case be less than four aimas Halli Sicca currency per ton of such 
output for the year less the amount so consumed during the year 
(hereinafter called “ the minimum royalty ”) and for this purpose the 
Company shall in each year pay to the Government the amount of the 
deficiency (if any) between the amount of the standard royalty for 
the year and the amount of the minimum royalty for the same year 
Provided further that the total royalty which shall be paid in respect 
of any year shall in no case exceed 20 per cent, of the gross profits of the 
Company for the year (hereinafter called “ the maximum royalty ”) 
and the Company shall be entitled to retain for its own purposes any 
amount by which the standard royalty for the year shall exceed the 
maximum royalty. 

There shall also be paid by the Company to the Government on 
the respective dates aforesaid one-fifteenth part of the net proceeds 
of any and all sales made by the Company during the then preceding 
yeai of all mineral and mineral substances other than coal. 

In this Schedule “ ton ” means “ British ton ” (of 2,240 lb.) 
“won” means “raised to the surface” “the then preceding year” 
means “ the year (or in respect of the first year the broken portion of 
that year) ending on the then last preceding Slst day of December 
fox the time being ” and “ gross profit ” shall be taken to mean the 
excess of the Company’s revenue which is wholly derived from the sale 
of the mineral or minerals hereinbefore demised over expenditure after 
ail costs and expenses chargeable to actual working and management 
of the mine shall have been included But neither depreciation nor 
amortization nor Directors’ fees nor any revenue or expenditure 
obtained or incurred on account of share or capital transactions or by 
trading shall be brought into the account. Provided always that rhe 
tees of such Director or Directors as may actually direct technical 
operations may he included in expenditure. 




THE GOVERNMENT OF H18 EXALTED 
HIGHNESS THE NIZAM 


THE HYDERABAD (DECCAN) COMPANY 
LIMITED. 


OF THE CHINUE COAL FIELDS. 
Dated ,192 . 


'I 


KENDALL, PRICE & FRANCIS, 

61 Caxey Street, 

Lincoln’s Inn, 

T.AnrInn W.C.2. 








PROSPECTING LICENSE, 


Dai 1333 Fasl i, 
22nd November 1923. 


ORANTED TO 


SIR FAZULBHOY CURRIMBHOY, Kt. C. B. E. 


FOR 


COAL & IRON 

OVER THE DISTRICTS OF 


Jlsafabad, Karlmnagar and Warangal. 




Prospecting: License granted this Seven- 
teenth day of Dai 1333 Fash by HIS EXALTED HIGHNESS 

THE NIZAM’S GOVEENMENT to SIB EAZULBHOY CUBKIMBHOY 
ot Bombay hereafter called THE LICENSEE 

Wfaeieas THE LICENSEE has, in accordance with the 
Rules in. force in His Exalted Highness the JSizam’s Dominions, 
regarding the grant of Prospecting Licenses, with certain special 
conditions, applied for a license to prospect for minerals in the 
three districts of ASAPABAD, KAEIMNAGAE and WAEANGAL, 
excluding the areas held by the H\’deiabad ( Deccan ) Company, 
containing 19,610 square miles or thereabouts and has paid the 
sum of Rs 1,000 being the amount payable by THE LICENSEE 
on account of this license as piovided m Clause IV below : — 

1. HIS EXALTED HIGHNESS THE NIZAM’S GOVEENMENT 
hereby grant to THE LICENSEE exclusive license and liberty to 
prospect for the marginally noted Minerals in the area aforesaid 
(<i) Coal ^ period of THEEB Y EAR S and agree to extend the 

,, , , said period to FIVE Y EA RS if working during the first 
( 6 ) Iron. , , . , 

T HR EE YEAES be found satisfactory. 

Provided however THE LICENSEE shall always be 
controlled by (a) a, British subject or subjects or a British 
Company or Corporation, or (h) by subjects of the Hyderabad 
State or a Company or Coiporation consisting of subjects of 
the State. 

2. THE LICENSEE shall be bound to complete pros- 
pecting in the ASAPABAD DISTEICT within the first year of the 
first period of t hree YEAES but a fulfilment of the condition 
will not by itself constitute a leasoii for extension of period 
referred to above. So far as the distnct of ASAEABAD 1 ^= concerned- 
not only all prospecting m it will have to be completed m one 3 ear 
but also all mining concessions will have to be demarcated and 
applied for. 

3. The actual areas in which THE LICENSEE would 
desire to continue prospecting operations during the latter TWO 
YEAES shall be selected and notified to GOVEENMENT within 
the first THEEE YEAES 

4. The fee payable by THE LICENSEE on account of 
this license is O. S. Rs. 1,000 per annum 

5. THE LICENSEE shall be bound to spend a minimum 
of one and a hall lakh of rupees during the first THREE YEARS 





0 lHf5 LICENSEE shall keep proper accounts and 
plans and furnish to THE GOVERNMENT faU and correct informa- 
tion as to all minerals found or mined and raised in the course of 
operations under this license and as to the treatment, prepara" 
tion and disposal of the same, and shall keep them open for 
inspection by an officer authorised by HIS EXALTED HIGHNESS’ 
GOVERNMENT in this behalf. 

7. This license is subject to any vested interests and 
rights which the public or any person may be entitled to at tbe 
time the license was granted in the area assigned thereunder or 
in any trees crops or other properties standing thereon. . 4 , 

8 . In the course of prospecting operations, no occupied 
or private lands shall be entered upon or disfigured except under 
agreement with the occupant or owner thereof. 

9. THE LICENSEE shall not without obtaining the 
sanction in writing of the Divisional Forest Officer upon such 
conditions as that officer may in his absolute discretion prescribe, 
enter upon or commence ptospecting in any State Forest or Land 
under special protection coinpt ised in the said area. 

10 THE LICENSEE shall not cut or injure any tree on 
unoccupied and unreseivedland without the peiinission in writing 
of the 1 st Talukdar. 

11. THE LICENSEE shall make and pay reasonable 
satisfaction and compensation for all injury which may be done 
by him in exercise of the powers granted by the license and shall 
indemnify THE GOVERNMENT, against all claims which may be 
made by third parties lu respect of any such damage or injury. 
If the claimant and the licensee cannot agree as to the amount of 
damage and are willing to refer the matter to arbitration, then it 
shall be referred to the sole arbitration of the 1st Talukdar of the 
District, and his decision thereon shall be final. If the claimant or 
the licensee are unwilling to refer the matter to arbitration then 
the claimant shall be at liberty to bring a suit against THE 
LICENSEE in Civil Court. 

12. THE LICENSEE shall abstain from all interference 
with the free use of any tanks, water-course, sacrei groves, burial 
grounds, village sites for houses or graaing lands which may now 
exist in the said area, and, in no way obstruct any road, path or 
byway of any kind whatsoever in the said areas, and will not do 
U,ny thing which may directly mdireet% ioja^ ,tey wt^y any 
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occupied lands or villages, houses or other private property 
whether in the said area or adjoining theretp. 

13. THE [LICENSEE shall refrain from carrying on pros- 
pecting operations at any point within 60 5 aids of any Eailway. 
tank or public or private building 

14 THE LICENSEE shall forthwith thoroughly and 
vigorously prospect and examine the said area, and make dig and 
carry out all necessary trenches, pits and other works and subject 
to clause 7,11 and 12 of this license erect such machinery and 
temporary sheds as are necessary or proper for the efficient pros- 
pecting thereof. 

1 5. THE LICENSEE and his duly authorised employees 
shall be entitled to bring into and afterwards remove from His 
Exalted Highness’ Dominions all such inachinerj', plant, tools as 
may he required by him for the purpose of seaiching, exploring 
and prospecting the lands under this license but for no other pur- 
pose without being required to pay any import or export duty 
thereon. 

16. THE LICENSEE shall pay in the currency of HIS 
EXALTED HIGHNESS IBE NIZAM all f-alanes or allowances pay- 
able by him within the teintones of HIS EXALIED HIGHNESS 
IHE NIZAM to persons m his employ. 

17. THIS LICENSE or any right or interest in it can 
only be assigned or transferred with the consent in writing of 
THE GOVEBNMENT aud on payment of a fee of Es. 10. 

18. THE LICENSEE shall, within six months next after 
the determination of the license or the date of abandonment of 
the undertaking, which ever shall first occur, securely plug any 
bores and fill up or fence any holes or excavations that he may 
have made in the land and remove such sheds and machinery as 
he may have erected and shall restore the surface of the land and 
all buildings thereon which he may have damaged in the course 
of prospecting. 

Provided that this clause shall not apply to any land in 
respect of which an appiicaaoii for a mining lease is pending. 

19. Before the expny of ihe full period permitted for 
prospecting, TBE LICENSEE shall be allowed to select for mining 
purposes areas not exceeding ONE HUNDEED SQUABB MILES for 
COAL and ONE HUNDBED SgUABE MILES for IBON in single or 
a number of blocks. THE LICENSEE shall be entitled to tbc grant 
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of a mining lease in respect of the block or blocks so selected in 
accordance with the rales regu'diag the grant or raining leases 
■When such mining lease has been granted to THE LICENSEE 
this license shall immediately cease and determine 

20 A Limited Company will be formed for working all 
or any mining leases acynired under this agreement and that half 
the working-capital of tl'e company be reserved for subjects of the 
State for a period of three months from the inception of the company 

21. THE LICENSEE shall supply all industries within 
the Hyderabad State Coal, Iron and such other “ key products ” 
that may be obtained by him from the Mines leased under this 
license at a not higher rate than to any ^^sirailar mdustry'outsida 
the State. 

23 the licensee shall pay a royalty on the metals 
stated m Column 1 of Sohelule attached to this license at the 
rates shown in Column 3 of that Schedule, if he extracts any of 
these metals in quantity exceeding what is stated in Column 2 of 
the said Schedule. 

23. THE LICENSEE shall surrender his license as soon 
as the terms for winch it is gianted has expired. 

24. (a) All operations under this license shall be con- 
ducted in accordance with such provisions of the Mining Act and 
Rules as may be applicable. 

(b) The rules regardinglgraut of prospecting license 
will apply to this license except in so fa.r as they may be inappli- 
cable by virtue of specific conditions herein provided for being 
inconsistent with them. 

26 THE LICENSEE shall disclose confidentially to the 
Mining Engineer of His Exalted Highness’ Government all infor- 
mation in connection with the said area and the works carried on 
there and the minerals discovered by him, and furnish any samples 
which THE GOVERNMENT may ask for. THE LICENSEE shall 
give every facility to THE GOVERNMENT in inspecting the work 
carried on in the s lid area and m taking samples of minerals found, 
mined, raised or being in or on the same area and any products 
obtained or prepared therefrom. THE GOVERNMEN U will pay a 
fair price for any samples of intrinsic value. 

26. If THE LICENSEE does not comifienoe prospect- 
ing before the expiratiou of six oaleadaij tpoht^ fhom the date 
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carry them onto the reasonable satisfaction of GOVERNMENT, or 
if there shall be any other breach by THE LlCENbBE of any 
provision m this license contained, THE LICENSEE may be 
summarily revoked by GOVERNMENT, and thereupon all rights 
conferred hereby or enjoyed hereunder shall cease. 


SeHEDULE. 


NAME. 

Quantity free of 
Royalty. 

Hcj’^aUies, 

i 

I 2 

1 

3 

Coal 

10 Tons 

5 per cent on sale value at 
the Pits month subject 
to a minimum of O. &. 
Annas two per Ton. 

Iron 

10 Tons of Iron 
Stone 

One 0. S Anna per ton 
of ore 


FARIDOON MULK, 

Prehidenf in Oauncil, 
H E. H. The Nizam’s Government. 

ABDUS SAMAD KH\N, 
Secretai //, 

COMMERCE & INDUSTRIES IJIPARTMENT. 

ENCLOSURE. 

Map of the three Districts of Asdabad, 
Karimnagar and Warangal 
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made the Seventeenth day of 


October, 1927 A. D. between HIS EXALTED HIGHNESS 
THE NIZAM'S GOVERNMENT (hereinafter called THE 
GOVERNMENT” of the one part and SIR FAZULBHOY 
CURRIMBHOY, KT., C. B. E. of Bombay ( hereinafter called 
'* THE LESSEE ” which expression shall be taken to mean 
and include the said SIB FAZULBHOY CURRIMBHOY, 
KT., 0. B. E., his heirs, executors, administrators, represen- 
tatives and assigns except where the context requires another 
or different meaning) of the other part. 


2. WHEREAS the lessee has, in accordance with the rules 
in force in His Exalted Highness’ Dominions, regarding the grant 
of Mining Loases, and under the Prospecting License issued to him 
by His Exalted Highness’ Government dated -^^J^^ 
applied for a lease, and in consideration of a deposit of Rs. 1,000 
made by the lessee as security for the due fulfilment of the covenants 
and agreements on the lessee’s part hereinafter contained and which 
deposit shall be forfeited on any failure thereof, the Government 
have agreed to grant the mining lease hereinafter contained in 
respect of the piece of land delineated in the map or plan hereto 
annexed and situate in Adilabad District estimated to comprise 
7-85 square miles named the Kanala Coal Area and particularly 
mentioned and described in Schedule A hereto annexed and which 
piece of land is herein after called “ the mining block.” 

S. NOW this Indenture witnesseth that in consideration of 
the Toyalties, rents and other payments hereinafter reserved and in 
consideration of and subject to the covenants and agreements 
hereinafter contained, the Government do hereby demise and grant 
nnto the lessee exclusive license and liberty to search for mine and 
raise, render marketable, carry away, sell and dispose of COAL 
within or under or upon the lands speoifiied in this lease and for 
the period named herein- 



4. Together with the right to enter and occupy and use for 
mining and metallurgical purposes hut for no other purpose so 
much and such part of the surface of such specified land as may from 
time to time be assigned to him for that special purpose. 

5. To have and to hold the premises hereinbefore expressed 
to be hereby demised and granted unto the lessee for the term of 

! THIRTY YEARS from the date of these presents; but if the lessee 

f I 

If 

I apply for an extension of the period of the lease within twelve 
I I months before its expiration, and prove to the satisfaction of the 
I Government that he has fulfilled all the conditions of the lease, it 
i I shall be in the discretion of the Government to grant such extension 
^ for any further term not exceeding thirty years- 

6. A limited company shall be formed by the lessee for work- 
ing this mining lease and half the working capital of the company 
shall be reserved for subjects of the State for a period of three 
months from the inception of the Company. 

7. It is also agreed that on the execution of this lease the 
Government shall assign such surface lands as have been applied 
for, for the purpose of mining and metallurgical operations after 
compensation has been paid to all persons ( if any ) other than the 
Government interested in such lands, but the Government shall 
not be bound to assign any lands which shall not be under their 
immediate control and no land shall be entered upon nor shall any 
operation be commenced within or under such surface land until 
all such arrangements have been made and settled and all such 
compensations paid at the cost of the lessee. 

8. It is further agreed that the boundaries below the surface 
of the area hereby demised shall be considered to run vertically 
downwards towards the centre of the earth, 

9. The lessee shall pay to the Government annually on or 
before the Seventeenth day of October of each year royalty 
or royalties at the rate or rates specified in Schedule B of 
this lease in respect of the particular mineral or minerals for the 
working of which this lease is granted. 


10. The leasee shall pay to the 
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tlie expiry of one year from the date of these presents on 
annual fixed dead rent of Osmania Siooa Rupees 1,256-0-0. 

Provided that the lessee shall at no time be liable to pay both 
royalty and dead rent in respect of this lease but shall pay only 
one or other of them whichever may be the greater amount. 

11. The lessee shall also pay to the Government annually 
rent for all surface land he may take up for the purpose of mining 
or metallurgical operations equal to the land assessment rate usually 
payable in respect of land of similar quality situated in the 
neighbourhood in His Exalted Highness the Nizam’s Dominions. 

12. The lessee shall supply all industries within the Hyder- 
abad State with Coal, Iron and such other “key products” that 
may be obtained by him from the mines leased hereunder at a not 
higher rate than to any similar industry outside the State. 

13. The lessee shall be entitled to erect on the area leased to 
hio such buildings as may be required bonw-Hde for mining or 
metallurgical purposes, and will throughout the term of his lease 
keep all such buildings in good order and repair, 

14. And the lessee hereby covenants with the Government 
that the lessee will erect and maintain at his own expense boundary 
pillars of substantial material standing not less than three feet 
above the surface of the ground at each corner or angle of the area 
leased to him as delineated in the plan attached to this lease. 

15. And that the lessee shall not be entitled to assign or 
underlet, or part with the possession of the rights, liberties, licenses 
of the demised premises or any part thereof by these presents 
demised and granted without the consent in writing o£ the 
Government first had and obtained. 

16. And the lessee shall deliver to the Government a copy of 
every assignment or sub-lease of all or any of tbe rights, liberties, 
licenses and premises by these presents demised and granted within 
two mouths after the date of such assignment or sub-lease. 

17. And will not cut or iujure any tree reserved in this lease 
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18. And will commence mining operations within one year 
from the date of the execution of this lease and thereafter carry on 
Buoh operations effectually in a proper skilful and business-like 
manner^ and the lessee shall surrender his lease if he cease to work 
the mine for a continuous period of one year without the sanction 
of the Government previously had and obtained. 

19. The lessee shall keep correct accounts showing the quan- 
tity and particulars of all minerals obtained from the mine and the 
number of persons employed therein, and also complete plans and 
sections of the mine, and shall allow any officer authorised by the 
Government in that behalf at any time to examine such accounts 
and plans, and shall furnish the Government with such information, 
plan and returns in respect of aforesaid matter as it may prescribe. 

20. And will, on the dates hereinbefore mentioned, pay into 
the nearest Government Treasury any sums payable to the Gov- 
ernment under the terms of this .lease and shall within a month 
of payment forward a duplicate receipt of the Treasury Officer 
to the Honourable Member for the Mines Department. 

21. And will use Osmania Sicca currency in all his transac- 
tions in His Exalted Highness the Nizam’s Dominions and will 
pay in Osmania Siooa currency for all articles purchased or services 
rendered in His Exalted Highness the Nizam’s Dominions and will 
pay his employees their salaries and allowances in the same currency. 

22. And will at the expiration or sooner determination of this 
lease deliver to the Government all buildings standing on the “Min- 
ing Block” and without removal of any timbers or supports deliver 
all mines dug and all shafts, inclines, levels and planes driven or 
sunk within the demised premises in good and workmanlike order 
and repair, other than those mines which have been abandoned and 
disused in the ordinary and fair course of working. 

23. And when the lesssee in the course of his operations under 
this lease discovers any mineral other than that for which the lease 
has been granted to him he shall at once report such discovery to 
the Honourable Member for the Mines Departmeht and within three 
months of making such report he shall also inform the said Honour- 

Memboi* wliothoi: ho igtouds to wprk ptioh or 
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If tlio 16SS60 intiiBsifccs Jiis intentioE to work suofi newFy discovorcd 
mineral then Ji© shall be entitled to a lease in respect thereof in 
aocordano© with the rules for the grant of mining leases^ If the 
lessee intimates his intention of not working the newly discovered 
mineral or fail to give any intimation of his intention to work it 
within the period fixed, then it shall be open to the Government 
to sublet the working of such newly discovered minerals among 
others. 


24« Provided always that the lessee shall have the right to 
import all machinery, plant and utensils required for purposes of 
carrying out any mining or metallurgical operations under this 
lease and any medicines or medical appliances for the comfort of 
his employees into His Exalted Highness the Nizam's Territory 
free of all fiscal charges and duties and shall also have the right to 
export all outturn from the mines free of all export charges and 
duties. 


25. Provided also and it is hereby agreed and declared that 
if the lessee shall be desirous of determining the said term of 
THIRTY YEARS hereby granted and of such desire shall give to 
the Government twelve calendar months’ previous notice in writing 
and shall pay the liabilities under this lease and perform and observe 
the several covenants and agreements herein contained and on 
the part of the lessee to be performed and observed up to the ex- 
piration of the said twelve months, then and in such case upon the 
expiration of the said twelve months the term hereby granted shall 
absolutely cease and determine, 

26® Provided also that the Government shall have the right 
to enter upon the leased premises and distrain and carry away all 
or any of the minerals or moveable property therein, if the royalty 
or rents reserved by this lease are more than two months in arrears* 

27. Provided also that the Government shall have the right 
to determine this lease and take possession of all the premises of 
the leased area if the royalty or rents due under this lease are more 
than months in arrears, or in case of any breach on the part of 
the lessee of any covenant or condition contained in this lease. 
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28. Provided also that the Government and the lessee hereby 
covenant and agree that any dispute or controversy which may arise 
between the Government and the lessee concerning this lease or 
any clause or thing herein contained, or the construction thereof or 
any matter or thing to be done thereunder or in any way connected 
with the lease or the operations thereof, or the rights, duties or 
liabilities of either party under or in connection with this lease 
shall be referred to the sole arbitration of one of the Judges of 
Bis Exalted Highuess’ High Court who may be appointed by His 
Exalted Highness' Government for this purpose, and the award of 
such Judge shall be final and conclusive on both parties. 

IN WITNESS whereof RAJA RAJATAN RAJAH SIR 
KISHEN PBRSHAD MAHARAJA BAHADUR TAMINUS 
SULTAN AT, G.O.I.B., President of the Council of HIS EXALTED 
HIGHNESS THE NIZAM acting for and on behalf of the Govern- 
ment, and THE LESSEE have hereunto and to a duplicate hereof 
set their respective hands and seals the day and year above written. 

Signed, sealed and delivered by the 
above named Raja Rajayan Rajah 

Sir Kisheu Pershad Maharaja Bahadur „ , „ , , 

•’ Sd, Kishen Pershad 

Yaminus Sultauat, G, G. I. E., President -.rr • r, , 

lammus Saltanat 

of the Council of His Exalted Highness 
the Nizam in the presence of 

Witnesses 

1. Sd. Hyder N. Jung 

Finance Member. 

2. Sd. S. M. Mehdi 

Sec. Ex. Council. 

Signed, sealed and delivered for 
and on behalf of the above named Sir 

Eazulbhoy Cnrrimbhoy, Kt., C. B. E,, Rshimtula 

by his constituted attorney Mr. A. H. 

Eahimtula in the presence of 

Witnesses 

1. Sd. Ahmed Alladin. 


2. Sd‘ E. Mirza. 





7 


SCHEDULE A. 

The Kanala Coal Area includes and comprises all the area 
containing any beds, seams, veins or deposits of coal lying and 
being under the land delineated on the map or plan hereto annexed 
and thereon coloured red. 


SCHEDULE B. 

The royalties on coal pajable to the Government shall be the 
amount calculated at five per cent, on sale value at the pit’s 
mouth subject to a minimum of two annas Osmania Sicca par ton. 

IN' WITNESS whereof RAJA RAJAZAN RAJAH SIR 
KISHBN PBRSHAD MAHARAJA BAHADUR YAMINUS 
SULTANAT, G.O.I.E,, President of the Council of HIS EXALTED 
HIGHNESS THE NIZAM acting for and on behalf of the Govern- 
ment, and THE LESSEE have hereunto and to a duplicate hereof 
set their respective hands and seals the day and year above written. 


Signed, sealed and delivered by the 
above named Raja Bajayan Rajah 
Sir Kishen Pershad Maharaja Bahadur 
Yaminus Sultanat, G. C. I. E. President 
of the Council of His Exalted Highness 
the Nizam in the presence of 


Kishen Pershad 
Yaminus Saltanat 


Witnesses 

1. Sd. Hyder N. Jung, 

Finance Member. 

2. Sd, S. M. Mehdi, 

Sec. Ex. Council, 



Signed, sealed and delivered for and 
on behalf of the above named Sir 
Fazulbhoy Currimbhoy, Kt., C. B. E-, 
by his constituted attorney Mr. A* H. 
Bahimtula in the presence of 

Witnesses 

1, Sd. Ahmed Alladin. 


A. H. Rahimtula 



2. Sd. K- Mirza, 





